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Executive Summary 
 

The regulatory activity of 2Q2026 was marked by the strengthening of the 

financial sector’s resilience, the adaptation of prudential and supervisory 

frameworks to new risks, including AI, cryptoassets and climate-related risks. 

At global level, the FSB consultation on AI stood out, while in Europe the EBA, 

EC, ECB and SRB focused their activity on stress testing, regulatory 

simplification, FRTB, financial integration and climate-related risks. 

Furthermore, countries like Spain, the UK, Germany, the United States and Brazil 

advanced their frameworks on AI, capital, risk management, banking 

supervision and liquidity 

 

 

 

Global 

The FSB opened a public consultation on good practices 

for the responsible adoption of artificial intelligence by 

financial institutions, with the aim of promoting the safe 

use of this technology and strengthening the management 

of associated risks. 

Europe 

In Europe, regulatory activity was driven by the 

preparation of the 2027 EU-wide stress test, the 

temporary adjustments to the FRTB framework and the 

broader agenda on regulatory simplification and financial 

integration. The EBA advanced in the design of the stress 

test, incorporating a specific climate risk module, while the 

EC proposed measures to mitigate capital impacts and 

preserve the international competitiveness of European 

institutions. In parallel, the ECB and the SRB supported 

further progress on Banking Union and the simplification 

of prudential, resolution and reporting frameworks, while 

supervisory attention also extended to climate and nature-

related risks, liquidity in resolution, AML/CFT, MiCA, AI 

and sustainability reporting. 

Local 

In Spain, the Council of Ministers approved the Draft 

Organic Law on the proper use and governance of AI, 

aimed at adapting the national framework to the AI Act. 

In the United Kingdom, the Bank of England advanced in 

the assessment of the financial system’s resilience 

through the private markets stress scenario, while the 

PRA confirmed the review of the Pillar 2A framework and 

HM Treasury updated the AML/CFT regime. 

In Germany, BaFin focused its activity on strengthening 

risk management and investor protection, through new 

requirements for investment firms, the update of the 

KAMaRisk framework and the entry into application of the 

product intervention measure on turbo certificates. 

 

In Poland, the Government advanced in the national 

adaptation to MiCA through the draft Crypto-Asset 

Market Act, which reinforces the KNF’s powers, the 

regime applicable to CASPs and issuers, and 

measures against the provision of unauthorised 

services. 

In Switzerland, FINMA updated its supervisory 

expectations on money laundering risk analysis, 

focusing on risk tolerance, residual risk and the 

aggregate monitoring of AML risks. 

America 

In the United States, federal agencies advanced in the 

review of prudential and financial supervision 

frameworks, with a focus on model risk management, 

access of non-traditional entities to the payment 

system and the update of the CAMELS system, 

reflecting an agenda aimed at adapting banking 

supervision to new risks and business models. 

In Brazil, the BCB strengthened the prudential liquidity 

framework by establishing minimum requirements for 

the LCR and LCRS, with progressive application from 

2027 and reporting and contingency obligations in the 

event of potential breaches. 

In Colombia, the SFC updated the deadlines and 

instructions for the implementation of IFRS 17 and the 

new technical reserve regime in the insurance sector, 

aligning the regulatory calendar with the new full 

application date scheduled for 1 January 2028. 

In El Salvador, the BCR advanced in the update of the 

accounting framework applicable to insurance 

companies, with new rules on stock exchange repo 

transactions, extraordinary assets, financial 

statements and information disclosure, strengthening 

transparency and the quality of financial information. 
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Regulatory Outlook 
 

The third quarter of 2026 will be marked by a regulatory agenda focused on 

sustainability, artificial intelligence, reporting and prudential resilience, with Europe 

standing out for the review of the SFDR, developments under the AI Regulation and 

EMIR 3, together with new supervisory initiatives on geopolitical risk, while Latin 

America will continue to advance banking, insurance, tax and credit risk reforms 

 

Featured regulatory projections 

 

1. Next quarter 

o (Global) Q3 2026: 
o IAIS: Guidelines on inclusive insurance markets. 

o (Europe) Q3 2026: 
o EC: i) Final version of the Circular Economy Act; ii) Additional guidelines on the scope and 

application of the transparency obligations under Article 50 of the AI Regulation before 2 August 
2026. 

o ECB: i) Results of the reverse stress test on geopolitical risk; ii) Guide to assessments of licence 
applications, as part of the review of supervisory publications to simplify and clarify the banking 
supervisory framework. 

o EP/Council: Negotiations on the revision of the SFDR, based on the proposal submitted by the 
EC and the Council’s negotiating mandate. 

o ESMA: Technical developments and guidelines related to the ESG Rating Providers Regulation, 
including aspects concerning authorisation, supervision and the use of ESG ratings. 

o (UK) Q3 2026: 
o FCA: Consultation and review process under Policy Statement 25/21 to simplify insurance rules, 

including possible changes to the scope of the Consumer Duty and reporting requirements. 
o (Brazil) Announced publications pending scheduling by the regulator: 

o SUSEP: i) Disclosure of sustainability-related financial information, focused on strengthening 
flood coverage in home insurance, in line with the priorities of the Regulatory Plan; ii) 
Assessment of the adoption of IFRS S1 and S2 in Brazil, through a comparative analysis with 
current requirements under SUSEP Circular No. 666/2022. 

o (Brazil) 2026: 
o Government: i) Publication of the reporting templates for specific regimes under the Consumption 

Tax Reform; ii) Publication of the Split Payment rules and requirements. 
o (Colombia) Q3 2026: 

o URF: i) Decree on the supervision of information operators; ii) Final version of the Decree on the 
architecture of the fiduciary business; iii) Draft Decree on Solvency II. 

2. Next year 
 

o (Global) Q4 2026: 
o IAIS: Final version of standards on supervisory reporting and public disclosure of ICS results, 

and publication of the 2026 Global Insurance Market Report.  
o (Europe) Q4 2026: 

o EP/Council: Negotiation and approval of the package to fully integrate EU financial markets. 
o ECB: i) Guide on RDARR; ii) Guide on on-site inspections and internal model investigations; iii) 

guidance on leveraged transactions. 
o (Chile) Q4 2026:  

o CMF: i) Reference documents with risk models not covered by Pillar 1 standards; ii) regulation 

of the Open Finance System, including Annex No. 4 on technical specifications for cost 

distribution; iii) potential amendments to the regulatory framework issued for the implementation 

of the Open Finance System; iv) regulatory files for the financial statements of securities 

intermediaries and commodity exchange brokers; v) regulation governing the sale and transfer 

of ownership of insurance companies; vi) regulation on the treatment of collateral; vii) progress 

in regulatory coordination with ANCI and in the development of the NCCG. 

o (Colombia) Q4 2026: 
o SFC: Results of stress tests required under Circular Letter 034 of 2025. 
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3.    More than a year 
 

o (Global) 2027: 
o IAIS: The 2027 mid-year update and full Global Insurance Market Report.  

o (Europe) Q1 2027: 
o EC: Final version of the guidelines for the implementation of the Corporate Sustainability Due 

Diligence Directive (CSDDD), following the public consultation open until 24 July 2026. 
o ECB: Report on good practices on risk governance and culture. 

o (Chile) Q1 2027: 
o CMF: i) Regulation to refine requirements for the adoption of internal models in banks; ii) CMF: 

Regulation on insurance information other than life annuities; iii) Regulatory adjustments for the 
implementation of the temporary pension reduction clause (NCG 218, Circulars 1194 and 1815). 

o (Chile) Q2 2027: 
o CMF: Friction analysis for the development of internal models at banks. 

o (Chile) Q4 2027: 
o CMF: Regulation on complementary activities for entities registered in the RPSF. 

o (Colombia) 2027: 
o SFC: Start of the transition period for the implementation of IFRS 17. 

o (Peru) Q4 2027:  
o SBS: Final publication of the standard adopting IFRS 17. 

 

Entry into force dates 
 

1. Next quarter 
 

o (Europe) July 2026: 
o ESMA: First submission of the Active Account Requirement report under EMIR 3, covering the 

period from 25 June 2025 to 30 June 2026. 
o (Europe) September 2026: 

o ETSI: Deadline for the national transposition of ETSI EN 304 223 on the cybersecurity of AI 
systems and withdrawal of conflicting national standards, following its publication as a European 
standard in January 2026. 

o (USA) July 2026: 
o OCC/FRB/FDIC: Final rule amending the Community Bank Leverage Ratio framework. 

2. Next year 
 

o (Europe) December 2026: 
o EBA: i) Application of the ITS on disclosure of ESG risks, exposures to equity instruments and 

aggregate exposures to shadow banking entities; ii) Application of the ITS on reporting by third-
country branches. 

o (Spain) December 2026: 
o BdE: First application of changes to reserved statements with reference to December 31, 2026, 

for annual statements, in accordance with Circular 1/2025.  
o (UK) December 2026: 

o FCA: General Requirements for Sustainability Assurance Engagements. 
o (Brazil) Obligations pending application date by the regulator: 

o BCB: Implementation of specific obligations under the resolution on the submission of 
quantitative information for ICAAP, ICAAP-Simp, and stress testing, applicable when the central 
entity of a cooperative system exercises the powers provided for in CMN Resolution No. 
5223/2025. 

o (Brazil) October 2026: 
o BCB: Regulatory Instruction No. 747/2026, which establishes the procedures for reporting 

information on international payment or transfer services. 
o (Chile) December 2026: 

o CMF: i) Application of Standard No. 519 amending NCGs No. 30 and No. 461 (December 31, 

2026); ii) Law No. 21,719, which regulates the protection and processing of personal data and 

creates the Personal Data Protection Agency. 

o (Colombia) July 2026: 

o SFC: Deadline for submission of the implementation plan to comply with the new EPR and 

PAC/PAL instructions. 

 
3. More than a year ahead 
 

o (Global) January 2027: 
o IASB: i) IFRS 18 for annual accounting periods beginning on or after this date; ii) Update to the 

IFRS for SMEs Accounting Standard. 
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o ISSB: Application of the targeted amendments to greenhouse gas emissions disclosure 
requirements under IFRS S2 Climate-related Disclosures; early application is permitted. 

o (Europe) January 2027: 
o EBA: i) Final Guidelines on the management of ESG risks for SNCIs; ii) Guidelines on ESG 

scenario analysis for SNCIs; iii) Revised SREP and supervisory stress testing guidelines. 
o EIOPA: i) Implementation of the amendments to the Solvency II Directive; ii) Implementation of 

the IRRD framework and its technical developments; iii) Revised SRP guidelines; iv) 
Implementation of the updated version of the Technical Documentation on Risk-Free Interest 
Rates. 

o EP/Council: i) Application, for entities that remain in scope following the adjustments to the 

European sustainability framework, of the CSRD obligations corresponding to financial years 

beginning in 2027, with first reporting in 20281; ii) Implementation of the Delegated Regulation 

amending the date of application of the FRTB as a regulatory framework; iii) Implementation of 

IRRD 

o (Europe) March 2027: 
o EBA: First reference date for third-country branch reporting under CRD, as part of technical 

package 4.3. 
o (Europe) July 2027: 

o EP/Council: i) Regulation on the prevention of the use of the financial system for the purposes 
of money laundering and terrorist financing (AML/CFT). 

o (Europe) October 2027: 
o ESMA: Expected transition to the T+1 settlement cycle. 

o (Europe) January 2028: 
o EP/Council: Effective application of the FRTB for calculating the capital requirement. 

o (Europe) July 2028: 

o EP/Council: Transposition of the CSDDD1. 

o (Spain) January 2027: 
o BdE: i) Planned implementation of amendments regarding the reporting of certain foreign 

economic transactions, prudential requirements for credit institutions, and information on 
covered bonds and loan securitization instruments; ii) Implementation of the new exemption 
threshold of 1,000 euros for individual reporting to the Credit Risk Information Center, effective 
January 2, 2027. 

o (UK) January 2027:  
o PRA: Application of the changes relating to the incorporation of certain CRR definitions into the 

PRA Rulebook, alongside the Basel 3.1 package. 
o (UK) January 2028: 

o PRA: Planned implementation of the internal models approach (IMA) for market risk under Basel 
3.1, maintaining 1 January 2028 as the target date. 

o (USA) January 2027: 
o FDIC: GENIUS Act. 
o ILGA: Rule on the safety and transparency of advanced artificial intelligence models. 

o (Brazil) January 2027: 
o BCB: i) Joint Resolution No. 18: Mandatory data governance policies for all information submitted 

by financial institutions to the Central Bank of Brazil, ensuring accuracy, consistency, traceability, 
and reliability in regulatory reporting; ii) FRTB Phase 3: Standardised approach (RWASENS) for 
calculating market risk-weighted assets, updating Brazil’s prudential framework to align capital 
requirements with the actual risk of the trading book. 

o CVM: i) CVM Resolution No. 193 or CFC Resolution No. 1,710 – IFRS S1 and S2: Preparation 
and disclosure of sustainability-related financial information in alignment with ISSB standards; ii) 
CVM Resolution No. 237 – IFRS 18: Adoption of Technical Pronouncement CPC 51, aligning the 
presentation and disclosure of listed companies’ financial statements with IFRS 18 and replacing 
previous CVM accounting standards. 

o Government: Complementary Law No. 214/2025: Brazil’s tax reform through the creation of the 
CBS, replacing existing consumption taxes (PIS, COFINS, IPI) and establishing a unified 
framework for the new value-added taxation system.  

o (Chile) January 2027: 
o CMF: First fiscal year in which issuers of securities in general must report in accordance with the 

ISSB´s IFRS S1 and S2 Standards, pursuant to Regulation No. 519, for financial statements 
relating to fiscal year 2026. 

o (Colombia) 2028: 
o SFC: i) Entry into force of the main instructions on the EPR and the PAC/PAL; ii) Mandatory 

adoption of IFRS 17 as of January 1, 2028.  
o (Panama) 2027: 

 
1 Dates updated in accordance with the EC Omnibus package. 
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o SBP: Application of the requirements under Articles 14 and 25.1 of the Banking and Trust 
Services framework on AML/CFT. 

o (Peru) January 2027: 
o SBS: Entry into force of IFRS 9 for the investment portfolio of financial institutions (01/01/2027). 

o (Chile) 2028: 
o CMF: Amendments to banking regulation on corporate governance, risk management and 

recovery planning 
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Relevant Publications  

 

 

This section is a compilation of the most relevant publications published by the R&D area through 

the FinRegAlert app. This content covers regulatory publications considered to have a particular 

impact on the financial sector. 

These publications are listed according to the geographic scope of the publication and the date of 

publication.  

In addition, the publications have been labelled for information purposes with the most representative 

topics of the type of content or nature of the publication: 

 

 

 

 

 

 

 

Index of this quarter's most important publications 

The information has been structured according to geographical criteria and, within each area, by 

regulator and chronology. First, the content is grouped by geographical region in the following order: 

global, Europe, Spain, United Kingdom, United States and Latin America. Within each region, the 

information is organized by regulator, in alphabetical order. Finally, within each regulator, the items are 

presented in chronological order, from the oldest to the most recent. 

 

Scope Regulator Theme Title Date Page 

Global FSB  

Consultation on sound practices for 
the responsible adoption of AI by 
financial institutions 

06/15/2026 12 

Europe AMLA   

Draft RTS on group-wide AML/CFT 
requirements and Guidelines on 
business-wide risk assessment 

04/23/2026 14 

Europe AMLA  

Consultation on the draft Guidelines 

on ongoing monitoring of a business 

relationship 

06/10/2026 16 

P 

CL Capital, liquidity & leverage 

Provisions & NPL 

Supervisory expectations 

Governance 

Recovery & resolution 

E 

G 

R 

P 

D Reporting & disclosure 

Compliance & conduct  

Sustainability 

Technology & AI 

Others 

S 

T 

O 
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Europe EBA   

Decision EBA/DC/644 concerning 
the partial deletion of the Guidelines   
on connected clients 

05/07/2026  17 

Scope Regulator Theme Title Date Page 

Europe EBA  
Final Report on the amended 
Guidelines on the application of the 
DoD under the CRR 

05/08/2026 18 

Europe EBA  

Consultation on draft RTS amending 
the supervisory slotting criteria for  
specialised lending exposures 

05/19/2026 20 

Europe EBA  
Preliminary package for the 2027 
EU-wide stress test 

06/17/2026 22 

Europe ECB/SRB  
Response to the EC consultation on 
EU banking sector  competitiveness 

04/16/2026 25 

Europe ECB  

Two complementary documents on 
good practices in relation to climate 
and  nature-related risks 

05/19/2026 27 

Europe EIOPA  
Consultation paper on the proposal 
for shortening 13 additional Sets of 
Solvency II Guidelines   

04/20/2026 29 

Europe EIOPA  
Technical standards on resolution 
colleges and resolution planning 
reporting under the IRRD 

04/29/2026 31 

Europe EC  

Delegated Regulation introducing 
temporary operational relief 
measures and adjustments to the 
calculation of capital requirements 
for market risk under the FRTB 

04/27/2026 33 

Europe EC  

Proposed plan to modernise EU 
rules and make them simpler,   
clearer and better enforced 

04/30/2026 35 

Europe EC  
Draft Delegated Regulations for 
ESRS and VSME 

05/13/2026 36 

Europe EC 
 

Draft guidelines on the classification 
of high-risk AI systems under   
the AI Act  

05/21/2026 38 

Europe EC 
 

Public consultation on the revision 
of the MiCA Regulation 

05/25/2026 40 

Europe EC 
 

Proposal for the Cloud and AI 
Development Act (CADA) 

05/08/2026 42 

Europe SRB  

Public consultation on the update of 
its operational guidance for 
banks  on liquidity and funding in 
resolution 
 

05/14/2026 43 
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Spain CM 
 

Draft Organic Law on the Proper 
Use and Governance of AI 

06/01/2026 45 

UK BoE 
 

Hypothetical stress scenario for the 
System-Wide Exploratory Scenario 
exercise on private markets 

06/24/2026 47 

Scope Regulator Theme Title Date Page 

UK HM Treasury  
Amendment Regulations 2026 on 
AML and CFT  

06/17/2026 48 

UK PRA 
 

Policy Statement on the Pillar 2A 
Review – Phase 1  

06/03/2026 50 

Germany BaFin 
 

Circular 5/2026 on minimum risk 
management requirements for   
investment firms  
 

05/07/2026 51 

Germany BaFin 
 

Circular 6/2026 on Minimum 
Requirements for Risk Management  
of Asset Management Companies 
(KAMaRisk) 

06/17/2026 53 

Germany BaFin  

Entry into application of its product 
intervention measure on  
turbo certificates 

06/19/2026 55 

Poland Government 
 

Crypto-Asset Market Draft Bill  05/14/2026 56 

Switzerland FINMA  
Supplementary guidance on money 
laundering risk analysis 

06/10/2026 58 

US OCC/FDIC/ 
FED 

 
New revised guidance on model risk 
management SR 26-2 

04/22/2026 60 

US FRB  

Proposal to establish a Payment 
Account for non-traditional firms and 
legally eligible uninsured depository 
institutions  
 

05/25/2026 63 

US FFIEC  
Consultation on the review of the 
Uniform Financial Institutions   
Rating System   
 

05/25/2026 65 

Brazil BCB  

Resolution No. 560 on the 
Framework for Minimum 
Requirements for Short-Term 
Liquidity Indicators  
 

04/28/2026 67 

Colombia SFC  

External Circular to adjust the 
deadlines and related instructions   
regarding the implementation of 
IFRS 17  

05/19/2026 68 
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El Salvador BCR  

Inquiry Regarding Technical 
Accounting Standards for Insurance 
Companies 

05/21/2026 70 
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Relevant Publications  

Global  

06/15/2026 
FSB - Consultation on sound practices for the responsible adoption of AI by financial institutions 

1. Context 
  
Financial institutions are incorporating AI tools into different areas of their activity. The FSB had already analysed 
the implications of AI for financial stability in its 2024 report, in which it identified the main benefits and risks for the 
financial sector, and continued to monitor its adoption in the report published in October 2025. The rapid evolution 
of this technology, particularly generative AI and agentic AI, has significantly increased its relevance for the financial 
sector. Its use is expanding into areas such as credit risk assessment, fraud prevention, transaction monitoring, 
customer service, coding assistance and document review, with the potential to improve operational efficiency, 
transform business models and strengthen risk management capabilities. At the same time, this adoption may 
introduce or amplify risks that need to be identified and properly managed, particularly in relation to governance, 
model risk, cybersecurity, data quality, human oversight and third-party dependencies, with potential implications 
for financial stability as its use expands across the financial system. 
 
In this context, the FSB has published Sound Practices for Responsible Adoption of AI: Consultation report. 
It includes a set of 12 sound practices, case studies on implementation experiences and seven questions aimed at 
gathering feedback from stakeholders, with the objective of guiding institutions in their implementation. These 
sound practices address both organisation-wide AI governance and the management of the different stages of 
development and deployment of use cases, under a proportionate and risk-based approach. 
 
  

2. Main content 

The consultation sets out 12 sound practices for the responsible adoption of AI by financial institutions, covering 
organisation-wide governance, AI use case lifecycle management, cyber and information and communication 
technology (ICT) risks, and third-party management: 

• Strategic direction and oversight. It is recommended that the board and senior management align AI 
adoption and governance with the institution’s business model, risk appetite and strategy. This oversight 
would include defining limits of use, adequate resources, monitoring mechanisms and criteria to assess 
whether AI adoption remains appropriate as use cases evolve. 

• Governance and accountability. It is recommended that institutions define a governance framework for 
the responsible adoption of AI, with clear roles and responsibilities across the organisation. This 
framework could rely on existing structures, such as the three lines of defence or centralised, 
decentralised or hybrid models, and facilitate coordination between business, risk, technology, 
compliance, legal and other relevant functions. 

• Integration of AI risks into the risk management framework. It is recommended that institutions 
incorporate AI risks into their internal frameworks, policies and procedures, with processes to identify, 
assess, document, monitor and manage those risks. It is also recommended that proportionate controls 
be applied according to the materiality and risk of each use case, and that up-to-date documentation and 
inventories be maintained throughout the lifecycle. 

• Organisational adaptability. It is recommended that institutions adapt their governance models, internal 
capabilities and risk management practices as AI evolves. To this end, it is recommended that institutions 
maintain up-to-date knowledge, strengthen training and risk culture, monitor new developments and 
update internal controls based on testing. 

• Materiality and risk assessment. It is recommended that institutions apply a systematic approach to 
assess the materiality and risk of each AI use case from its inception stage and throughout its evolution. 
This assessment should consider its relevance to critical functions, level of autonomy, complexity, access 
to systems or sensitive data, third-party dependencies, feasibility of human oversight and potential legal, 
operational or customer impacts. 

• Selection of AI models or systems. It is recommended that institutions select AI models or systems 
taking into account business objectives, operational and technical needs, as well as the materiality and 
risks of the use case. It is also recommended that institutions consider whether development will be in-
house, outsourced, based on open-source tools or a combination of options, as well as customer impact, 
data and infrastructure requirements, costs and potential third-party dependencies. 

• Data governance. It is recommended that institutions establish appropriate data governance to ensure 
that the data used to train, test and operate AI systems are accurate, complete, consistent, reliable and 
secure. This governance should cover both internal data and data or systems provided by third parties, 
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and include aspects such as quality, provenance, classification, security, use of sensitive data and post-
deployment monitoring. 

• Explainability and transparency. It is recommended that institutions understand the degree of 
explainability of different AI models or systems and assess, where appropriate, the use of more 
explainable models or compensating controls. It is also recommended that institutions provide transparent 
information tailored to different stakeholders, including governance bodies, control functions, supervisors, 
customers and end-users. 

• Performance management. It is recommended that institutions assess the performance of AI use cases 
proportionately to their materiality and risk, through testing, metrics and ongoing monitoring. This 
assessment should consider aspects such as accuracy, robustness, stability, sensitivity, potential bias, 
performance degradation and data or model drift, as well as corrective measures where results are not 
appropriate. 

• Human oversight. It is recommended that institutions establish effective human oversight that is 
proportionate to each AI use case. This oversight would include understanding the system’s capabilities 
and limitations, intervening where necessary, preventing excessive reliance on automated outputs and 
defining clear responsibilities throughout the lifecycle. In the case of agentic AI, the report highlights the 
need to establish boundaries, controls over the actions that agents can perform, traceability of their 
intermediate decisions and human intervention mechanisms when they operate autonomously. 

• Cyber and ICT risks. It is recommended that institutions adapt or strengthen their cybersecurity and ICT 
risk management frameworks to address specific risks arising from the use of AI, such as shadow AI, 
adversarial attacks, prompt injection, deepfakes or risks associated with AI agents. These risks could be 
managed through measures such as identity and access controls, secure development, the principle of 
least privilege, monitoring, red teaming, scenario testing and resilience exercises. 

• Third-party risk management. It is recommended that institutions appropriately manage the risks arising 
from the use of third-party AI providers, including risks related to performance, transparency, data quality, 
supply chain, concentration and business continuity. To this end, it is recommended that institutions 
strengthen due diligence, transparency, data quality and security, contractual arrangements and access, 
audit and information rights, as well as manage concentration and supply chain risks, contingency plans 
and continuity, substitutability and exit strategies. 

3. Next steps 
 

• The consultation period will remain open until 22 July 2026. 

• The final report will be published in October 2026. 
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Relevant Publications  

Europe 

04/23/2026 
 
AMLA - Draft RTS on group-wide AML/CFT requirements and Guidelines on business-wide risk assessment 

1. Context 

In recent years, the European Union (EU) has driven forward a far-reaching reform of its anti-money laundering 
and counter-terrorist financing (AML/CFT) framework, with the aim of overcoming the regulatory fragmentation 
resulting from the use of directives and moving towards a more harmonised and directly applicable system. This 
change is embodied in the new AML/CFT package, in particular in Regulation (EU) 2024/1624, which establishes 
uniform requirements regarding governance, risk management and internal controls, whilst also strengthening 
supervisory convergence across the Union. 

In this context, the AMLA has published two public consultations on: i) draft RTS concerning minimum 
requirements at group level and additional measures applicable to subsidiaries and branches in third 
countries, and ii) draft guidelines on BWRA, with the aim of developing the mandates set out in Articles 10(4), 
16(4) and 17 (3) of Regulation (EU) 2024/1624 and to establish common criteria for their practical application by 
obliged entities. 

2. Main content 

With regard to the draft RTS on group-level requirements and measures in third countries, the document is 
structured into the following sections: 

• General provisions. The draft sets out the general framework derived from Article 16 of Regulation (EU) 
2024/1624, specifying that the parent institution must implement policies, procedures and controls at 
group level to ensure consistent application of the requirements across all institutions, regardless of their 
location. It also requires the existence of a compliance function at consolidated level, internal oversight 
mechanisms and the preparation of a periodic report on the effectiveness of the framework, thereby 
reinforcing the parent entity’s responsibility for overall risk management. 

• Group-level policies, procedures and controls. The text specifies the minimum content these elements 
must have, stipulating that they must be formally documented, accessible within the group, reviewed 
periodically and made available to the competent authorities upon request. Furthermore, a clear 
governance structure is required, with an appropriate allocation of roles and responsibilities, as well as 
effective information flows that enable the proper identification, assessment and mitigation of risks across 
all group entities. 

• Intra-group information exchange. The document specifically regulates intra-group information 
exchange for the purposes of preventing money laundering and terrorist financing, stipulating that it must 
be based on the ‘need-to-know’ principle and be subject to adequate safeguards. Minimum scenarios in 
which such exchange is necessary are identified, such as the existence of common customers, shared 
beneficial owners or links between customers at different group entities, with the aim of ensuring a 
consolidated view of risk and facilitating its management at a global level. 

• Subsidiaries and branches in third countries. The requirements applicable to entities located in third 
countries are set out, particularly in cases where legal constraints prevent the full application of the group’s 
policies and controls. In such cases, entities must identify these constraints, assess their impact on risk 
management and adopt additional measures to adequately mitigate the risks arising from this situation. 

• Additional measures and supervisory actions. The draft stipulates that, where the measures adopted 
are insufficient to adequately mitigate the risk, the competent authorities may require additional actions. 
These may include the imposition of restrictions on certain business relationships, the limitation of 
activities or, in the most extreme cases, the cessation of operations in the third country concerned, thereby 
reinforcing the stringent nature of the framework. 

• Determination of the parent entity in the EU. Specific criteria are introduced to identify the parent entity 
in the Union where there are multiple regulated entities belonging to a group whose head office is located 
in a third country. This mechanism seeks to ensure a clear allocation of responsibilities within the 
European scope and to facilitate more effective and coordinated supervision by the authorities. 

• Application to structures other than groups. The document extends the scope of the requirements to 
structures that do not constitute groups in the strict sense but exhibit elements of common ownership, 
management or control, including networks, associations or franchises. This extension is particularly 
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relevant for the non-financial sector and helps to avoid regulatory gaps in more complex or less traditional 
organisational structures. 

In relation to the draft guidelines on risk assessment at the entity level, the document is structured into the following 
sections: 

• General provisions. The guidelines establish the general framework for risk assessment at the entity 
level, noting that it constitutes a central element of the risk-based approach and should enable entities to 
understand their risk exposure in a structured manner based on their business model, customers, 
products, services, distribution channels and geographical exposure. 

• Overview of the business and operations. This section requires institutions to develop a 
comprehensive and structured understanding of their operations, including their business model, 
operations, organisational structure and the environment in which they operate, as a necessary basis for 
identifying and adequately assessing the risks to which they are exposed. 

• Identification, assessment and classification of inherent risks. It establishes the need to identify the 
inherent risks arising from the various relevant risk factors, analyse them in depth and classify them in a 
consistent manner. This process enables institutions to understand the nature and magnitude of the risks 
prior to the application of controls. 

• Assessment of controls and risks of non-compliance. The document requires an assessment of the 
quality, adequacy and effectiveness of anti-money laundering and counter-terrorist financing controls, 
including the risks of non-compliance and circumvention of specific financial restrictive measures. This 
assessment enables the determination of the extent to which existing controls are capable of mitigating 
the identified risks. 

• Assessment and classification of residual risk. It is required to determine the level of residual risk 
following the application of controls, establishing a clear classification that allows actions to be prioritised 
and the entity’s control framework to be adjusted in line with the remaining risk. 

• Sources of information. The guidelines detail the sources of information to be used in the assessment, 
including internal, external and supranational sources, expanding on those provided for in the Regulation. 
This approach enhances the quality and comprehensiveness of the analysis and facilitates a more 
complete understanding of the risk profile. 

• Proportionality. It is established that the risk assessment must be proportionate to the size, nature and 
complexity of the institution, allowing the level of detail and sophistication of the analysis to be tailored to 
its specific profile, thereby avoiding excessively rigid or disproportionate approaches. 

• Interaction with other assessments and regulatory obligations. The document addresses the 
relationship between the entity-level risk assessment and other assessment exercises or regulatory 
requirements, with the aim of avoiding duplication, optimising resources and ensuring the consistency of 
the overall risk management framework. 

3. Next steps 

• The deadline for responding to the consultation on the draft RTS on group-level requirements is 15 June 
2026, at 23:59 (CEST). AMLA has also announced an online public hearing on this text on 20 May 2026, 
from 10:00 to 12:00 CET. 

• The deadline for responding to the consultation on the draft guidelines on business-wide risk assessment 
is 15 July 2026, at 23:59 (CEST). AMLA will hold an online public hearing on this second text on 28 May 
2026, from 10:00 to 12:00 CET. 
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06/10/2026 
AMLA- Consultation on the draft Guidelines on ongoing monitoring of a business  

relationship  

 

1. Context 
  
Regulation (EU) 2024/1624 on the prevention of the use of the financial system for AML or CFT aims to harmonize 
the measures that obliged entities must apply to prevent AML, its predicate offences and CFT. In this framework, 
Article 26 of the Regulation establishes ongoing monitoring of the business relationship as a core element of 
customer due diligence, requiring obliged entities to periodically and continuously review customer information, as 
well as to monitor the transactions and activities carried out during the business relationship to verify that they are 
consistent with the entity’s knowledge of the customer, the customer’s activity, risk profile and, where appropriate, 
the origin and destination of funds. This monitoring should enable the detection of transactions or activities that 
require enhanced scrutiny and, where applicable, potential reporting under Article 69(2) of the Regulation. 
 
In this context, AMLA has published a consultation on the draft Guidelines on ongoing monitoring of a 
business relationship, with the aim of clarifying the application of the obligations set out in Article 26(5) of 
Regulation (EU) 2024/1624. The project seeks to promote a common, proportionate and risk-based application 
across all sectors and business models, clarifying that ongoing monitoring should not be limited to transaction 
monitoring, but should also cover activities, behaviors, events and changes in the customer’s circumstances that 
may reveal unusual or potentially suspicious patterns.  

 
2. Main content 

  
The draft Guidelines cover general principles for ongoing monitoring, Guideline 1 on keeping customer documents, 
data and information up to date, and Guideline 2 on the transaction and activity monitoring framework: 

  
• General principles. The Guidelines establish that obliged entities should apply ongoing monitoring of 

business relationships combining risk-based periodic reviews, event-driven reviews and updates to 
customer information where necessary. This monitoring should not be limited to transaction monitoring, 
but should also cover relevant activities, behaviours and events that enable the identification of unusual 
or suspicious conduct. The framework should also be effective, adaptable to changes in the customer’s 
risk profile and aligned with the entity’s business-wide risk assessment. Its outputs should feed into 
internal processes, including the updating of customer due diligence and risk classification, and be 
supported by training, documented governance and measures proportionate to the entity’s nature, 
complexity and business model. 

• Keeping customer documents data or information up to date. The first Guideline clarifies how obliged 
entities should keep customer information up to date during the business relationship, applying a risk-
based approach and using reliable sources, information from the customer or data provided by third 
parties. Entities should assess what information needs to be updated during periodic or event-driven 
reviews, including identification data, beneficial ownership, purpose of the relationship, source of funds 
and possible politically exposed person status. AMLA also clarifies that expired identity documents should 
not be re-collected automatically, but only where justified by risk, and provides that, where it is not possible 
to obtain updated information, entities may temporarily suspend or restrict services before terminating the 
business relationship, provided that this enables AML and CFT risks to be effectively managed. 

• Transaction and activity monitoring framework. The second Guideline sets out how obliged entities 
should design, implement and review a monitoring framework based on their business-wide risk 
assessment, supported by complete data and capable of covering all products and services in order to 
obtain a holistic view of customer behaviour. This framework should identify transactions, activities, 
patterns or links that deviate from expected behaviour, appear unusual or suspicious, or may point to risks 
of evasion of targeted financial sanctions. AMLA provides that monitoring may be manual, automated or 
semi-automated, provided that it is proportionate to risk and is documented, tested and justified, and 
requires its outputs to be integrated with customer due diligence, sanctions screening and alert analysis, 
prioritisation and escalation processes. 
 

3. Next steps 
 

• AMLA plans to hold a public hearing on the draft Guidelines on 2 July 2026. 

• The consultation period will remain open until 3 September 2026. 

• AMLA will take the responses received into account when preparing the final version of the Guidelines, 
which is expected in the fourth quarter of 2026. 
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05/07/2026 

EBA- Decision EBA/DC/644 concerning the partial deletion of the Guidelines  
on connected clients 
 

1. Context 

The EBA Guidelines on connected clients (EBA/GL/2017/15) were adopted in 2017 to harmonise the application 
of the concept of group of connected clients under Article 4(1)(39) of Capital Requirements Regulation (EU) No 
575/2013 (CRR). This concept is relevant, among other areas, for the large exposures regime, the classification of 
retail exposures, rating systems, certain liquidity reporting requirements and the application of the SME supporting 
factor. The Guidelines sought to clarify when two or more clients should be considered a single risk due to the 
existence of control relationships, economic dependency or a combination of both. 

In this context, the EBA has published a consolidated version of its Guidelines on connected clients, 
incorporating the deletion of certain sections following the adoption of Commission Delegated Regulation (EU) 
2024/1728, relating to the Regulatory Technical Standards (RTS) specifying the circumstances in which the 
conditions for identifying groups of connected clients are met. This Regulation now governs certain matters that 
were previously covered by the Guidelines, specifying the circumstances in which the conditions for identifying 
groups of connected clients are met, including control relationships, economic dependency and the combination of 
both. As a result, the Guidelines delete the guidance that is now covered by the new directly applicable regulatory 
framework. 

2. Main content 

The changes to the Guidelines are set out in the following points: 

• Section 4. Groups of connected clients based on control relationships. The content of this section 
is replaced by an express reference to Article 1 of Commission Delegated Regulation (EU) 2024/1728, 
where this guidance is now set out. Specifically, paragraphs 11 to 15, which developed the criteria for 
identifying groups of connected clients based on control relationships, are deleted. 

• Section 5. Alternative approach for exposures to central governments. This section is maintained. 
The Guidelines continue to allow institutions to assess separately the existence of groups of connected 
clients for each person directly controlled by or directly interconnected with a central government. The 
central government must be included in each of the groups identified, and each group must also include 
the persons controlled by or interconnected with the person directly linked to that government. The 
possibility of applying this approach partially is also maintained, as is the obligation to reflect separately 
the economic dependencies between entities directly linked to the central government. This section also 
applies to regional governments or local authorities subject to the treatment set out in Article 115(2) of 
Regulation (EU) No 575/2013 for exposures to this type of public sector entity. 

• Section 6. Interconnectedness based on economic dependency. The content of this section is 
replaced by an express reference to Article 2 of Commission Delegated Regulation (EU) 2024/1728, 
where this guidance is now set out. Specifically, paragraphs 21 to 30, which developed the criteria for 
identifying clients interconnected by economic dependency, are deleted. 

• Section 7. Relation between interconnectedness through control and interconnectedness through 
economic dependency. The content of this section is replaced by an express reference to Article 3 of 
Commission Delegated Regulation (EU) 2024/1728, where this guidance is now set out. Specifically, 
paragraphs 31 to 33, relating to the interaction between interconnectedness through control and 
interconnectedness through economic dependency, are deleted. 

• Section 8. Control and management procedures for identifying connected clients. This section is 
maintained without substantial changes. The Guidelines continue to require institutions to integrate the 
identification of connected clients into their credit granting and monitoring processes, document control 
relationships and potential economic dependencies, strengthen their investigations when the exposure to 
an individual client exceeds 5% of Tier 1 capital, and periodically review their procedures and changes in 
interconnections between clients.  

3. Next steps 

• The modification on the guidelines entered into force immediately upon adoption on April 29, 2026. 
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05/08/2026 

EBA- Final Report on the amended Guidelines on the application of the DoD  

under the CRR 

 

1. Context 
 

The DoD is set out in Article 178 of the CRR and further developed in Delegated Regulation (EU) 2018/171, which 
specifies the materiality threshold for past due credit obligations, as well as in EBA Guidelines EBA/GL/2016/07 on 
the application of the DoD. Following the amendment introduced by Regulation (EU) 2024/1623 (CRR3), Article 
178(3)(d) of the CRR replaced the reference to distressed restructuring with a direct reference to forbearance 
measures under Article 47b of the CRR, where such measures are likely to result in a diminished financial 
obligation. Pursuant to Article 178(7) of the CRR, the EBA was mandated to review its Guidelines on the DoD, 
taking into account the need to allow institutions to carry out proactive, preventive and meaningful debt restructuring 
to support obligors, without weakening the prudential identification of credit risk. In this context, the EBA published 
a consultation paper in July 2025 on the amendment of those Guidelines. 
 
In this context, the EBA has published the Final Report on the amended Guidelines on the application of the 
DoD under the CRR, with the aim of updating Guidelines EBA/GL/2016/07 in light of CRR3 and clarifying certain 
aspects of the existing framework. Compared with the consultation paper, the EBA maintains most of its initial 
approach. 
 

2. Main Content 
 

The main aspects of the final version, focusing on the new elements, confirmations and adjustments compared 
with the consultation paper published by the EBA in July 2025, are as follows: 
 

• 1% Net Present Value (NPV) threshold. The final version maintains, as proposed in the consultation, 
the maximum 1% threshold for determining when a forbearance measure entails a diminished financial 
obligation and must therefore trigger default classification. The EBA reinforces the rationale for this 
decision, noting that the current framework already provides sufficient flexibility, that the calculation of the 
NPV loss is aligned with accounting principles, and that increasing the threshold could create 
inconsistencies with the materiality threshold for past due amounts, which is also set at 1%, while also 
delaying the recognition of economically deteriorated exposures. 

• Restructurings involving a material economic loss. The EBA maintains the position already set out in 
the consultation: the viability of a restructuring does not, in itself, prevent default classification where the 
measure granted generates a material economic loss for the institution. The final version further develops 
this rationale, indicating that the framework already allows institutions to distinguish between temporary 
and structural financial difficulties, and that measures involving an NPV loss above 1% reflect, from a 
prudential perspective, a diminished financial obligation that must be recorded as default. 

• Probation period for exiting default. The consultation considered the possibility of reducing the 
minimum probation period from one year to a period between three and six months for certain forbearance 
cases with an NPV loss below 5% and no nominal loss. The final version rejects this amendment and 
maintains the minimum one-year period. Specifically, the Guidelines provide that, where an exposure has 
been considered defaulted under Article 178(3)(d) of the CRR, the default trigger will not be considered 
to have ceased to apply until at least one year has passed from the latest of the following events: i) the 
granting of the forbearance measure; ii) the classification of the exposure as defaulted; or iii) the end of 
the grace period included in the restructuring arrangements. 

• Treatment of moratoria. Compared with the consultation, which assessed whether a specific treatment 
should be introduced for legislative or private moratoria, the final version does not introduce any 
differentiated regime. The EBA considers that the current framework already avoids automatic outcomes, 
since a moratorium does not, in itself, lead to default classification: it must first be assessed whether the 
exposure is subject to a forbearance measure and, only in that case, whether that measure generates an 
NPV loss above 1%. The EBA also warns that an exemption for moratoria could weaken the harmonisation 
of the definition of default and allow Member States to temporarily suspend the harmonised framework in 
crisis situations. 

• Operational treatment of factoring. The most relevant material amendment to the existing framework 
concerns factoring. The EBA confirms the extension from 30 to 90 days of the exceptional treatment for 
certain technical past due situations at invoice level in factoring arrangements, in order to better reflect 
the economic reality of purchased receivables. In particular, the new paragraph 23(d) covers three cases: 
i) where the materiality threshold is breached, but none of the receivables to the obligor is more than 90 
days past due; ii) where the obligor has not been adequately informed about the assignment of the 
receivable and the institution has evidence that the obligor paid the client before the receivable was more 
than 90 days past due; and iii) in undisclosed factoring arrangements, where the institution has evidence 
that the obligor paid the client before the receivable exceeded that period. 
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• Scope of the factoring treatment. The final version clarifies that the specific treatment for factoring 
applies to the financing and insurance of invoices related to goods and services. By contrast, purchased 
receivables arising from debt, credit or loan products, where the amounts relate to principal and interest, 
are excluded. In addition, paragraph 31 is replaced to clarify that, where the obligor has been adequately 
informed about the assignment of the receivable but nevertheless pays the client, the institution must 
continue counting the days past due in accordance with the terms of the receivable. Paragraph 32 is 
deleted, with the relevant cases integrated into the new treatment under paragraph 23(d). 

• Treatment of leasing. The EBA maintains the exclusion of leasing from the exceptional treatment 
provided for factoring. Although the consultation considered the possibility of extending that exception to 
leasing, the EBA concludes that this is not appropriate, as leasing involves a direct contractual relationship 
between the institution and the lessee. Therefore, unlike factoring, the collection and payment monitoring 
process is under the direct control of the institution, which is expected to manage delays proactively in 
order to avoid undue default classifications. 

• Distressed restructuring and forbearance measures. The Guidelines replace the reference to 
distressed restructuring with the concept of a diminished financial obligation resulting from a forbearance 
measure, in line with the new wording of Article 178(3)(d) of the CRR. In addition, former paragraphs 49 
and 50 are deleted and paragraph 52 is replaced to establish that, for each forbearance measure, 
institutions must calculate the diminished financial obligation and compare it with the applicable threshold. 
Where the diminished financial obligation exceeds that threshold, the exposures must be considered 
defaulted. 

• Non-performing exposures subject to forbearance. The final version clarifies that all non-performing 
exposures subject to forbearance measures, in accordance with Articles 47a and 47b of the CRR, must 
be classified as defaulted. In addition, the new paragraph 107 requires institutions to verify on a regular 
basis that all such exposures are classified as defaulted and to regularly analyse performing exposures 
subject to forbearance measures in order to determine whether they meet the indication of unlikeliness to 
pay set out in Article 178(3)(d) of the CRR and in paragraphs 51 to 55 of the Guidelines. 

• References to non-performing exposures (NPEs). The final version narrows the reference to the 
classification of NPEs to Article 47a(3), points (b) to (e), of the CRR. This adjustment improves the legal 
precision of the Guidelines and avoids an overly broad reference to Article 47a(3). The references to the 
definition of NPEs are also updated, moving from the EBA reporting framework to the CRR itself. 

• Other technical adjustments resulting from CRR3. The Guidelines delete references linked to the 
previous 180-day past due discretion under Article 178(1)(b) of the CRR, which has been removed by 
CRR3. In particular, point (a) of paragraph 39 and point (b) of paragraph 83 are deleted. In addition, 
paragraph 73(f) is amended to clarify that the conditions for exiting default must also be met in relation to 
new exposures to the obligor, in particular where the previous defaulted exposures to that obligor that 
were subject to forbearance measures were sold or written off. 

 
3. Next Steps 

 

• Competent authorities will be required to notify the EBA whether they comply or intend to comply with the 
Guidelines within two months of the publication of the translations. 

• The Guidelines will apply three months after the date of publication on the EBA website of the Guidelines 
in all official EU languages. 
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05/19/2026 

EBA- Consultation on draft RTS amending the supervisory slotting criteria for 

specialised lending exposures 

 

1. Context 
 
Commission Delegated Regulation (EU) 2021/598 sets out the RTS for assigning risk weights to specialised 
lending exposures under the SSCA, applicable within the Internal Ratings Based Approach (IRB Approach) where 
institutions are not able to estimate the probability of default (PD) or their estimates do not meet the applicable 
prudential requirements. This framework specifies how such exposures should be classified into risk categories, 
taking into account five main factors: financial strength, political and legal environment, transaction and/or asset 
characteristics, strength of the sponsor and developer, and security package. It also sets out these criteria in 
separate annexes for the main specialised lending categories: project finance, real estate, object finance and 
commodity finance. 
 
In this context, the EBA has published a Consultation Paper on draft RTS amending the criteria for assigning risk 
weights to specialised lending exposures. The objective of the publication is to update Commission Delegated 
Regulation (EU) 2021/598, align it with the CRR III, incorporate sustainability or ESG factors, and clarify practical 
issues identified since its application, in particular in relation to documentation, validation, unfunded credit 
protection and risk sensitivity. 
 

2. Main Content 
 

The main amendments proposed by the EBA compared with the current framework are the following: 
 

• Alignment with CRR III. Compared with the current framework, the proposal adapts the terminology and 
references to the new prudential categorisation of specialised lending exposures. In particular, it replaces 
references to real estate exposures with IPRE exposures and links the application of the annexes to the 
updated categories: project finance, IPRE, object finance and commodity finance. 

• Treatment of unfunded credit protection (UFCP). The proposal introduces a clarification on the 
treatment of UFCP where exposures are risk-weighted under the SSCA. The EBA allows its recognition 
in accordance with CRR III, but limits its consideration within the slotting approach itself to the cases 
expressly provided for in the annexes, in order to avoid double counting of the mitigating effect. 

• Incorporation of ESG factors. The current framework did not include specific references to ESG factors. 
The proposal integrates them within the existing factors, sub-factors and sub-factor components, without 
creating an additional factor. Environmental risks are incorporated into the stress analysis, cash-flow 
predictability, location and design of the assets, energy renovation costs, insurance against physical risks 
and transportation risk in commodity finance. Social factors are mainly reflected in force majeure risk, 
while governance factors are incorporated through references to corruption risk, transaction governance 
and reputational or compliance risks. 

• Strengthening of documentation and validation. The proposal expands the documentation 
requirements for the assignment process, in particular in relation to overrides and the validation of the 
methodology. Institutions will have to document the policies and criteria for the use of such overrides, as 
well as the results of the validation, with particular focus on the cash-flow projections used to assign the 
risk category. 

• Greater flexibility in factor weighting. The current framework requires each of the five factors to have 
a minimum weight of 5%. As a new feature, the proposal allows institutions to apply a lower weight where 
they can provide empirical evidence demonstrating that a factor does not contribute, or contributes less 
than 5%, to risk differentiation. However, the maximum limit of 60% is maintained to preserve 
comparability across methodologies. 

• Greater harmonisation in the assignment of categories. The proposal clarifies aspects of application 
that could lead to heterogeneous interpretations. In particular, where a sub-factor or sub-factor component 
includes several sub-criteria, the category must be determined on the basis of the worst fulfilled sub-
criterion. In addition, category 4 is more clearly configured as a residual category where no other category 
applies, for instance due to lack of information. 

• Amendments to the annexes and new risk drivers. The EBA replaces in full the annexes applicable to 
project finance (PF), IPRE, object finance (OF) and commodity finance (CF). Compared with the current 
framework, new sub-factors are introduced on the position of the exposure in the transaction’s loss 
waterfall for transactions with securitisation characteristics, transaction governance, corruption risk, 
refinancing risk, resale value compared with debt value, market price volatility and transportation risk. The 
use of the Debt Service Coverage Ratio (DSCR) is also revised, excluding certain material balloon 
payments. 
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3. Next Steps 

 

• The deadline for submitting comments to the consultation is 7 August 2026. After reviewing the responses 

received, the EBA may adjust the final draft RTS before submitting them to the European Commission 

(EC) for adoption. 
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06/17/2026 

 

EBA- Preliminary package for the 2027 EU-wide stress test 

 

1. Context 
  
The EBA, in cooperation with the European Systemic Risk Board (ESRB), has a mandate to initiate and coordinate 
Union-wide stress tests to assess the resilience of financial institutions to adverse market developments. These 
exercises are one of the main supervisory tools for analysing institutions’ loss-absorption capacity under adverse 
macroeconomic scenarios, identifying potential vulnerabilities in the European banking system and ensuring a 
consistent assessment of the risks to which participating institutions are exposed. They also provide a forward-
looking view of the evolution of banks’ solvency and support competent authorities in their prudential supervisory 
activities. The exercise is based on a common methodology, internally consistent and relevant scenarios, and a 
set of templates collecting starting-point data and stress test results. In particular, its results inform the Supervisory 
Review and Evaluation Process (SREP) carried out by competent authorities. 
 
In this context, the EBA has published the preliminary package for the 2027 EU-wide stress test, comprising 
the draft methodological note, the draft template guidance and the draft templates. A total of 63 banks from 
the EU and Norway, including 47 from the euro area, will participate in the exercise, covering 75% of the EU 
banking sector. The methodological note aims to establish the common methodological framework that institutions 
will be required to apply to assess the impact of the exercise scenarios, while the template guidance seeks to 
provide technical guidance for completing the information requirements and should be interpreted consistently with 
the methodological note, which constitutes the main reference document. The early publication of the package will 
facilitate the assessment of the impact of the methodological changes and of the review of the Implementing 
Technical Standards (ITS) on supervisory reporting. 
 
  

2. Main content 
  
The draft methodological note contains the following main points: 
 

• Credit risk. The methodology requires institutions to translate the impact of the macroeconomic scenarios 
into available capital through impairments, provisions and profit and loss and into RWA. To calculate the 
impact on profit and loss, only exposures measured at amortised cost are considered, including 
securitisations and sovereign exposures, while positions subject to counterparty credit risk and positions 
measured at fair value are excluded. By contrast, for the calculation of RWA, the full regulatory perimeter 
under the Capital Requirements Regulation (CRR) and the Capital Requirements Directive (CRD) applies, 
which includes counterparty credit risk and fair value positions. Institutions will be required to estimate 
stressed parameters for probability of default, loss given default (LGD) and migration between stages, 
applying International Financial Reporting Standard (IFRS) 9 or, for institutions subject to national 
accounting standards, a mapping between performing exposures and Stage 1 assets (assets without a 
significant increase in credit risk since initial recognition), and between non-performing exposures and 
Stage 3 assets (credit-impaired assets). The methodology imposes conservative constraints, including no 
reclassifications from Stage 3, a prohibition on releasing accumulated provisions for Stage 3 exposures 
except through write-offs or effective recoveries, and methodological RWA floors based on 2026 for 
portfolios under the standardised approach (SA), portfolios under the internal ratings-based (IRB) 
approach and securitisation portfolios. 

• Market risk, counterparty credit risk (CCR) and Valuation reserves. The methodology requires 
institutions to assess the impact of market shocks on positions measured fully or partially at fair value 
through a full revaluation, as well as to recalculate accounting and prudential valuation reserves, including 
credit valuation adjustment (CVA), funding valuation adjustment, market price uncertainty, close-out costs 
and model risk. The scope covers positions at fair value through profit or loss or other comprehensive 
income, amortised cost positions subject to hedge accounting, and fair value, cash flow and economic 
hedges. The impact on profit and loss and other comprehensive income (OCI) is fully recognised in 2027 
under the adverse scenario; i) for counterparty credit risk, institutions must stress their 40 largest 
counterparties and assume the default of between 2 and 5 of them, depending on the risk profile of the 
portfolio; and ii) for RWA purposes, the market risk requirements applicable from 1 January 2027 apply, 
with a proportionate treatment depending on the institution’s classification. The methodology imposes 
conservative constraints, including zero impact under the baseline scenario, instantaneous recognition of 
losses, a prohibition on recognising gains from the deterioration of the institution’s own credit quality, limits 
on client revenues from trading activities, no net gains from CVA or funding valuation adjustment, a 
prohibition on portfolio rebalancing and floors on certain RWA impacts. 

• Net interest income (NII). The methodology requires institutions to project NII under the baseline and 
adverse scenarios, separating the reference rate and margin components in order to capture changes in 
risk-free curves and in credit, liquidity or other risk premia. The scope covers positions that generate 
interest income or expenses across all accounting categories, including: i) amortised cost positions; ii) fair 
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value through other comprehensive income positions; iii) fair value through profit or loss positions, 
excluding instruments held for trading; iv) economic hedges; and v) hedge-accounting instruments. 
Institutions will be required to project interest income and expenses from performing exposures, non-
performing exposures and new business, applying the interest rate curves under the scenarios, prescribed 
margin paths, country/currency breakdowns and specific treatments for sight deposits, regulated deposits, 
legal floors, interest rate derivatives, embedded derivatives and positions held for trading. The 
methodology imposes conservative constraints, including the static balance sheet assumption, 
replacement of maturing positions with similar instruments, exclusion of behavioural or discretionary 
assumptions, immediate repricing of sight deposits, limits on the pass-through of rates and margins, 
calculation net of provisions for non-performing exposures, and a prohibition on NII increasing compared 
with 2026 under the adverse scenario. 

• Conduct risk and other operational risks. The methodology requires institutions to project the impact 
on profit and loss of conduct risk and other operational risk losses, using internal models and, for conduct 
risk, qualitative information where appropriate. The scope covers future conduct losses, including events 
related to clients, products and business practices, internal fraud, regulatory breaches, anti-money 
laundering, counter-terrorist financing, sanctions and certain tax-related events, as well as other 
operational risks under the CRR. Institutions will be required to report gross historical losses from 2022 to 
2026 and project losses for 2027-2029, distinguishing between historical material events, new known or 
unknown material events and new non-material events, using a qualitative or quantitative approach 
depending on the existence of material events and supervisory judgement. The methodology imposes 
conservative constraints, including minimum floors for new non-material conduct events and other 
operational risks, a floor subject to supervisory review for material conduct events under the adverse 
scenario, the need to justify projections below the floor, and a fallback solution based on the business 
indicator component where adequate historical data are not available; operational risk capital 
requirements remain constant in line with the Capital Requirements Regulation 3 (CRR3) starting point. 

• Non-interest income, expenses and capital. The methodology requires institutions to project non-
interest income and expenses not covered by the previous methodologies, as well as certain capital 
impacts. The scope includes dividend income, net fee and commission income, administrative expenses, 
other operating income and expenses, contributions to resolution funds and deposit guarantee schemes, 
depreciation, provisions, impairments of non-financial assets, taxes, dividends paid, defined benefit 
pension plans and capital adjustments. Institutions will be required to apply internal methodologies 
consistent with the scenarios and the static balance sheet assumption, except for net fee and commission 
income, which is projected using prescribed rates derived from a supervisory model, and for items subject 
to specific treatments. The methodology imposes conservative constraints, including caps on dividends 
and investments accounted for under the equity method, minimum reductions under the adverse scenario, 
maintenance of administrative expenses and other costs at least at 2026 levels unless authorised 
extraordinary adjustments apply, a cap on other operating income, a 10% reduction for operating leasing 
income under the adverse scenario, prohibition of reversals of non-operational provisions, a common tax 
rate of 30%, distribution rules and maximum distributable amount restrictions, constant capital, transitional 
and fully loaded ratios, maintenance of the Pillar 2 requirement (P2R) at the starting level, and deductions 
for deferred tax assets, intangibles and insufficient coverage of non-performing exposures. 

• Climate risk module. As the main new feature of the 2027 EU-wide stress test, the methodology 
introduces a climate module to assess transition and physical shocks as additional impacts to the adverse 
macroeconomic scenario. The scope is limited to certain on-balance sheet credit risk exposures measured 
at amortised cost, mainly exposures to non-financial corporations and real estate exposures; physical risk 
is limited to loans and advances, and no impact on RWA or market risk is considered. Institutions will be 
required to project the climate impact on credit losses, provisions and impairments through adjustments 
to probability of default, migration between stages, LGD and loss rates. Transition risk applies over 2027-
2029, while physical risk applies only in 2027. The methodology imposes conservative constraints, 
including: i) application of climate shocks as a complement to the adverse scenario; ii) the static balance 
sheet assumption; iii) no improvements from energy-efficiency renovations or recovery of damaged 
properties; iv) no second-round macroeconomic effects from flooding; v) reporting by country and material 
sector or energy efficiency; vi) classification of European Economic Area (EEA) exposures by flood risk; 
and vii) estimation of gross and net losses or impairments, taking into account applicable insurance 
coverage, using prudent assumptions on timing and payout amounts. 

• Annexes. The methodology is complemented by annexes that develop the practical application of the 
stress test, including the sample of participating banks, the template structure, the information to be 
submitted by institutions and the summary of constraints and quantitative requirements. They also include 
specific instructions for institutions subject to different methodological or accounting treatments, such as 
banks under the trading exemption, comprehensive approach or advanced comprehensive approach, 
institutions subject to national accounting standards and smaller banks that may apply additional 
proportionality elements. The annexes also detail cross-cutting technical aspects, such as the consistent 
reporting of NII, the supervisory methodology for projecting net fee and commission income and 
transitional adjustments under the fully loaded definition. 
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3. Next Steps 
 

• The EBA will seek industry feedback on the preliminary package before finalizing the methodology, 
templates, and template guidance for the 2027 exercise. 

• The EBA Board of Supervisors will finalize the scenarios, methodology, quality assurance practices, 
templates, and template guidance. 

• The European Systemic Risk Board (ESRB) and the European Central Bank (ECB) will develop the 
adverse macroeconomic scenario and the climate risk scenario. 

• Participating institutions should review the preliminary package and prepare their systems, data, and 
internal reporting processes for the 2027 exercise. 
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04/16/2026 
 
ECB/SRB - Response to the EC consultation on EU banking sector  

competitiveness 

 

1. Context  
  

In December 2025, the ECB published the recommendations of the High-Level Task Force on Simplification 
(HLTF), aimed at identifying and addressing unnecessary complexities in the prudential, supervisory, and reporting 
framework applicable to European banks, with the goal of reducing administrative burdens and improving the 
efficiency of the system without compromising resilience or alignment with international standards. For its part, in 
February 2026, the EC launched a specific consultation on the competitiveness of the EU banking sector, as part 
of a broader reflection on the European financial system’s capacity to support economic growth, strengthen the 
EU’s strategic autonomy, and compete in a context of growing geopolitical and geoeconomic fragmentation. Both 
initiatives respond to a shared concern regarding growing regulatory complexity, market fragmentation, and their 
effects on European banks’ ability to achieve economies of scale, compete globally, and channel financing to the 
real economy. 
  
In this context, the ECB has published its response to the Commission’s consultation with the aim of 
providing a comprehensive overview of the reforms needed to strengthen the competitiveness of the 
European banking sector. In particular, the document complements the ECB’s December 2025 recommendations 
on simplifying the banking framework, integrating them into a broader approach aimed at deepening financial 
integration, reducing fragmentation, advancing the banking union and improving the efficiency of the regulatory, 
supervisory and reporting framework. The ECB itself recommends reading both documents together. 
 
In parallel, the SRB has also published its own response to this consultation, which merely endorses the EC’s 
proposal without adding anything new. The following section therefore focuses on the key points of the ECB’s 
document. 
  

2. Main Content 
  

The main content focuses on the ECB’s document, as it introduces concrete proposals for improvement. The 
document analyzes the main structural factors affecting the competitiveness of the European banking sector and 
formulates proposals aimed at strengthening it through market integration, reducing fragmentation, and simplifying 
the regulatory, supervisory, and reporting framework: 
  

• State of the banking sector and competitiveness. The ECB highlights that, although euro area banks 
exhibit high levels of resilience, competitiveness remains constrained by structural factors, particularly 
market fragmentation and a lack of scale. To address this, it proposes eliminating frictions that limit banks’ 
growth and efficiency, fostering an environment that allows for the full exploitation of the Single Market, 
improves productivity, and strengthens the ability to compete internationally. 

• Single Market, Banking Union, and Integration. The ECB proposes to press ahead decisively with 
financial integration as a key element in improving the sector’s competitiveness. In line with the draft 
published by the ECB itself in December, it proposes: i) completing the banking union by implementing 
the European Deposit Insurance Scheme (EDIS) with a clear timeline; in close coordination with the 
strengthening of the crisis management and deposit guarantee framework; ii) promoting the integration of 
savings and investment to develop deeper and more diversified capital markets; iii) removing regulatory 
and supervisory barriers that limit the cross-border flow of capital and liquidity within banking groups, 
enabling more efficient management at the consolidated level; accompanied by safeguards ensuring fair 
and timely transfers of resources within groups, especially in times of stress; and iv) treating the banking 
union as a single jurisdiction for regulatory purposes. It also advocates strengthening regulatory 
harmonization through greater use of regulations rather than directives and reducing legal divergences 
among Member States (for example, in the areas of insolvency, taxation, or corporate law), which currently 
hinder cross-border activity and banking consolidation. 

• Complexity and effectiveness of the regulatory framework. The ECB acknowledges that the 
European regulatory framework has been effective in strengthening the resilience of institutions and 
preserving financial stability, but notes that its evolution has resulted in a complex architecture with 
multiple layers and overlapping elements. In this context, it proposes a set of measures, in line with the 
HLTF’s recommendations, aimed at simplifying the prudential framework without compromising its 
effectiveness: i) simplifying the capital structure by reducing the number of components and aligning it 
more closely with Basel standards; ii) strengthen the coherence of the macroprudential framework through 
common methodologies and a rationalization of capital buffers; iii) align resolution frameworks, the 
minimum requirement for own funds and eligible liabilities (MREL), and total loss-absorbing capacity 
(TLAC) to reduce overlaps and improve their joint functioning; iv) expand the principle of proportionality, 
especially for small and non-complex institutions; and v) simplify reporting, moving toward an integrated 
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data system at the European level, eliminating duplications, and establishing materiality thresholds for 
minor errors. The ECB emphasizes that these measures must be implemented in a way that prevents 
simplification from leading to deregulation or a loss of supervisory capacity, while always maintaining 

adequate risk coverage and alignment with international standards.  
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05/19/2026 
 
ECB - Two complementary documents on good practices in relation to climate and  

nature-related risks 

 
1. Context 

 
In 2022, the ECB conducted a climate stress testing exercise that marked a milestone in the development of 
institutions’ capabilities to assess climate risks. This exercise formed part of a broader supervisory agenda, initiated 
with the ECB’s 2020 Guide on climate and environmental risks, followed by the self-assessment requested from 
institutions in 2021 and the 2022 thematic review on strategy, governance and management of climate and nature 
risks. Following this work, the ECB sent feedback letters to significant institutions and set specific remediation 
timetables to strengthen their practices by the end of 2024. 
 
In this context, the ECB has published two complementary documents on good practices in relation to climate 
and nature-related risks. The first addresses the integration of these risks into institutions’ strategy, governance, 
risk appetite, risk management and Internal Capital Adequacy Assessment Process (ICAAP), while the second 
focuses on their incorporation into stress-testing frameworks. Both publications update the good practices identified 
since 2022 and provide practical examples to strengthen the prudential management of these risks, also in view of 
the application, from 1 January 2027, of the European Banking Authority (EBA) Guidelines on environmental 
scenario analysis. 
 

2. Main content 
 
The main aspects of the report, which updates the good practices observed by the ECB in the management of 
climate and nature-related risks over the 2020-2025 period, are as follows: 
 

• Business strategy. The ECB identifies good practices for integrating climate and nature-related risks into 
institutions’ strategic planning, linking the materiality assessment, transition objectives, risk appetite and 
risk management tools. In particular, it highlights the use of prudential transition plans, key performance 
indicators (KPIs) and key risk indicators (KRIs), sector- or technology-based limits, forward-looking 
analyses using client data, and sustainable or transition finance products. The supervisor also observes 
a shift towards more granular approaches, whereby institutions adjust their product offering, financing 
decisions and client relationships according to the degree of alignment of clients’ transition plans, also 
taking into account physical risks and, at an early stage, nature-related risks. 

• Governance and risk appetite. The ECB highlights the integration of climate and nature-related risks 
into management bodies, specialised committees, remuneration policies, the three lines of defence and 
internal reporting. More advanced institutions assign clear responsibilities, strengthen the training and 
expertise of the management body, and allocate specific tasks to Risk, Compliance and Internal Audit 
functions to review transactions, policies, sustainable products, internal controls and greenwashing risks. 
The report also identifies good practices for incorporating these risks into the risk appetite framework 
through KRIs, limits and escalation mechanisms that allow institutions to monitor exposures by sector, 
geography, counterparty, technology and physical or nature-related risks, supported by enhanced data 
governance and internal reporting. 

• Risk management. The ECB sets out good practices for integrating climate and nature-related risks into 
ordinary prudential risk management processes, including materiality assessment, due diligence, risk 
classification, collateral valuation, pricing, expected credit loss calculation and capital adequacy. 
Observed practices include the use of heat maps, analyses by sector, geography, counterparty and 
collateral, materiality thresholds, specific questionnaires, controversy assessments, monitoring of 
insurance coverage, scorecards and classification methodologies that may affect internal ratings, limits, 
contractual conditions, maturities or credit decisions. The ECB also notes progress in incorporating these 
risks into loan pricing frameworks, expected loss models and the ICAAP, through scenarios, forward-
looking information, impacts on probability of default and loss given default, overlays, management buffers 
or capital add-ons. 

• Managing nature-related risks. The report includes a dedicated section on nature-related risks, whose 
methodologies remain less mature than those applicable to climate risks. The ECB observes that 
institutions often start with sensitivity, dependency and impact analyses covering factors such as 
biodiversity loss, deforestation, water scarcity, pollution, soil degradation, land-use change or ecosystem 
services, in order to prioritise sectors, geographies and clients requiring more detailed analysis. More 
advanced practices are evolving towards sectoral policies, enhanced due diligence criteria, internal 
scoring, client engagement, financing conditions linked to mitigation measures or remediation plans, and 
initial approaches for integration into the ICAAP, although the ECB recognises that the financial 
quantification of these risks remains at an early stage. 

 
The main aspects of the report, which focuses on the good practices observed by the ECB for integrating climate 
and nature-related risks into institutions’ stress-testing frameworks, are as follows: 
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• Climate stress-testing frameworks. The ECB identifies good practices in the design of internal climate 
stress-testing frameworks, focusing on three key methodological choices: i) the scope of the framework; 
ii) the selection of scenarios; and iii) the balance sheet approach. More advanced institutions define the 
scope on the basis of the materiality of their exposures, incorporating portfolios affected by climate risks 
and relying on analyses by portfolio, sector, geography or asset type. With regard to scenarios, they 
combine physical and transition risks, use scenarios aligned with scientific pathways, such as those of the 
Network for Greening the Financial System (NGFS) or the Intergovernmental Panel on Climate Change 
(IPCC), and tailor physical risk scenarios to the geographies to which they are exposed. The ECB also 
highlights the use of differentiated time horizons and both static and dynamic balance sheet approaches, 
depending on the objective of the exercise and the time horizon analysed. 

• Data requirements for climate stress testing. The ECB emphasises that climate stress testing requires 
more granular information than traditional exercises, particularly on sectors of activity, geolocation of 
exposures, greenhouse gas emissions and energy performance certificates. Good practices include the 
classification of income and exposures by sector in accordance with the Nomenclature of Economic 
Activities (NACE), the granular location of collateral and assets, the collection of actual emissions data 
and the use of external providers, client questionnaires and internal methodologies to address data gaps. 
With regard to energy performance certificates, the ECB observes progress in their collection during 
credit-granting processes and collateral valuation, although limitations remain due to the heterogeneity of 
national registers and the need to use proxies or internal models where actual data are not available. 

• Integration of climate and nature-related risks into credit risk models. The 2026 update focuses in 
particular on the most advanced methodologies for integrating climate risk into credit risk models, with 
greater attention to physical risks and initial approaches to incorporating nature-related risks into stress 
testing. The ECB identifies good practices for incorporating these risks into the credit risk parameters used 
in stress testing, particularly probability of default (PD) and loss given default (LGD). For transition risk, 
more advanced institutions combine macroeconomic, sectoral and climate variables with counterparty-
level and asset class-level analysis. For physical risks, the ECB highlights the need to use granular data 
on hazard, exposure and vulnerability, including geolocation, asset characteristics, expected damage, 
insurance coverage and adaptation measures. The report also includes emerging approaches to 
incorporating nature-related risks into exploratory scenario analyses and stress-testing exercises (e.g., 
scenarios on water scarcity, deterioration of natural resources, pollution, land use or biodiversity loss), as 
well as the use of long-term horizons, dynamic balance sheets and portfolio reallocation strategies to 
assess how the risk profile may evolve under different transition pathways. 
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04/20/2026 
 
EIOPA – Consultation paper on the proposal for shortening 13 
additional Sets of Solvency II Guidelines  
 

1. Context 
  
Directive 2025/2, which amended Directive 2009/138 (known as Solvency II Directive), mandated EIOPA to review 
and update its body of Level 3 Guidelines, i.e., the non-binding instruments through which EIOPA further develops 
and interprets EU legislation and promotes supervisory convergence among National Competent Authorities 
(NCAs). In this context, the increasing political focus on regulatory simplification led EIOPA to publish, in April 2025, 
its approach to support the objective of simplifying regulation and reducing administrative burdens, in which it 
communicated its commitment to shorten all existing Level 3 texts relevant for the insurance industry by reducing, 
to the extent possible, the number of articles by 25%. 
  
In this context, EIOPA has published a consultation paper on the proposal to simplify additional guidelines. 
The objective of this new phase is to continue the process of streamlining the Level 3 framework by eliminating 
redundant guidelines or those with low added value. The document submits to public consultation the proposed 
reduction of 13 sets of guidelines, totaling 294 individual guidelines, corresponding to Pillar 1 matters, relating to 
quantitative capital requirements, and Pillar 2 matters, relating to qualitative governance and risk management 
requirements. For each set of guidelines, EIOPA distinguishes between two types of elimination: Type 1 deletions, 
applicable to guidelines that are redundant because their content is already included in Level 1 or Level 2 
regulations; and Type 2 deletions, regarding guidelines that do not provide sufficient added value to justify their 
retention.  

 
2. Main content 

The Pillar 1 Guidelines proposed for simplification cover eleven sets of Guidelines, whose main elements are: 

• Guidelines on the use of internal models. It is proposed to delete 13 of the 64 current Guidelines (20%). 
The 4 type 1 deletions relate to Guidelines concerning the application process and the use test, whose 
content is already covered by Commission Delegated Regulation 2015/35. The 9 type 2 deletions mainly 
affect Guidelines on calibration, documentation, external models and data, and the functioning of colleges 
of supervisors for group internal models, which describe well-established supervisory processes and are 
considered unnecessary. 

• Guidelines on application of outwards reinsurance. It is proposed to delete 12 of the 40 current 
Guidelines (30%). The 3 type 1 deletions relate to Guidelines on the impact of reinsurance contracts on 
own funds and the order of application of protections, whose content is already reflected in Commission 
Delegated Regulation 2015/35. The 9 type 2 deletions cover Guidelines on liability risk groups, 
documentation and validation of catastrophe events, and the methodological disaggregation section, 
considered overly detailed and of limited added value. 

• Guidelines on application of the life underwriting risk module. It is proposed to delete 3 of the 5 
current Guidelines (60%), all of them type 2 deletions. Specifically, the Guidelines on increases in mortality 
rates, decreases in mortality rates, and increases in disability and morbidity rates would be removed, as 
their content is considered to add limited value beyond Commission Delegated Regulation 2015/35. 

• Guidelines on basis risk. It is proposed to delete 2 of the 3 current Guidelines (67%), both of them type 
1 deletions. The deleted Guidelines concern financial risk mitigation techniques and insurance risk 
mitigation techniques without material basis risk, whose content has been fully incorporated into 
Commission Delegated Regulation 2026/269, amending Delegated Regulation 2015/35. EIOPA is 
assessing whether the remaining Guideline, concerning criteria for the assessment of material basis risk 
in financial mitigation techniques, should remain standalone or be integrated into another existing set of 
Guidelines. 

• Guidelines on health catastrophe risk sub-module. It is proposed to delete 1 of the 8 current 
Guidelines (13%) as a type 1 deletion. Specifically, the Guideline on the calculation of pandemic exposure 
in income protection insurance would be removed, as its content is sufficiently covered by Commission 
Delegated Regulation (EU) 2015/35. 

• Guidelines on look-through approach. It is proposed to delete 2 of the 8 current Guidelines (25%), both 
as type 2 deletions for providing limited added value. Specifically, the deleted Guidelines concern the 
application of the look-through approach to money market funds and the number of iterations required to 
capture all material risks where a fund invests in other funds. 

• Guidelines on loss-absorbing capacity of technical provisions and deferred taxes. It is proposed to 
delete 6 of the 22 current Guidelines (27%). The 3 type 1 deletions concern Guidelines on the calculation 
of the Basic Solvency Capital Requirement (BSCR), the temporary nature of deferred tax assets and 
recognition based on future profits, whose content is already covered by the amended Commission 
Delegated Regulation 2015/35. The 3 type 2 deletions concern the exemption from demonstrating 
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recoverability of deferred tax assets where excessively burdensome, the treatment of notional deferred 
tax liabilities, and the cap on the adjustment for the loss-absorbing capacity of technical provisions at 
group level. 

• Guidelines on the implementation of the long-term guarantee measures. It is proposed to delete 7 
of the 9 current Guidelines (78%). The deleted Guidelines, all relating to the use of transitional measures, 
are considered redundant given that market practices are already established and new use of transitional 
measures is no longer possible or is very rare. Only the first two Guidelines would remain until the end of 
the transitional period in 2031. 

• Guidelines on recognition and valuation of assets and liabilities other than technical provisions. 
It is proposed to delete 3 of the 12 current Guidelines (25%). The type 1 deletion concerns the Guideline 
on alternative valuation methods for participations in related undertakings, whose hierarchy of methods is 
clearly laid down in Commission Delegated Regulation 2015/35. The 2 type 2 deletions concern 
Guidelines considered unnecessary. As a novelty, the decision tree included in the explanatory text of 
one retained Guideline has been incorporated as a new annex. 

• Guidelines on classification of own funds. It is proposed to delete 7 of the 27 current Guidelines (26%). 
The 4 type 1 deletions concern Guidelines referring to practices already embedded in NCA supervision 
and not adding substance beyond Delegated Regulation 2015/35. The 3 type 2 deletions include one 
Guideline relating to transitional own-fund items that ceased to be eligible when the ten-year transitional 
period expired on 1 January 2026, as well as two other Guidelines whose content has been replaced by 
amendments introduced through Delegated Regulation 2026/269. 

• Guidelines on ancillary own funds. It is proposed to delete 4 of the 6 current Guidelines (67%). The 2 
type 1 deletions concern the continued fulfilment of eligibility criteria for ancillary own-fund items and the 
supervisory assessment thereof, whose content is already covered by Delegated Regulation 2015/35 and 
integrated into NCA supervisory practices. The 2 type 2 deletions concern the approval of ancillary own-
fund items that, once called up, take the form of an item not included in the lists, and the execution of 
contracts following supervisory approval, as they add limited value compared with the applicable 
Implementing Technical Standards. The remaining two Guidelines will be merged into the Guidelines on 
classification of own funds. 
 

The Pillar 2 Guidelines proposed for simplification cover two sets of Guidelines, the key elements of which are as 

follows:  
  

• Guidelines on own risk and solvency assessment (ORSA). It is proposed to delete 5 of the 20 current 
Guidelines (25%), all of them type 1 deletions. The deleted Guidelines concern the role of the 
administrative, management or supervisory body (AMSB) in the ORSA and the internal communication of 
ORSA results, which will be merged with other Guidelines in the same set to avoid duplication. The 
Guideline on the forward-looking perspective of overall solvency needs would be removed as redundant 
with Delegated Regulation 2015/35 and the Solvency II Directive, as would the Guideline on the minimum 
frequency of the ORSA, which has become obsolete following Directive 2025/2, which now expressly 
requires the ORSA to be performed at least annually. Finally, the Guideline on deviations from the 
assumptions underlying the calculation of the Solvency Capital Requirement (SCR) would be partially 
deleted, with its methodological content integrated into another Guideline in the set. 

• Guidelines on system of governance. It is proposed to delete 18 of the 70 current Guidelines (26%). 
The 11 type 1 deletions concern Guidelines whose content is already covered by the combined reading 
of the Solvency II Directive and Delegated Regulation 2015/35, including Guidelines on organizational 
structure, contingency plans, the remuneration committee, tasks of the risk-management function and 
actuarial function, data quality in the calculation of technical provisions, and risk management at group 
level, all of which are already fully embedded in NCA supervisory practices. The 7 type 2 deletions include 
4 Guidelines on segregation of duties, liquidity risk management, independence of the internal audit 
function and the internal audit plan, which have been elevated to Level 1 through recent amendments to 
the Solvency II Directive and Delegated Regulation 2015/35; 2 Guidelines on fit and proper notifications 
and profitability policy for investments, whose content has been integrated into other Guidelines in the 
same set; and 1 Guideline on securitized instruments, rendered obsolete following the repeal of the 
relevant provisions of Delegated Regulation 2015/35. 

  
3. Next Steps 

  
• The deadline for submitting comments on the consultation paper is 8 July 2026. 
• Following the consultation period, EIOPA will publish a final report including the revised proposal and the 

resolution of stakeholder comments received. 
• Regarding the NCAs’ comply-or-explain process, EIOPA intends to update the process by relying on 

existing information in order to minimize additional requests to NCAs, except where a new fast-track 
procedure may be required. 

• The revised Guidelines will apply from 30 January 2027. 
 



 

 

 
Regulation Outlook 2Q26 

 

32 

04/29/2026 
 
EIOPA - Technical standards on resolution colleges and resolution  
planning reporting under the IRRD 
 

1. Context 
 

The global financial crisis of 2008 highlighted the need to develop an appropriate recovery and resolution 
framework for insurance and reinsurance undertakings. In the European Union (EU), this framework is currently 
set out in Directive (EU) 2025/1 on the recovery and resolution of insurance and reinsurance undertakings (IRRD). 
In particular, the IRRD requires insurance and reinsurance undertakings, or the ultimate parent undertaking, to 
provide resolution authorities with all information necessary to draw up and implement individual or group resolution 
plans. In this area, EIOPA is required to develop ITS specifying the procedures and minimum standard forms and 
templates for the submission of such information, taking into account regular Solvency II reporting, the experience 
of certain national authorities in resolution reporting and the practices developed in the banking sector, adapted to 
the specific features of the insurance business. 
 
In this context, EIOPA has published, on the one hand, a final report on the ITS on procedures and a minimum 
set of standard forms and templates for the provision of information referred to in Article 12(1) of the IRRD 
and, on the other hand, a final report on the proposal for RTS on the functioning of the resolution college. 
The draft ITS on reporting aims to balance the information needs of resolution authorities with the operational 
burden on entities, through harmonised templates that allow for the regular planning of resolution scenarios without 
requiring complex valuations associated with a situation of failure. The draft RTS develops the criteria for the 
establishment and functioning of resolution colleges, which play a key role in coordination among authorities, the 
preparation of group resolution plans, the assessment of resolvability, the adoption of joint decisions and the 
management of potential cross-border resolution schemes. 
 

2. Main Content 
 

In relation to the final report on the ITS on procedures and a minimum set of standard forms and templates, the 
following points are particularly relevant: 
 

• Clarification of scope and adjustment of templates. Compared to the consultation, the final version 
maintains the reporting obligation for insurance and reinsurance undertakings and, in the case of groups, 
for the ultimate parent undertaking, as well as the use of standardised templates and common instructions. 
However, it expressly clarifies that reporting applies to undertakings and groups subject to resolution 
planning pursuant to Articles 9 or 10 of the IRRD and renumbers the templates, replacing the Z coding 
with IR. 

• Broader scope of certain information and reporting frequency. The final version broadens the 
reference to financial market infrastructures, requiring the identification of those whose disruption could 
prevent or significantly hinder not only the performance of critical functions, but also core business lines. 
It also clarifies that authorities may require a higher reporting frequency where necessary to draw up, 
review or implement resolution plans, or in the event of material changes referred to in Articles 9(5) and 
11(3) of the IRRD. 

• Deadlines, formats and cooperation between authorities. The final version extends the ordinary 
submission deadlines from 16 to 18 weeks for individual undertakings and from 22 to 24 weeks for groups 
after the end of the financial year, while maintaining the exceptional 20- and 26-week deadlines for the 
first 2027 submission. It also aligns the reporting formats with Implementing Regulation (EU) 2023/894, 
changes the treatment of monetary amounts so that they are reported in units with no decimals rather 
than in thousands of units, and removes the possibility provided in the consultation to request additional 
information where the format submitted by the supervisory authority was not suitable, thereby reinforcing 
prior cooperation between authorities before requesting additional data from entities. 

 
In relation to the final report on the proposal for RTS on the functioning of the resolution college, the following points 
are particularly relevant: 
 

• Reorganisation of the text and greater precision in the operational organisation of resolution 
colleges. Compared to the consultation, the final version maintains the general structure on the 
establishment and functioning of resolution colleges, but reorganises the text into chapters and clarifies 
certain operational elements. In particular, it clarifies that the mapping of group entities may take into 
account the mapping already carried out by the group-level supervisory authority, replaces broader 
references to “relevant authorities and ministries” with the identification of “members and observers”, and 
specifies that, when assessing whether a resolution college should be established, the group-level 
resolution authority must also consider the existence of other groups or colleges, including non-insurance 
resolution colleges. 
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• Adjustments to governance, observer participation and information exchange. The final version 
maintains the rules on observer participation, contact lists, written arrangements, meetings and secure 
channels, but introduces drafting adjustments to make the framework more operational and less 
prescriptive. Among other changes, it strengthens the obligation to explain why certain views of college 
members have not been taken into account when finalising the written arrangements, specifies that the 
outcomes and decisions of meetings must be communicated to both members and observers, and adds 
an express reference to information exchange between the group-level resolution authority and the group 
supervisor to ensure coordination between the resolution college and the supervisory college. 

• Simplification of the joint decision-making process and cross-border resolution. Compared to the 
consultation, the final version maintains the joint decision-making processes for group resolution plans, 
resolvability assessments, measures to address substantive impediments and group resolution schemes, 
but reorganises and simplifies them. In particular, it turns the general joint decision-making process into 
a standalone chapter applicable across the RTS, removes some detailed references to specific deadlines 
for communicating individual decisions and relies more directly on the deadlines set out in the IRRD, and 
reduces the fragmentation of articles in the section on cross-border group resolution. It also maintains the 
possibility that, in the event of disagreement, the authorities that do not disagree may adopt a joint decision 
among themselves, while adjusting the cross-references and documentation requirements to align them 
with the new structure of the final RTS. 
 

3. Next Steps 
 

• Both standards will apply from 30 January 2027. 

• Both the RTS on the functioning of the resolution college and the ITS on resolution reporting will enter 
into force on the twentieth day following their publication in the Official Journal of the European Union 
(OJEU). 

• Both standards will be binding in their entirety and directly applicable in all Member States. 
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04/27/2026 
 
EC - Delegated Regulation introducing temporary operational relief 
measures and adjustments to the calculation of capital requirements 
for market risk under the FRTB 

1. Context 

Following the global financial crisis, the Basel Committee on Banking Supervision developed a new framework for 
calculating market risk, the FRTB, with the aim of addressing shortcomings in the previous framework (Basel 2.5) 
and strengthening the risk sensitivity of capital requirements. This framework, incorporated into the Capital 
Requirements Regulation (CRR), introduces more complex methodologies and, in many cases, higher capital 
requirements for institutions, particularly in trading activities. However, its implementation at the international level 
has not been uniform, which has created uncertainty and the risk of competitive disadvantages for European 
institutions relative to competitors in other jurisdictions, particularly due to delays in the implementation of the 
Internal Models Approach (IMA) in the United Kingdom, scheduled for 2028, the significant relaxation of the 
standard in that jurisdiction, and the absence of a clear implementation date in the United States, which remains 
in the consultation phase. 

In this context, the EC has published for consultation a draft Delegated Regulation introducing temporary 
amendments to the FRTB framework. These measures will apply for three years, from January 1, 2027, to 
December 31, 2029, with the aim of preserving balanced competitive conditions at the international level. 

2. Main content 

The main amendments proposed by the EC, organized by areas of impact within the FRTB framework, are as 
follows: 

• FRTB Global Multiplier. An optional mechanism is introduced that allows institutions to limit the capital 
increase resulting from the new framework when it is more demanding than the previous one. Specifically, 
the multiplier is calculated as the ratio between the requirements under Basel 2.5 and the requirements 
under FRTB (including the amendments), allowing the latter to be adjusted to a level equivalent to the 
previous framework. It is institution-specific, recalibrated quarterly, and uses the boundary between the 
trading and investment portfolios in effect as of July 2024, avoiding inconsistencies. Its application 
requires continued reporting and disclosure under both frameworks, and once deactivated, it cannot be 
reapplied. It does not apply to institutions that use exclusively the classic standard approach. 

• FRTB – IMA. Several measures are introduced to facilitate the applicability of the internal model without 
altering its prudential logic. The Profit and Loss Attribution Test (PLAT) is now used solely as a monitoring 
tool, with no direct impact on capital requirements. For non-modelable risk factors (NMRF), the 
modelability threshold is reduced to two verifiable prices, offset by the assignment of longer liquidity 
horizons (calculated as 250 divided by the number of observed prices, adjusted to the corresponding 
liquidity bucket, and in any case, not less than that applicable with sufficient observations). It is also 
permitted to prorate the minimum number of observations during the first twelve months following the 
issuance or first trade of an instrument, thereby addressing the treatment of recent instruments. In the 
default risk charge (DRC), a multiplier of 0 is introduced on the probability of default for issuers that, under 
the standard approach, have a 0% risk weight (typically certain sovereigns), aligning both approaches. 
Additionally, the frequency of calculating the expected shortfall and the measure under stress scenarios 
may be reduced to a weekly basis (12 weeks versus 60 business days), and the treatment of collective 
investment undertakings (CIUs) is made more flexible, allowing for a partial analysis of at least 50% of 
the underlying exposures on a quarterly basis, while applying a conservative treatment to the remainder 
in accordance with the prudential framework. 

• FRTB – Alternative Standardised Approach (ASA). Adjustments are introduced to reduce the capital 
impact and improve consistency with actual risk management. In the Sensitivity-Based Method (SBM), 
the main component of the ASA, a multiplier of 0.9 is applied in both this approach and the simplified 
standardised approach, thereby easing the requirements. In the residual risk add-on (RRAO), a multiplier 
of 0 is introduced when the add-on derives exclusively from certain technical characteristics of the 
instruments, such as those referenced to future realised volatility, options exercisable on predetermined 
discrete dates, or options on the spread between two fixed-maturity interest rates in the same currency, 
thereby eliminating charges deemed unrepresentative of economic risk. In the treatment of CIUs, a partial 
look-through of at least 50% at market value is permitted, with the remainder treated prudently (using 
conservative weightings), and the calculation of volatility risk is simplified by allowing the position to be 
treated as a single exposure. In the calculation of default risk (DRC under the ASA), the recognition of 
economic hedges is improved, allowing, for example, the maturities of hedging positions to be aligned 
with those of the hedged derivatives. Furthermore, adjustments are introduced to correlation parameters, 
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as in the case of carbon emission allowances, and greater flexibility is provided in the look-through for 
correlation portfolios (ACTP). 

• Other Operational and Proportionality Measures. The draft includes additional measures to reduce 
operational complexity and adapt the framework to different institutional profiles. In particular, it allows 
institutions with low trading activity to apply the simplified standard approach to certain non-trading book 
exposures (e.g., foreign exchange or commodity risk), avoiding disproportionate burdens. Simplifications 
are also introduced in the treatment of certain complex positions and in the application of methodologies, 
with the aim of making the framework more operational. Taken together, these measures seek to mitigate 
the impact of the FRTB in the European Union (EU) while significant differences in its international 
implementation persist. 

3. Next steps 

• The draft is currently undergoing public consultation with the industry. Once adopted, the Delegated 
Regulation will enter into force on the day following its publication in the Official Journal of the European 
Union (OJEU) and will apply from January 1, 2027, until December 31, 2029. 

• During this transitional period, it will be particularly important to monitor the EC’s report on the 
competitiveness of the EU banking sector, scheduled for 2026, as it will provide guidance on whether 
these measures will be maintained, adjusted, or eliminated depending on the evolution of the FRTB in 
other jurisdictions. 
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04/30/2026 

EC - Proposed plan to modernise EU rules and make them simpler,  
clearer and better enforced 

1. Context  

In recent years, the EC has increasingly linked regulatory simplification to the European Union’s (EU) 
competitiveness agenda, with the aim of reducing unnecessary administrative burdens and improving the 
functioning of the Single Market. This approach has been articulated through the EC’s Better Regulation 
Framework, which guides the preparation, evaluation, and review of EU initiatives to ensure that rules are 
supported by solid evidence, are proportionate and remain fit for purpose. This approach was reflected in President 
von der Leyen’s Political Guidelines for 2024-2029, which placed particular emphasis on reducing reporting 
obligations and administrative burdens for businesses, including the objective of reducing such burdens by 25% 
and by 35% for small and medium-sized enterprises (SMEs). It was also reinforced through the commitments made 
at the informal retreat of EU leaders on 12 February 2026, where the need to simplify regulation, reduce reporting 
obligations and administrative burdens, and improve the regulatory environment for businesses was highlighted. 

In this context, the EC has presented its plan to make EU rules simpler, clearer, and better enforced. The 
initiative sets out a roadmap to embed a simplicity-by-design approach in new proposals, review the existing body 
of EU legislation, address national gold-plating by Member States and strengthen the enforcement of Single Market 
rules, with the broader aim of supporting competitiveness, legal certainty and more effective application of EU law. 

2. Main content 

The proposed plan focuses on five main areas: 

• Simplicity by design. The EC aims to ensure that EU legislation is easier to understand, apply and 
enforce from the outset. Key actions include strengthening the application of subsidiarity and 
proportionality principles, prioritising full harmonisation for key Single Market elements and introducing 
regular reviews and expiry dates, or sunset clauses, to ensure that rules remain fit for purpose over time. 

• Strengthening the Better Regulation framework. The EC will further improve the framework governing 
the preparation of new EU initiatives. This includes extending impact assessments to more initiatives, 
making assessments more focused and proportionate, clarifying the conditions for the use of urgent 
procedures and improving the coordination of consultations, including through optimised timelines. 

• Regulatory deep cleaning. The EC will review the existing stock of EU legislation to identify 
inconsistencies, overlaps and overly complex provisions. This will include screening 12 priority areas 
selected on the basis of internal analysis of implementation challenges and stakeholder input, including 
implementation dialogues and reality checks. These areas are: free movement of goods and services, 
financial services, customs, taxation, health and food safety, agriculture, transport, energy, climate, 
environment, digital, housing and permitting. The EC will also adopt a dedicated Action Plan and set up 
the Simplification Platform to support burden-reduction efforts. 

• Tackling regulatory gold-plating. The EC will support Member States in identifying and addressing 
cases where national implementation adds requirements beyond those set out in EU law, creating 
unnecessary complexity or barriers to the Single Market. The EC also intends to strengthen earlier 
detection and follow-up of gold-plating, including through the European Semester. 

• Faster and more robust enforcement. The EC will strengthen enforcement of the Single Market 
rulebook through faster and more automatic enforcement actions, the identification of focus enforcement 
areas of particular importance for the Single Market and the embedding of “enforcement by design” in 
legislative proposals. This aims to ensure that EU rules are applied more consistently, effectively and in 
a timely manner across Member States. 

3. Next steps 

• The EC calls on the European Parliament and the Council (EP & Council) to support the objectives of the 
proposed plan and to ensure that simplicity by design and Better Regulation principles are applied 
consistently by each institution throughout every legislative process. 

• The EC will carry out, during 2026 and 2027, a priority review of the 12 areas identified in the Action Plan 
for the regulatory deep cleaning of the acquis, with the aim of reducing complexity, fragmentation and 
unnecessary burdens. 
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05/13/2026 

EC - Draft Delegated Regulations for ESRS and VSME 

 
1. Context 

 
The Corporate Sustainability Reporting Directive (CSRD) introduced sustainability reporting obligations for certain 
companies, which must prepare their information in accordance with the ESRS set out in Delegated Regulation 
(EU) 2023/2772. Within the framework of the Omnibus I simplification package, the EC proposed a revision of this 
framework to reduce the reporting burden, simplify the ESRS, and limit the sustainability information that 
companies subject to mandatory reporting can request from smaller companies in their value chain. To this end, 
the EC took as a reference the technical advice of the European Financial Reporting Advisory Group (EFRAG), 
both on the simplification of the ESRS and on the voluntary standard for small and medium-sized enterprises. 
 
In this context, the EC has published for public consultation two draft Delegated Regulations: i) a draft that 
replaces the annexes of Delegated Regulation (EU) 2023/2772 to simplify the ESRS; and ii) a draft 
establishing a voluntary sustainability reporting standard, based on the Voluntary Standard for SMEs 
(VSME) developed by EFRAG, which will function as a value chain cap for value chain companies with up to 
1,000 employees.   

 
2. Main content 

 
The draft Delegated Regulation establishes a comprehensive revision of the ESRS, replacing Annexes I and II of 
Delegated Regulation 2023/2772. The main modifications compared to the current framework are summarized 
below, together with the most significant changes compared to the EFRAG draft: 
 

• Reduction of mandatory datapoints. The EC reduces the number of mandatory datapoints by over 60% 
and total datapoints by over 70%, prioritizing quantitative information over certain narrative disclosures 
and distinguishing more clearly between mandatory and voluntary information. Compared to the EFRAG 
draft, the EC further reinforces this simplification through an additional reduction of certain datapoints and 
a stricter classification between mandatory and voluntary disclosures. 

• Materiality, true and fair view, and reporting flexibility. The draft maintains the double materiality 
approach but clarifies that companies shall not disclose non-material information except in the cases 
provided for in the standards. Furthermore, it specifies that the materiality assessment must be based on 
reasonable and supportable information available to the company, reinforces the top-down approach, and 
clarifies that the true and fair view principle applies to the Sustainability Statement as a whole, not to each 
individual datapoint. It also introduces greater flexibility regarding the level of aggregation and 
disaggregation of the reported information. 

• Omission of sensitive information and anticipated financial effects. The EC introduces provisions 
allowing the omission of information where its disclosure could seriously prejudice the commercial position 
of the undertaking, thereby expanding the omission possibilities contemplated in the EFRAG draft. In 
addition, it clarifies that anticipated financial effects arising from sustainability-related risks and 
opportunities may be based on estimates subject to future updates without this constituting a reporting 
error. 

• Greenhouse gas (GHG) emissions and transition plans. The draft clarifies that undertakings may use 
both the financial control approach and the operational control approach to define the GHG emissions 
reporting perimeter, thereby expanding the methodologies available compared to the less flexible 
approach proposed by EFRAG. In addition, regarding climate transition plans, it introduces a transparency 
obligation where an undertaking reports a plan with targets that are not compatible with the 1.5°C 
objective. 

• Specific environmental, social and sectoral adjustments. The EC introduces greater flexibility in 
certain reporting obligations relating to pollutants, substances of very high concern and microplastics, 
removing metrics relating to secondary microplastics included in the EFRAG draft; limits reporting on 
human rights and discrimination to substantiated or confirmed incidents and to ongoing judicial and non-
judicial proceedings, as opposed to the broader approach of the EFRAG draft, which contemplated 
reporting on incidents and proceedings in general; introduces provisions relating to asset management 
activities, incorporating adjustments that were not expressly contemplated in the EFRAG draft; and makes 
technical adjustments to improve consistency with the Corporate Sustainability Due Diligence Directive 
(CSDDD). 

• Next steps. The public consultations will remain open until 3 June 2026. The revised ESRS will be of 
mandatory application for financial years beginning on or after January 1, 2027. Companies already 
subject to mandatory reporting may opt to apply them early for the 2026 financial year. 
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The second draft Delegated Regulation establishes a voluntary sustainability reporting standard based on 
EFRAG's VSME, which also serves as the value chain cap. With respect to EFRAG's VSME standard, the EC 
introduces the following modifications: 

• Change in legal nature and function as a value chain cap. Compared to EFRAG's VSME, which was 
a voluntary standard of a technical nature, the EC adopts it through a Delegated Regulation, granting it 
regulatory status. Furthermore, the standard now establishes the legal limit of information that companies 
subject to the CSRD can request from companies in their value chain with a maximum of 1,000 employees.  

• Right to refuse additional information. The draft expressly recognizes that companies protected by the 
value chain cap may reject information requests that exceed the disclosures provided for in the voluntary 
standard. When a company requests additional information, it must inform the affected company about 
the information requested and about its right to reject such a request. 

• Reduction and reclassification of datapoints. The EC reduces the datapoints compared to the EFRAG 
VSME in order to align them with the revised ESRS and introduces a new system of disclosure categories: 
required, required where applicable, voluntary, to be considered when reporting sector-specific 
information, and voluntary for undertakings with ten employees or fewer. Only disclosures classified as 
required may be requested within the framework of the value chain cap. 

• Enhanced protection for micro-undertakings. For companies with 10 employees or fewer, certain 
complex disclosures become voluntary and fall outside the value chain limit, reducing the practical 
demands on these companies. 

• Next steps. The public consultations will remain open until 3 June 2026. The value chain cap will apply 
as from financial year 2027 for value chain reporting of companies subject to mandatory reporting. 
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05/21/2026 

EC- Draft guidelines on the classification of high-risk AI systems under  
the AI Act 
 

1. Context 
  
The AI Act establishes a specific regime for high-risk AI systems, which are those that, due to their intended 
purpose or their integration into certain regulated products, may have a significant impact on health, safety or 
fundamental rights. Although the AI Act itself defines this category in Article 6 and in Annexes I and III, its practical 
application required further guidance to ensure these criteria are applied consistently. This need was already 
provided for in Article 6(5) of the AI Act, which tasks the EC with drawing up guidelines containing a practical list of 
examples of systems that should be classified as high-risk and of systems that should not be classified as such.  
  
In this context, the EC has published the draft guidelines on the classification of high-risk AI systems 
pursuant to Article 6 of the AI Act. These guidelines are intended to assist suppliers, those responsible for 
deployment and market surveillance authorities in assessing whether a system should be considered high-risk, by 
providing interpretative criteria and practical examples of systems that would fall within or outside this category. 
  

2. Main content 
  
The main points clarified by the draft guidelines are as follows: 
  

• General principles of classification. The EC notes that, before assessing whether a system can be 
classified as high-risk, it must be verified that it is an AI system as defined in the Regulation. Furthermore, 
classification depends on the intended purpose as defined by the provider, understood as the use for 
which the system is designed, including the context and conditions of use described in instructions, 
technical documentation, marketing materials, terms of service, promotional or commercial 
documentation and other information provided. In this regard, the draft clarifies that marketing materials 
and the commercial positioning of the system may be relevant in determining its intended purpose, and 
that a generic exclusion of high-risk uses will not be sufficient if the system’s actual functionalities, 
examples or capabilities reasonably permit such uses. 

• Two pathways for classification as a high-risk system. The draft distinguishes between two main 
classification pathways: (i) systems that are regulated products or safety components of regulated 
products subject to third-party conformity assessment; and (ii) systems falling under the use cases in 
Annex III, such as biometrics, critical infrastructure, education, employment, essential services, law 
enforcement, migration, justice, and democratic processes. 

• Systems linked to regulated products and safety components. With regard to Article 6(1), it is clarified 
that not all AI systems embedded in regulated products are automatically considered high-risk. For this to 
apply, the system must be the regulated product itself or a safety component of a regulated product, and 
the product must be subject to third-party conformity assessment. The concept of a safety component 
includes both systems intended to prevent or mitigate risks to health, safety, or property, and those whose 
failure or malfunction could endanger such interests. 

• Use cases in Annex III. Regarding Article 6.2, the EC elaborates on the use cases included in Annex III, 
which are considered high-risk due to their potential impact on health, safety, or fundamental rights. The 
draft clarifies that the list of use cases is exhaustive and may only be amended by Delegated Regulations, 
and that classification as a high-risk system does not in itself imply that the use is lawful, as other 
applicable rules must also be respected, including those on data protection, fundamental rights, product 
safety, and sector-specific regulations. 

• Human intervention and complex systems. The draft clarifies that the existence of human intervention 
does not in itself prevent a system from being classified as high-risk. Human oversight is a compliance 
requirement for high-risk systems, but not a criterion that automatically excludes such classification. 
Likewise, when multiple AI modules or systems form part of a complex configuration and their combined 
outputs materially influence an individual decision within a high-risk use case, the configuration must be 
assessed as a single system. This clarification is particularly relevant for modular architectures, integrated 
systems, and agent-based systems. 

• Exclusion mechanism under Article 6(3). The EC is developing the filtering mechanism provided for in 
Article 6(3) of the AI Act, which allows for an exemption to be applied to certain systems which, although 
they formally fall within a use case set out in Annex III, do not materially influence decision-making. This 
mechanism applies only to systems which, in principle, would be classified as high-risk in accordance with 
Article 6(2) and Annex III. It may be applied where the system performs a narrow procedural task, 
improves the outcome of a previously completed human activity, detects patterns or deviations from 
previous decisions without replacing human review, or performs a preparatory task for a subsequent 
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assessment. However, the draft interprets these conditions restrictively and requires the provider to 
document the self-assessment prior to the placing on the market or putting into service of the system. 

• Limit on the filtering mechanism in cases of profiling. The draft clarifies that the filtering mechanism 
cannot be applied when the system performs profiling of natural persons. For these purposes, profiling 
involves the automated processing of personal data intended to evaluate personal aspects of a natural 
person, such as their work performance, financial situation, health, preferences, reliability, behavior, 
location, or movements. This clarification is particularly relevant for systems used in human resources, 
credit, insurance, education, or public services, where a seemingly auxiliary system can assess personal 
characteristics and have significant effects on the data subject. 

• Practical examples by sector and use cases. The document includes a comprehensive catalog of 
examples to guide the classification of systems in each area of Annex III. In biometrics, it distinguishes 
between remote biometric identification, biometric verification or authentication, biometric categorization, 
and emotion recognition. In essential services, it addresses systems for assessing the creditworthiness 
of individuals, credit scoring, and risk assessment and pricing in life and health insurance. It also provides 
examples in education, employment, critical infrastructure, law enforcement, migration, justice, and 
democratic processes. These examples are not exhaustive but serve to guide case-by-case self-
assessment. 

  
3. Next steps 

  
• The public consultation on the draft will remain open until June 23, 2026. 
• Regarding the implementation timeline, the draft states that obligations relating to high-risk systems 

classified under Article 6(2) and Annex III would apply from December 2, 2027, while obligations 
regarding high-risk systems classified under Article 6(1) and Annex I would apply from August 2, 2028, 
in accordance with the adjustment provided for in the AI Omnibus Package. 
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05/25/2026 
 
CE - Public consultation on the revision of the MiCA Regulation 

 
1. Context 

The MiCA Regulation establishes a dedicated and harmonised framework at Union level that defines key crypto-

asset categories and sets requirements for issuers and service providers. In particular, the Regulation distinguishes 

between asset-referenced tokens (ARTs), e-money tokens (EMTs) and crypto-assets other than ARTs or EMTs. 

MiCA started to apply in part from 30 June 2024 and in full from 30 December 2024. Articles 140 and 142 of the 

Regulation request the EC, after consulting the European Banking Authority (EBA) and the European Securities 

and Markets Authority (ESMA), to present reports to the European Parliament (EP) and the Council on the 

application of MiCA and on the latest developments with respect to crypto-assets not addressed in the Regulation, 

accompanied, where appropriate, by a legislative proposal. 

In this context, the EC has published a targeted consultation document addressed to a specialised audience, 

such as digital assets industry representatives or public authorities on the review of MiCA. Additionally, 

it  has opened a public consultation, in the form of an online questionnaire, addressed to EU citizens at 

large, aimed at obtaining high-level information on respondents' general levels of awareness, experience, and 

views in relation to the different types of digital assets and associated services they may be using. Both 

consultations aim to respond to the review mandates set out in Articles 140 and 142 of MiCA, collect feedback on 

the application of the Regulation to date, assess whether MiCA remains fit for purpose in the current market context 

and identify possible administrative simplification measures. 

  

2. Main content 

The main points clarified by the draft guidelines are as follows: 

• Scope and definitions (Title II). The consultation addresses the delimitation of the scope of MiCA, in 

particular the distinction between crypto-assets regulated under MiCA and tokenised financial instruments 

governed by the Markets in Financial Instruments Directive (MiFID) and the Markets in Financial 

Instruments Regulation (MiFIR). It includes questions on the clarity of this classification in practice, the 

categories that remain most difficult to classify, such as hybrid or governance tokens, and the 

appropriateness of the Title II transparency regime, which establishes disclosure, marketing, conduct and 

liability rules for public offers and admission to trading of crypto-assets other than ARTs or EMTs, including 

the white paper disclosure framework, marketing requirements, the retail investor right of withdrawal and 

civil liability for inaccurate white paper information. It also consults on potential additional measures such 

as marketing restrictions for high-risk or speculative crypto-assets aimed at retail investors or lock-up 

periods for founder and early investor tokens. 

• Requirements applying to ARTs and EMTs and their issuers (Titles III and IV). This part includes 

questions on the future role of stablecoins in the EU, the use cases in which they could prove most relevant 

such as international payments or settlement of tokenised financial instruments, and the calibration of 

prudential and own funds requirements for issuers. In particular, it consults on the liquidity and reserve 

regime, the criteria for determining significance, redemption rights, the prohibition on granting interest or 

any interest-equivalent remuneration, and recovery and redemption plans. A specific section addresses 

the treatment of global stablecoins under multi-issuance models, the risks associated with the distribution 

of reserves across jurisdictions, the possible introduction of an equivalence regime with third countries 

and additional safeguards for holders in the European Union (EU). It also includes questions on the 

contribution of euro-denominated stablecoins to EU payment autonomy and the international role of the 

euro. 

• Appropriateness of the legal framework for CASPs (Titles V and VI). The consultation includes 

questions on whether the current list of crypto-asset services regulated under MiCA adequately covers 

the market for crypto-asset service providers (CASPs), whether additional service categories should be 

added or removed, and whether the introduction of an appropriateness test for certain services directed 

at retail clients would be warranted. It consults on the adequacy of prudential and minimum capital 

requirements for each class of CASP, the oversight of multi-function groups combining crypto-asset 

services with other financial or unregulated activities, the possible introduction of regular reporting 

obligations, and the adequacy of the environmental and sustainability disclosure regime. It also asks about 

access by non-authorised third-country service providers to the EU market and simplification measures 
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for both Level 1 provisions, the MiCA Regulation text itself, and Level 2 acts, the regulatory technical 

standards (RTS) and delegated acts supplementing the Regulation. 

• Policy areas beyond the current scope of MiCA. The consultation addresses activities and market 

developments not currently regulated by MiCA. In particular, on decentralised finance (DeFi), it includes 

questions on associated risks, the criteria for assessing the degree of decentralisation of a protocol, the 

relationship between CASPs and DeFi protocols, and the possible introduction of certification schemes 

for protocols and smart contracts. It consults on the need to specifically regulate staking, lending and 

borrowing of crypto-assets, and non-fungible tokens (NFTs). It also includes questions on DLT-based 

prediction markets and perpetual futures on crypto-assets, as well as on tokenised deposits and their 

potential use cases. Finally, it addresses on a cross-cutting basis the legal treatment of tokens, including 

questions on ownership, transfer, custody, use as collateral, treatment in insolvency proceedings, and 

possible harmonisation at EU level through private law rules or conflict of laws rules. 

3. Next steps 

• Both public consultations will remain open until 31 August 2026. 

• The EC is required to present a report to the EP and the Council on the application of MiCA by 30 June 

2027, accompanied, where appropriate, by a legislative proposal. 
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05/08/2026 
 
CE - Proposal for the Cloud and AI Development Act (CADA) 
 

1.  Context  
  
In September 2024, the Draghi report on the future of European competitiveness highlighted the need for the EU 
to strengthen its technological sovereignty in strategic areas such as security, encryption and sovereign cloud 
solutions, reducing critical dependencies by developing European capabilities in cloud, AI and computing 
infrastructures. These objectives were subsequently reflected in the AI Continent Action Plan of April 2025, which 
set out a roadmap for European AI leadership based on five key areas: i) computing infrastructures; ii) data; iii) 
skills; iv) development and adoption of AI algorithms; and v) regulatory simplification. CADA also forms part of the 
European Tech Sovereignty Package presented by the EC on 3 June 2026, together with the Chips Act 2.0 
proposal, the EU Open-Source Strategy and the Strategic Roadmap for Digitalization and AI in Energy. 

  
In this context, the EC has published the proposal for a Regulation establishing a framework of measures to 
strengthen Europe’s cloud and AI ecosystem, known as the CADA. The proposal aims to support research, 
development and innovation in next-generation cloud and AI technologies, accelerate the deployment of 
sustainable data centres in the EU and create a European cloud sovereignty framework to facilitate the adoption 
of secure and resilient services, especially by the public sector. 
  

2. Main content 
  
The main objectives addressed by the proposal are as follows: 

  
• Research, development and innovation. The text creates the Cloud and AI Leadership Initiatives, aimed 

at promoting research and innovation activities and achieving large-scale capacity across Europe’s cloud 
and AI ecosystem. These initiatives will support the development and deployment of cutting-edge 
technologies, including next-generation data centre technologies that are more efficient in terms of energy 
and resource use, open cloud stacks, frontier AI, physical AI and industrial AI. They are also expected to 
promote advanced platforms for the deployment of AI agents, AI models and systems for the public sector, 
as well as the adoption of cloud and AI technologies by public and private entities. 

• Capacity. In relation to data centers, the proposed Regulation seeks to address the EU’s compute 
capacity gap through a framework that simplifies and harmonizes their deployment across the Union, 
while maintaining sustainability criteria. The EC aims to triple the EU’s data center capacity over the next 
five to seven years and reach the required capacity by 2035. To this end, it provides for the designation 
of data center acceleration zones, the creation of single information points for operators and the 
streamlining of administrative and permit-granting procedures for projects deployed in those zones. In 
addition, the Commission may designate certain data center projects as strategic projects where they 
contribute, among other things, to essential public sector functions, incorporate highly sustainable or 
innovative features, strengthen the stability of the electricity grid, integrate technologies designed or 
manufactured in the EU, or address relevant compute capacity shortages. 

• Autonomy. To reduce dependence on third-country providers, the initiative introduces a European cloud 
sovereignty framework composed of four EU assurance levels, applicable to cloud computing services 
intended to be provided to EU entities and public sector bodies. This legislative framework builds on the 
Commission’s previous work on cloud sovereignty and seeks to establish harmonized and auditable 
criteria in an area where the European cybersecurity certification scheme for cloud services has not 
resolved the debate on the treatment of providers subject to third-country jurisdictions. The criteria cover 
establishment in the EU, localization of infrastructure, assets, personnel and data, cybersecurity, third-
country control, technical and operational support, the software supply chain, use of open source and 
separation from subsidiaries in third countries. Level 1 will be based on a conformity self-assessment, 
while levels 2, 3 and 4 will require independent audits. 
  

3. Next steps 
  

• The proposal will need to be negotiated and adopted by the European Parliament (EP) and the 
Council  before its publication in the Official Journal of the European Union (OJEU). 

• The Regulation will enter into force 20 days after its publication in the OJEU and will apply one year 
after its entry into force. 

• Member States will have to designate data centre acceleration zones within six months of entry into 
force and adopt their national cloud and AI strategies within one year. 
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05/14/2026 
 
SRB - Public consultation on the update of its operational guidance for banks  
on liquidity and funding in resolution 
 

1. Context  

The SRB has, in recent years, been developing a framework of resolvability expectations aimed at ensuring that 
entities within its remit can be resolved in an orderly manner, while preserving financial stability and ensuring the 
continuity of critical functions. In the area of liquidity and funding in resolution, the SRB had already established 
specific expectations for banks to develop capabilities enabling them to estimate their liquidity needs, measure and 
report their liquidity position, and identify and mobilise collateral in resolution scenarios. On this basis, the SRB 
published three specific operational guidance documents linked to these areas, as part of a phased-in 
implementation approach that ended in December 2023. The SRB’s experience in resolution planning, together 
with the lessons learned from the 2023 banking turmoil, has highlighted the need to strengthen institutions’ 
preparedness for liquidity outflows that may be faster and more severe than initially envisaged. 

In this context, the SRB has published a public consultation on the update of its operational guidance for 
banks on liquidity and funding in resolution, with the aim of consolidating its existing operational guidance into 
a single document, clarifying its expectations and incorporating the lessons learned from practical experience in 
resolution planning and the 2023 banking turmoil. The proposal does not introduce new deliverables for institutions 
but updates certain aspects relating to the scope of Key Liquidity Entities, the methodological assumptions for 
estimating liquidity and funding needs, governance for liquidity reporting, and collateral-related information. 
 

2. Main content 
 
The public consultation is structured around the following points: 
 

• Estimation of liquidity and funding needs in resolution. The proposal updates the expectations 
regarding the capabilities that banks must develop to estimate their liquidity and funding needs in 
resolution. In particular, the SRB details the process for identifying Key Liquidity Entities (KLEs) and Key 
Liquidity Drivers (KLDs), as well as the methodologies to be used to estimate the liquidity position in 
resolution. These methodologies should consider, among other aspects, the preferred and variant 
resolution strategies, the impact of resolution tools, counterparty behaviour, obligations towards financial 
market infrastructures, intraday liquidity needs, the impact of potential rating downgrades, the availability 
of liquid assets, and legal, regulatory or operational obstacles to the transfer of liquidity between KLEs. In 
addition, the guidance provides for slow-moving and fast-moving deterioration scenarios, adjusting the 
latter to reflect that an institution could enter resolution within no more than one month from the start of 
the crisis. 

• Measurement and reporting of the liquidity situation in resolution. The consultation strengthens 
expectations regarding the liquidity measurement and reporting capabilities that institutions must maintain 
in resolution scenarios. Banks should have policies, processes, validation procedures and management 
information systems enabling them to report their liquidity situation at resolution group and KLE level, 
including material currencies, at short notice and with high frequency, including intraday. The SRB also 
further specifies expectations regarding internal governance, lines of responsibility, approval and 
escalation processes, data quality controls, degree of automation, use of proxies where appropriate, and 
identification of obstacles and remedial actions to comply with reporting requirements. 

• Identification and mobilisation of collateral during and after resolution. The guidance specifies the 
capabilities that banks must develop to identify, value and mobilise assets that may be used as collateral 
in resolution. Institutions should have a collateral governance and management framework suitable for a 
resolution scenario, document their strategies for accessing central bank funding and secured funding in 
private markets, and identify available assets at resolution group and KLE level. The information should 
cover, among other elements, the location of the assets, their legal and operational availability, the 
applicable governing law, currency, nominal or liquidity value, and their eligibility for ordinary central bank 
facilities. The SRB places particular emphasis on the ability to mobilise fewer liquid assets, non-
marketable assets and assets that are not eligible for ordinary central bank facilities, given that the most 
liquid assets may already be encumbered or may have been used during the recovery phase. 

• Proportional approach and absence of new deliverables. The proposed update does not introduce 
new mandatory deliverables for banks but rather clarifies and adjusts existing expectations and provides 
optional templates to demonstrate compliance. The SRB also incorporates a proportional approach to the 
application of expectations, allowing certain aspects to be adapted, subject to justification and discussion 
with the Internal Resolution Team, such as the grouping or exclusion of KLEs or the application of a 
specific approach for entities with a Multiple Point of Entry resolution strategy. 
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3. Next steps. The public consultation will remain open until 6 July 2026, during which time the banking 
sector and other stakeholders may submit comments on the operational guidance, its annexes and the 
specific questions raised by the SRB. 
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Relevant Publications  
 

Spain 
 

06/01/2026 

 

CM - Draft Organic Law on the Proper Use and Governance of AI 
 

1. Context 
  
The EU has promoted a comprehensive regulatory framework in recent years to ensure the safe, transparent, and 
trustworthy development and use of AI. Within this framework, the AI Act establishes a harmonized regime based 
on the level of risk posed by AI systems, prohibiting certain uses considered unacceptable and setting specific 
obligations for high-risk systems and those subject to transparency requirements. Although it is directly applicable 
to Member States, it requires each country to designate competent authorities, establish supervisory mechanisms 
and define the corresponding national sanctions regime. 
 
In this context, the CM has approved the draft Organic Law on the proper use and governance of AI, with the 
aim of adapting the Spanish legal framework to the AI Act and providing Spain with a framework that ensures 
human oversight and the trustworthy use of this technology. 

 
  

2. Main content 
  
The draft proposes adapting the Spanish framework to the AI Act, through these following measures: 
 

• Definition of the supervisory model. The draft designates the notifying authorities and market 
surveillance authorities responsible for supervising compliance with the regulation. Products already 
subject to sector-specific regulation, such as machinery, toys, vehicles or medical devices, will retain their 
competent authorities, while systems not regulated under product legislation will be assigned according 
to the material scope affected. In this framework, the Spanish Artificial Intelligence Supervisory Agency 
(AESIA) will act as the central supervisory body and single contact point, without prejudice to the powers 
assigned to the relevant sectoral authorities, such as the Bank of Spain (BdE) for the financial system, 
the Spanish National Securities Market Commission (CNMV) for securities markets, the Directorate-
General for Insurance and Pension Funds (DGSFP) for the insurance sector, the Spanish Data Protection 
Agency (AEPD) for personal data protection matters, and the General Council of the Judiciary (CGPJ) in 
the field of the Administration of Justice. 

• Promotion of the AI Act and new prohibited systems. The draft classifies AI systems according to their 
level of risk, prohibiting those that pose an unacceptable risk to the safety, health or rights of individuals, 
and establishing obligations for the remaining systems before they are placed into service or marketed in 
the European market. Other prohibited uses are also covered, such as manipulation through subliminal 
techniques, exploitation of vulnerabilities, biometric categorization based on sensitive traits, and social 
scoring. 

• Sanctions regime. Infringements are classified as very serious, serious and minor, in accordance with 
the principles of proportionality and effectiveness. Sanctions may reach up to EUR 35 million or 7% of 
turnover in the most serious cases, and up to EUR 500,000 or 0.5% of turnover in the least serious cases. 
In addition, graduation criteria are envisaged based on severity, intent or recurrence, as well as 
mechanisms that prioritize correction over punishment, including reductions for prompt payment or the 
adoption of corrective measures, and specific consideration of company size to protect SMEs and 
startups. 

• Promotion of the proper use of AI in the state public sector. The draft incorporates specific measures 
to foster the responsible adoption of AI within the General State Administration. These include the creation 
of an inventory of AI systems used in administrative procedures, not limited to high-risk systems, and the 
role of the AI officer, responsible for coordinating regulatory implementation and advising on projects and 
public procurement. 

• Regulatory sandboxes. The regulation sets out the governance of AI sandboxes, including the national 
regulatory sandbox provided for in the AI Act, which will be operated by AESIA. It also allows market 
surveillance or notifying authorities to create additional sandboxes in their respective sectors, with the 
participation of the authorities responsible for the relevant public policies and affected fundamental rights. 
  

3. Next steps 
  

• The draft Organic Law has been approved by the CM for submission to the CD to continue through the 
parliamentary process before its final approval and entry into force. 
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Relevant Publications  

UK 

06/24/2026 

BoE - Hypothetical stress scenario for the System-Wide Exploratory Scenario exercise on private markets 
 

1. Context 
  
In December 2025, the BoE launched its second SWES exercise, focused on developments in the private markets 
ecosystem and related credit markets, against a backdrop of significant growth in these markets as a source of 
finance for the UK economy. Subsequently, in April 2026, it published the list of participants in the exercise, which 
is structured as a voluntary and collaborative initiative with 46 firms active in private markets and related credit 
markets, including banks, pension funds, insurers, endowments, liquid credit managers and alternative asset 
managers. 
 
In this context, the BoE has launched the first round (Round 1) of the analysis phase of the private markets 
SWES and has sent participants a hypothetical stress scenario that envisages a severe but plausible global 
macroeconomic recession over a five-year horizon. The objective of this phase is to gather information on the 
potential impact of the scenario on firms’ portfolios, positions and activities in private markets and related credit 
markets, as well as on the potential management actions they would take in response to the stress. The exercise 
will also allow the BoE to assess whether the vulnerabilities identified in these markets could have systemic 
implications, through their impact on market functioning, the provision of finance to the real economy and the 
behaviour of financial institutions. 
  

2. Main content 
 
The stress scenario has the following components: 
 

• Year 1. Global supply shock, high inflation and fall in asset prices. The scenario begins with a severe 
global aggregate supply shock, driven by heightened geopolitical tensions, fragmentation of international 
trade and disruptions to supply chains, particularly in technology components and other key inputs. This 
environment leads to a combination of falling activity and rising inflation in advanced economies. 
Increased uncertainty generates risk-off behaviour in financial markets, with higher risk premia and sharp 
falls in asset prices, particularly riskier assets. In the United Kingdom (UK), the scenario envisages a rise 
in inflation, a decline in corporate revenues and a particularly severe impact on sectors such as 
technology, consumer discretionary, industrials, real estate and financial services. At the same time, 
primary markets for high-yield bonds and leveraged loans record very low volumes, private fundraising 
becomes more difficult and some companies with near-term debt maturities begin to show signs of stress. 

• Year 2. Macrofinancial deterioration, defaults and increased stress in private markets. In the second 
year, geopolitical tensions remain elevated, oil prices reach their peak and disruption to global trade 
continues to put pressure on import prices. Inflation remains well above target and monetary policy 
continues to tighten initially, although rates begin to fall once inflation starts to moderate. UK real Gross 
Domestic Product (GDP) reaches its trough, falling by 4% relative to the starting point, while 
unemployment rises. Public and corporate funding markets tighten, high-yield spreads reach very 
elevated levels and funding costs rise to levels similar to those seen during the global financial crisis. As 
a result, pressure increases on capital structures, debt-servicing capacity and refinancing risk, leading to 
a material rise in defaults and significant losses in certain private market funds. At the same time, providers 
of fund financing reduce their risk appetite, some open-ended or semi-liquid structures face higher 
redemptions and certain firms seek liquidity, take advantage of price dislocations or support corporate 
deleveraging and restructuring processes. 

• Year 3. Gradual stabilisation, still-high rates and a maturity wall. In the third year, macroeconomic 
conditions begin to stabilise, although the recovery remains weak. Developments in artificial intelligence 
(AI) generate lower-than-expected productivity gains due to higher energy costs and supply chain 
disruptions, particularly affecting the technology and services sectors. Financial markets begin to show 
signs of a slow recovery, with some improvement in equities and spreads, but interest rates remain high 
and decline only gradually. Against this backdrop, many corporates remain under pressure, and significant 
refinancing needs begin to materialise in private credit and leveraged loans. Private markets continue to 
be affected by low fundraising, limited exit opportunities and wide dispersion in fund performance. 

• Years 4 and 5. Slow and uneven recovery. In the final two years of the scenario, economic and financial 
conditions begin to normalise, but growth remains subdued and the recovery is uneven across sectors. 
Although some sectors, such as energy and utilities, have benefited relatively during the scenario, the 
most affected sectors continue to experience a weak recovery and depressed valuations. By the end of 
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the stress horizon, UK real GDP remains below its initial level, unemployment is still elevated and the BoE 
envisages a slower recovery than in previous crises, both in the real economy and in financial markets. 

 
3. Next steps 

 

• The BoE will share the findings from its initial information-gathering phase in the July 2026 Financial 
Stability Report. 

• The interim findings from Round 1 of the exercise will be published later in 2026. 

• The final report on the private markets SWES will be published in 2027. 
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06/17/2026 

HM Treasury - Amendment Regulations 2026 on AML and CFT 
  

1. Context 
  
 
The UK AML and CFT prevention regime is mainly structured around the 2017 Regulations on AML, CFT and 
transfers of funds, which set out the obligations applicable to relevant entities in relation to customer due diligence, 
internal controls, supervision, cooperation between authorities and specific requirements for certain sectors. In 
recent years, the UK Government, through HM Treasury, has been reviewing this framework to strengthen its 
effectiveness, close regulatory gaps and adapt obligations to new risks, particularly in areas such as cryptoassets, 
pooled accounts, trusts, the identification of high-risk jurisdictions and information-sharing between supervisors. 
This review is also framed by the monitoring of the standards of the FATF and HM Treasury’s 2024 consultation 
on improving the effectiveness of the Regulations. 
 
In this context, HM Treasury has published the Amendment Regulations 2026 on AML and CFT, with the aim of 
introducing amendments to strengthen the UK AML and CFT framework. The Regulations introduce adjustments 
relating to ordinary and enhanced customer due diligence, pooled accounts, customers of insolvent banks, 
cryptoasset service providers, the registration of trusts, changes in control of registered cryptoasset businesses 
and the conversion of certain monetary thresholds from euros into pounds sterling. 
  

2. Main content 
 
The Regulations introduce a set of amendments to the UK AML and CFT regime, combining new substantive 
obligations in higher-risk areas, such as pooled accounts, customers of insolvent banks and cryptoassets, with 
technical adjustments aimed at updating thresholds, strengthening supervisory cooperation and aligning the 
national framework with international standards: 
 

• Strengthening of obligations relating to pooled accounts. The Regulations introduce new customer 
due diligence obligations where an entity provides a customer with an account in which third-party funds 
are pooled. In particular, the entity must take reasonable measures to understand the purpose of the 
account and its intended use, verify that such use is consistent with its knowledge of the customer, the 
customer’s business and risk profile, and assess the associated AML and CFT risk. The entity must also 
consider whether specific controls should be imposed on the account to mitigate those risks. The customer 
holding the pooled account must maintain accurate and up-to-date records of funds paid into and out of 
the account for a period of five years and, upon request, provide information on the persons on whose 
behalf the funds are held and their beneficial owners. 

• New rules for customers of insolvent banks. A specific regime is introduced allowing credit institutions 
to open accounts and permit transactions for customers of insolvent banks before fully completing 
customer due diligence measures, provided that certain minimum identification conditions are met. This 
exception seeks to facilitate operational continuity for customers affected by the insolvency of a banking 
institution, while requiring the entity to complete the remaining customer due diligence measures as soon 
as practicable. In addition, where circumstances arise that require enhanced customer due diligence, the 
entity may not carry out any further transactions from the account until the required checks have been 
completed. 

• Strengthening of the regime applicable to cryptoasset service providers. The Regulations introduce 
new obligations for cryptoasset exchange providers and custodian wallet providers, both in relation to 
correspondent relationships and changes in control. In particular, where these entities have or propose to 
have correspondent relationships with similar providers established in third countries, they must obtain 
sufficient information on the counterparty, assess its reputation and the quality of the supervision to which 
it is subject, assess its AML and CFT controls, obtain senior management approval before establishing 
the relationship and document each party’s responsibilities. The Regulations also prohibit correspondent 
relationships with shell banks, also known as phantom banks, understood as credit institutions or similar 
entities incorporated in a jurisdiction in which they do not exercise real management and direction of their 
activities and which, in addition, are not part of a regulated financial group and require enhanced measures 
to avoid relationships with entities that allow their accounts to be used by such banks. In addition, the 
Regulations amend the regime for changes in control of registered cryptoasset businesses, establishing 
when a person acquires, increases, reduces or ceases to have control over such businesses, including 
cases involving shareholdings, voting rights, beneficial ownership or the ability to exercise significant 
influence over management, and granting the FCA powers to assess such changes and impose 
restrictions in certain cases. 

• Alignment with high-risk jurisdictions identified by the FATF. The Regulations replace certain 
references to high-risk third countries with the category of countries subject to a call for action by the 
FATF. As a result, the UK regime links certain enhanced customer due diligence obligations to the list of 
high-risk jurisdictions subject to a call for action published by that body, as updated from time to time. 
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• Amendments relating to trusts and the register of beneficial ownership. Changes are introduced to 
the beneficial ownership registration regime and to the categories of trusts subject to certain registration 
obligations. Among other aspects, the Regulations include references to trusts that acquired interests in 
property in the  UK before 6 October 2020 and continue to hold such interests, set a specific deadline of 
1 September 2027 for certain cases, and expand or adjust certain exclusions applicable to trusts of lower 
economic significance or linked to succession-related situations. 

• Update of monetary thresholds and technical adjustments. The Regulations replace multiple 
references expressed in euros with amounts in pounds sterling, affecting, among others, customer due 
diligence thresholds, electronic money, cryptoasset transfers, estate agents, high value dealers, casinos, 
auction platforms and art market participants. They also introduce technical adjustments to definitions, 
regulatory references, confidentiality obligations, cooperation between authorities and notifications to the 
FCA, including the obligation to report material changes or inaccuracies in certain information previously 
provided within 30 days. 

 
3. Next steps 

 

• Most of the amendments will come into force 21 days after the Regulations are made and will therefore 
generally apply from 30 June 2026. 

• The new enhanced customer due diligence obligations applicable to cryptoasset exchange providers and 
custodian wallet providers in correspondent relationships with third-country providers will come into force 
on 1 February 2027. 

• The substitution of the Schedule relating to changes in control of registered cryptoasset businesses will 
apply on a phased basis. Paragraphs 1, 2 and 5 of the new Schedule will apply from 30 June 2026, while 
the remaining provisions will apply from 25 October 2027. 
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06/03/2026 

PRA - Policy Statement on the Pillar 2A Review – Phase 1 
 

1. Context 
  
In May 2025, the PRA published Consultation Paper (CP) 12/25 on the Pillar 2A Review – Phase 1, in which it 
proposed updates to certain Pillar 2A methodologies and guidance as the first phase of a two-stage review. This 
framework allows the PRA to require additional capital to cover risks that are not captured, or not sufficiently 
captured, by Pillar 1. The CP launched, on that date, a programme of work to modernise the PRA’s approach, 
improve the information, guidance and transparency around the setting of Pillar 2A capital, and address the impacts 
arising from Basel 3.1. In particular, the credit risk proposals sought to address areas of undercapitalisation under 
the Standardised Approach (SA) and update the treatment of idiosyncratic risk, while also proposing changes to 
enhance proportionality and reduce reporting burdens. 
 
In this context, the PRA has published PS15/26 on the Pillar 2A Review – Phase 1, through which it responds to 
the feedback received on CP12/25 and confirms its final policy. The publication updates the framework applicable 
to Pillar 2A, including certain PS and Supervisory Statements (SS), reporting schedules, templates and reporting 
instructions. 
  

2. Main content 
  
The PS15/26 sets out the following changes compared with CP12/25: 
 

• Credit risk: exclusion of certain exposures to SMEs. The PRA amends the proposal consulted on and 
excludes SME exposures from the scope of the systematic methodology applicable to retail UCCs. This 
decision responds to feedback noting that the PRA’s initial analysis was based on data on exposures to 
individuals and did not necessarily reflect the characteristics of facilities granted to SMEs. The PRA 
considers that this exclusion will not materially affect its prudential objective, as regulatory reporting data 
show that retail UCCs to SMEs are generally of low materiality, although it will continue to monitor the 
appropriateness of this treatment. 

• Credit risk: greater flexibility in the assessment of idiosyncratic risk. Compared with the initial 
proposal, which envisaged expectations for firms to use credit scenarios, the PRA introduces a more 
flexible approach that allows firms to choose the most appropriate methodology to assess their 
idiosyncratic credit risk. Under the final policy, a detailed assessment is only expected for those exposures 
under the Standardised Approach (SA) that are more likely to involve idiosyncratic risks not captured by 
Pillar 1 or, where relevant, by the Pillar 2A systematic methodologies. These assessments may be based 
on credit scenarios, proxy Internal Ratings Based (IRB) approaches or other methodologies that are 
robust and proportionate to the nature, scale and complexity of the firm’s activities. 

• Operational risk: greater methodological clarity and alignment for SDDTs. The PRA confirms that it 
is not introducing changes to the Pillar 2A operational risk methodology, but rather clarificatory updates 
to enhance transparency and guidance for firms. In particular, it clarifies expectations on scenario analysis 
in the internal capital adequacy assessment process (ICAAP), the factors it considers when setting Pillar 
2A capital requirements for operational risk, and the good practices applicable to significant firms for 
maintaining a robust operational risk measurement framework. It also introduces adjustments to the 
materials applicable to SDDTs to align their Pillar 2A operational risk methodology with that of non-SDDT 
firms, without creating new expectations for SDDTs and while maintaining a proportionate supervisory 
approach. 

  
3. Next steps 

  
• The amendments to the Reporting Pillar 2 Part of the PRA Rulebook, the reporting templates, instructions 

and schedule, as well as the updated supervisory statements and statements of policy, will enter into force 
on 1 January 2027. 
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Relevant Publications  

Germany 

05/07/2026 

BaFin - Circular 5/2026 on minimum risk management requirements for  
investment firms 
 

1.  Context 

Until the entry into force of the German Investment Firm Act (WpIG) in June 2021, investment firms in Germany 
were subject to the framework of the German Banking Act (KWG) and, consequently, to the minimum risk 
management requirements applicable to credit institutions, which were primarily designed for banks. In order to 
adapt these requirements to the specific characteristics of small and medium-sized investment firms, BaFin 
launched a consultation in August 2025 on a draft of the minimum risk management requirements for investment 
firms (WpI MaRisk), aimed at specifying the internal organisation requirements under the WpIG through a flexible 
and practical framework. 

In this context, the BaFin has published Circular 5/2026 (WA) on WpI MaRisk, establishing the final framework 
for the internal organization and risk management of these entities. The document incorporates, insofar as risk 
management is concerned, the EBA guidelines on internal governance and on the suitability of members of the 
management body and key function holders. 

 
2. Main content 

The draft circular sets out the following key points:  

• Scope of application and risks subject to management. The Circular applies to small and medium-
sized investment firms within the meaning of the WpIG, including their foreign branches, and expressly 
excludes large investment firms, which will remain subject to the KWG MaRisk framework. The entities 
concerned must manage the material risks identified through an entity-wide risk inventory, including, at a 
minimum, risks arising from ongoing activities (risks to clients, risks to the market and risks to the 
investment firm itself) other risks and liquidity risks. Information and Communication Technology (ICT) 
risks, risk concentrations and, where relevant, the effects of environmental, social and governance (ESG) 
risks must also be expressly incorporated. The requirements are to be applied in accordance with the 
principle of proportionality, taking into account the size, nature, complexity and risk profile of the 
investment firm. 

• Responsibilities of the management body and supervisory body. The Circular reinforces the overall 
responsibility of the management body for the proper business organization and effective risk 
management of the investment firm, including the development of an appropriate risk culture and the 
definition of the firm’s risk appetite. Each member of the management body must also ensure adequate 
control and monitoring processes within their area of responsibility. Where a supervisory body exists, it 
must be appropriately involved in the risk management framework and receive regular and, where 
necessary, ad hoc information on the business situation, business and risk strategy, risk profile and risk 
concentrations. 

• Risk management framework, capital planning and control functions. The Circular requires 
investment firms to establish adequate processes for identifying, assessing, managing, monitoring and 
communicating material risks, including risk concentrations and operational risks. Medium-sized 
investment firms must also ensure that their risk-bearing capacity continuously covers their material risks, 
while both small and medium-sized firms must maintain a multi-year capital planning process aligned with 
their business planning and including at least one adverse scenario. In addition, firms must define 
business and risk strategies, implement internal control mechanisms and maintain a compliance function; 
where proportionate and appropriate, they must also establish an independent risk management function 
and internal audit function, with sufficient authority and access to information. 

• Organizational guidelines and internal documentation. The Circular requires investment firms to 
conduct their business activities based on documented organizational guidelines, such as manuals, work 
instructions, or process descriptions, which must also be suitable as an audit basis for Internal Audit. 
These guidelines must be made available to relevant staff, kept up to date and amended promptly when 
activities or processes change. They must cover the organizational structure and processes, allocation of 
tasks, powers and responsibilities, risk management processes, Internal Audit, compliance with legal 
requirements such as data protection and compliance, outsourcing procedures and, depending on the 
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firm’s size and risk profile, a code of conduct for employees. Firms must also ensure that business, control 
and monitoring records are systematically documented, kept up to date and retained for five years. 

• New product process and material organizational changes. The Circular requires investment firms to 
understand their business activities and to carry out a prior assessment before launching activities 
involving new products, new markets or new distribution channels. This assessment must cover the risk 
profile, impact on the overall risk profile and consequences for risk management, including organizational, 
staffing, ICT systems, risk assessment, and legal implications when material. A testing phase must 
generally be conducted before trading in new products or markets, with the involvement of the relevant 
control functions, and the launch must be approved by the responsible members of the management 
body. Firms must also maintain a catalogue of the products and markets they offer and assess the impact 
of material changes to organizational structures, processes or ICT systems on control procedures and 
control intensity. 

• Outsourcing and central outsourcing management. The Circular sets out detailed requirements for 
outsourcing arrangements, requiring firms to assess outsourcing-related risks through regular and event-
driven risk analyses and to determine which outsourced activities or processes are material from a risk 
perspective. Outsourcing must not impair the proper business organization of the firm, result in the 
delegation of management responsibility, or lead the firm to become an “empty shell”. For material 
outsourcing arrangements, firms must ensure appropriate contractual safeguards, continuity and quality 
after termination, information and audit rights, controls over sub-outsourcing and ongoing monitoring of 
service providers. Each firm must also establish central outsourcing management proportionate to the 
nature, scale, complexity, and risk profile of its outsourcing arrangements, including a complete 
outsourcing register covering sub-outsourcing. 

• Trading activities and segregation of functions. The Circular sets specific requirements for trading 
activities, including a clear organizational separation between trading, risk management, settlement and 
control functions, up to the level of the management body. This separation may be waived only where 
trading activities are not material from a risk perspective. Firms must also ensure that trading processes 
are transparent and secure, that inconsistencies or anomalies are promptly investigated by a function 
independent from trading, and that trading transactions are reflected in risk management without delay. 

• Tied agents treated as outsourcing arrangements. The Circular provides that the activities of tied 
agents under the WpIG are treated as outsourcing and are therefore subject to the outsourcing 
requirements, supplemented by specific obligations. Firms must assess not only the risks linked to each 
individual tied agent, but also the overall relevance of liability assumptions for their risk management 
framework. They must verify and document the professional suitability and reliability of tied agents, notify 
them to the BaFin register before they start operating, and establish systematic monitoring procedures, 
including sample checks, automated controls or on-site reviews. 

• Specific risk management requirements for material risks. The Circular sets out dedicated 
requirements for the management of material risks arising from ongoing activities, including risks to 
clients, risks to the market and risks to the investment firm itself, as well as other risks, liquidity risks and 
the risk of disorderly wind-down. Firms must adopt appropriate measures to limit risks to clients, including 
risks arising from poor investment advice, inadequate controls, trading or valuation errors, system or 
process failures, or actions by tied agents. Medium-sized firms must also limit risks to the firm itself through 
appropriate limits, including counterparty, issuer and market risk limits, and monitor limit usage on an 
ongoing basis. 

• Liquidity risk, wind-down risk and risk reporting. The Circular requires firms to ensure that they can 
meet their payment obligations at all times and identify emerging liquidity shortages early enough to take 
countermeasures. Medium-sized firms must size their liquid assets and liquidity resources to cover 
liquidity needs under both normal market conditions and predefined stress scenarios. They must also 
regularly assess the timeframe and costs of an orderly wind-down, particularly where they hold client 
money or client assets. In addition, management must receive regular, meaningful and forward-looking 
risk reports based on complete, accurate and up-to-date data, including stress test results, risk 
concentrations and, where necessary, proposed actions. These requirements will form part of the basis 
for BaFin’s ongoing supervisory assessments of investment firms’ internal organisation and risk 
management frameworks. 

 
3. Next steps 

  
• The deadline for the submission of comments is 17 June 2026. 
• The Circular will apply from 1 January 2027. No specific transitional arrangements beyond the stated 

application date are provided. 
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06/17/2026 

BaFin - Circular 6/2026 on Minimum Requirements for Risk Management  
of Asset Management Companies (KAMaRisk) 

 

1. Context 
 
In 2017, BaFin published Circular 01/2017 (WA) on the KAMaRisk, which specifies supervisory expectations for 
the organisation, risk management and outsourcing arrangements of German asset management companies under 
the German Capital Investment Code (KAGB) and the Alternative Investment Fund Manager (AIFM) Level 2 
Regulation. Since then, the regulatory framework has evolved, in particular through the revised Alternative 
Investment Fund Managers Directive (AIFMD II), which introduced a European-wide harmonised requirements for 
loan-originating Alternative Investment Funds (AIFs), and through the DORA, which established directly applicable 
requirements for Information and Communication Technology (ICT) risk management and ICT third-party risk. 
These developments have created a need to update the German supervisory framework, especially in areas where 
KAMaRisk previously contained requirements on lending by AIFs or provisions now covered by directly applicable 
European Union (EU) rules.  
 
In this context, BaFin has published Consultation 06/2026 on the amendment of the Circular on KAMaRisk, 
with the aim of reducing complexity, harmonising requirements and adapting the circular to recent regulatory 
developments, including the Fund Risk Limitation Act (FRiG), which transposes AIFMD II into German law. The 
draft amendments also seek to simplify the requirements applicable to lending by AIFs, remove duplications with 
DORA, expressly incorporate ESG risks and align internal audit requirements with international standards. 

 
2. Main content 

The draft circular sets out the following key points:  

• Scope of application of KAMaRisk. The draft clarifies that KAMaRisk applies to asset management 
companies authorised under the KAGB. In addition, certain requirements, including those on management 
responsibility, general risk management, lending by AIFs and documentation, also apply to registered AIF 
asset management companies where they grant loans or invest in unsecuritised loan receivables. The 
draft also confirms that branches of German companies abroad are within scope, while branches of EU 
management companies are generally excluded, without prejudice to specific requirements applicable 
under other German rules. 

• Integration of ESG risks into risk management. BaFin expressly incorporates ESG risks into the risk 
management framework. Asset management companies will be expected to take ESG risks into account 
when assessing the materiality of risks and when designing their internal control system, including the 
risk-bearing capacity concept, risk management and risk control processes, and organisational 
procedures. ESG risks are treated as risk drivers that may affect existing risk categories, including credit, 
market, liquidity and operational risks. 

• New framework for lending by AIFs and investment in unsecuritised loan receivables. Under the 
proposed amendments, the draft replaces the current Section 5 of KAMaRisk, which is the part of the 
circular dedicated to the special risk management requirements for lending by AIFs and investment in 
unsecuritised loan receivables. The revised section sets out requirements for organisational 
arrangements, credit risk assessment, credit portfolio management and monitoring, early risk detection 
and the treatment of problem loans. It also applies the principle of proportionality, so that the intensity of 
organisational and procedural requirements depends on the nature, scale, complexity and risk profile of 
the lending activity. Lighter requirements may apply where lending or investment in unsecuritised loan 
receivables represents only a minor part of the AIF’s investment activity, and the specific Section 5 
requirements do not apply to certain shareholder loans where the nominal value of those loans does not 
exceed 150% of the AIF’s capital.  

• Function segregation and decision-making in lending transactions. BaFin clarifies the separation 
between the fund management function and the independent back-office or review function involved in 
lending transactions. As a general rule, risk-relevant lending decisions require two approving votes: one 
from fund management and one from an independent function. However, simplified arrangements may 
apply for non-risk-relevant transactions, smaller asset management companies and certain third-party-
initiated transactions, such as syndicated loans or assignments of loan receivables, where equivalent 
organisational standards can be relied upon.  

• Credit risk assessment and collateral review. Asset management companies will be required to 
establish strategies, procedures and processes for assessing credit risk, with particular attention to the 
borrower’s or project’s debt-servicing capacity. The assessment must reflect the risk profile of the 
exposure and cover relevant factors such as default risk, sector and country risks, collateral value and the 
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legal enforceability of collateral. External credit assessments may be used, but they do not replace the 
company’s own credit risk assessment. 

• Monitoring, early risk detection and treatment of problem loans. The amended framework requires 
companies to establish processes for the ongoing management and monitoring of lending transactions, 
including annual reviews of default risk, monitoring of contractual obligations and collateral, and 
procedures for covenant breaches and prolongations. Companies must also implement early risk 
detection procedures based on quantitative and qualitative indicators, define criteria for intensive 
monitoring, and establish processes for restructuring or workout of problem loans. For significant 
exposures, management must be regularly informed of the status of restructuring measures. 

• Deletion of overlaps with DORA. BaFin removes duplicative ICT requirements where these are already 
covered by DORA. In particular, the consultation version clarifies that outsourced or externally sourced 
ICT services subject to DORA’s ICT third-party risk management requirements fall outside the scope of 
the KAMaRisk outsourcing section.  

• Alignment of internal audit requirements with international standards. The draft updates the 
requirements applicable to internal audit. It clarifies that staff working in other organisational units should 
generally not perform internal audit tasks, except in justified individual cases where specific expertise is 
needed. It also provides that internal audit staff may not assess activities for which they were responsible 
outside internal audit during the previous twelve months. In addition, management and the supervisory 
board must be informed, at least annually, of serious and unresolved material deficiencies, with immediate 
escalation to the supervisory board in particularly serious cases. 

 
3. Next steps 

  
• The deadline for the submission of comments is 1 July 2026. 
• The requirements under Section 5 of KAMaRisk will be subject to a nine-month transitional period 

following publication of the final circular on BaFin’s website.  
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06/19/2026 

BaFin - Entry into application of its product intervention measure on  
turbo certificates 
 

1. Context 
  
 
In May 2025, BaFin announced its intention to restrict the marketing, distribution and sale of turbo certificates to 
retail investors resident in Germany, following a comprehensive market study on the trading of these products. The 
study found that, between 2019 and 2023, around three out of four retail investors suffered losses when trading 
turbo certificates, with average losses of EUR 6,358 per investor and aggregate losses exceeding EUR 3.4 billion. 
On this basis, BaFin identified significant investor protection concerns linked to the complexity, leverage and 
distribution practices of these products. In October 2025, BaFin adopted a product intervention measure under 
Article 42 of the Markets in Financial Instruments Regulation (MiFIR) and section 15 of the German Securities 
Trading Act (WpHG). 
 
In this context, BaFin has announced the product intervention measure on turbo certificates is now applicable from 
16 June 2026. The publication aims to inform retail investors that BaFin is increasing transparency in the trading 
of these highly speculative leveraged products and recalls that the measure concerns the marketing, distribution 
and sale of turbo certificates to retail investors resident in Germany. 
  

2. Main content 
 
Increased transparency for retail investors. BaFin states that the product intervention measure is intended to create 
greater transparency for retail investors when trading turbo certificates, which are highly speculative leveraged 
products. The measure applies to the marketing, distribution, and sale of turbo certificates to retail investors 
resident in Germany and is based on BaFin’s market study, which showed that three out of four retail investors lose 
money when trading these products. In particular, the measure introduces:  

• standardized risk warning to be displayed before purchase; 

• a prohibition on monetary and non-monetary benefits linked to the acquisition of turbo certificates; and  

• a requirement for investment firms to carry out a basic knowledge test before retail clients acquire these 
products.  

BaFin also refers consumers to information available on its website on what they should consider before buying 
turbo certificates. 
 

3. Next steps 
 

• The product intervention measure applies from 16 June 2026. 
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Relevant Publications 

Poland 

05/14/2026 

Government - Crypto-Asset Market Draft Bill 

1. Context 
 
The MiCA Regulation establishes a harmonised legal framework for crypto-asset markets in the European Union 
(EU), with specific rules on the issuance and public offering of ARTs, EMTs and other categories of crypto-assets, 
as well as on the provision of services by CASPs. Regulation (EU) 2023/1113 of the same date regulates the 
information that must accompany transfers of funds and certain crypto-assets. Both Regulations are directly 
applicable in Member States but require them to adopt national legislation to designate competent authorities, 
establish procedures and ensure effective application. 
 
In this context, the Government of Poland has submitted the draft Crypto-Asset Markets Act (Druk nr 2529) with 
the aim of transposing MiCA into the Polish legal order. 
 

2. Main content 
 

The main aspects of the draft act are as follows: 

 
• Module 1. The KNF as competent authority. The KNF is designated as the competent authority for the 

application of MiCA in Poland, assuming functions of authorisation, supervision and imposition of 
sanctions. The President of the National Bank of Poland (NBP) will issue mandatory opinions on the 
classification of significant tokens and the impact of crypto-assets on the stability of the payment system 
and monetary policy. Cooperation with other EU supervisors will be conducted through information 
exchange, and with third countries, through bilateral agreements. 

• Module 2. Authorisation and obligations of CASPs. CASPs must obtain prior authorisation from the 
KNF to operate in Poland. Advisory staff must demonstrate financial knowledge or act under the 
supervision of a qualified person, who assumes personal responsibility. Their main obligations include: i) 
segregating client assets from their own, ii) maintaining a service provision rulebook, and iii) retaining 
documentation for five years after cessation of activity. Authorisation lapses upon declaration of 
bankruptcy or three months after the opening of liquidation proceedings, and is not transferred in mergers, 
demergers or business transfers. 

• Module 3. Obligations of ART and EMT issuers, and contingency plans. Issuers domiciled in Poland 
must periodically report to the KNF their financial situation, events with an impact on their activity and 
changes to their authorisation data. Acquisitions of significant holdings must be notified before exercising 
voting rights; rights exercised without notification are ineffective and resolutions adopted with such votes 
are null and void. Issuers must draw up recovery and redemption plans, approved by the KNF within a 
maximum of six and three months respectively. In a crisis situation, the KNF may order their 
implementation or suspend token redemption for up to three months. 

• Module 4. Investor protection. The white paper, the information document that issuers must publish in 
accordance with MiCA, must nominally identify the person responsible and include an express declaration 
of accuracy and completeness. The responsible person is civilly liable for damages arising from incorrect 
or misleading information, including translations. Professional secrecy covers all information concerning 
clients' interests, with a closed list of authorities before which disclosure is mandatory (Public Prosecutor's 
Office, courts, KNF) or permitted (EU supervisors, auditors). Auditors who detect indications of an 
infringement must notify the KNF. 

• Module 5. KNF supervisory and inspection powers. The KNF may: i) freeze crypto-asset and cash 
accounts for up to 96 hours where there are indications of market abuse, ii) suspend trading on a platform 
for up to 30 working days, iii) prohibit admission to trading, iv) exclude crypto-assets from the market or 
prohibit their trading for up to 24 months, and v) limit the open positions of any holder. In the event of 
revocation of a CASP's authorisation, it may order the transfer of clients' assets and contracts to another 
CASP without requiring their consent. 

• Module 6. Domain registry. The KNF will manage a public registry of domains used to provide services 
without authorisation, automatically connected to the systems of internet service providers (ISPs) and 
hosting providers, who are required to block or deactivate those domains. Those affected may appeal to 
the KNF within 14 working days, with a resolution obligation within a further 14 working days. 
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• Module 7. Supervisory fees and costs. Fees are established for administrative acts: up to the PLN 
equivalent of €4,500 for authorization; the PLN equivalent of €3,000 for approval of an ART white paper; 
and the PLN equivalent of €1,000 for its modification. Annual levies amount to up to 0.4% of average 
income over the last three financial years for CASPs, and up to 0.5% of average daily financial liabilities 
for ART and EMT issuers, with a minimum of the PLN equivalent of €500 in both cases. 

• Module 8. Sanctions regime. Through administrative channels, the KNF may suspend or prohibit public 
offerings, publish unlawful conduct at the infringer's expense and impose fines of up to PLN 30 million or 
12.5% of revenues for ART and EMT issuers; up to PLN 30 million or 5% for CASPs; and up to PLN 75 
million or 15% in cases of market manipulation or abuse. Individuals responsible may be disqualified from 
holding management positions for up to 15 years in the event of reoffending. Under criminal law, offences 
include unauthorised public offering (up to 3 years' imprisonment), unauthorised provision of CASP 
services and misrepresentation in the white paper (both up to 8 years), among others. 

• Module 9. Legislative amendments and transitional arrangements. More than thirty laws are 
amended, including the Code of Civil Procedure, the Criminal Code, the Banking Act, the Payment 
Services Act and the Anti-Money Laundering Act, with CASPs becoming obliged entities. Operators 
registered in the Virtual Currency Activity Register may continue their activity until 2 July 2026; if they 
apply for CASP authorisation before that date, they may continue operating until a decision is issued. 

 
3. Next steps.  
 

• The draft was submitted to the Sejm on 8 May 2026 and will begin its parliamentary procedure. No specific 
approval date has been set. Once published, the act will enter into force 14 days after its publication, with 
the exception of the provisions on domain blocking by ISPs, which will do so after 4 months. Irrespective 
of the parliamentary process, the Virtual Currency Activity Register will be wound up on 2 July 2026, the 
deadline set by MiCA for the transition to the new CASP authorisation regime. 
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Relevant Publications        

Switzerland 

06/10/2026 

FINMA - Supplementary guidance on money laundering risk analysis 

1. Context 
 
In the field of anti-money laundering, the risk analysis constitutes a key management tool and the basis of the 
institution’s AML risk management system, as it determines risk tolerance and establishes the binding guidelines 
for the structure, organisation and day-to-day management of the prevention framework. In Guidance 05/2023, 
FINMA provided transparency for the first time on the observations and experience gained in its supervisory 
practice regarding the money laundering risk analysis. Since then, FINMA has re-examined some of the risk 
analyses of more than 30 banks inspected in 2023 and has analysed those of other banks and institutions subject 
to the FinIA. Although it acknowledges progress in the definition of risk tolerance and in the structuring of the 
analyses, it has identified room for improvement so that the risk analysis can function more effectively as a central 
control and management tool. 

 
In this context, FINMA has published a supplementary guidance on money laundering risk analysis (Guidance 
04/2026) with the aim of supplementing and clarifying Guidance 05/2023 with regard to banks and FinIA institutions. 
The publication seeks to convey to the market new supervisory observations on the methodology, governance and 
practical use of the AML risk analysis, particularly in relation to risk tolerance, exclusions, exceptions, indicators, 
limits, residual risk, mitigating measures, resources and internal reporting. 

 
2. Main content 

 
The main aspects of the Guidance are as follows: 

 
• Module 1. Money laundering risk tolerance. Institutions must clearly define which money laundering 

risks they accept and which fall outside their business model. To this end, where appropriate, specific 
exclusions of countries, client segments, products or services must be identified, without replacing this 
definition with a mere description of mitigating controls. Exceptions to the risk policy must be limited, 
justified, documented and monitored, so that they do not alter the approved risk tolerance in practice. 

• Module 2. Money laundering risk analysis. The analysis must adequately reflect the institution’s risk 
profile and cover the relevant categories, including clients, countries of domicile or residence, products 
and services. The assessment must be carried out with sufficient granularity, avoiding the grouping of 
risks with different levels of criticality. In addition, mitigating measures must be described specifically, and 
residual risk must be calculated correctly and compared with the defined risk tolerance. 

• Module 3. Relationship with FINMA Circular 2017/1 on corporate governance for banks. The AML 
risk analysis must be distinguished from the compliance risk analysis. While the former assesses the risk 
that the institution may be used for money laundering or terrorist financing, the latter focuses on the risk 
of breaching legal, regulatory or internal requirements and on its potential supervisory, financial or 
reputational consequences. Therefore, both analyses may be related, but they respond to different 
objectives and methodologies. 

• Module 4. Global monitoring of money laundering risks. The importance of having a global, 
aggregated and coherent view of the institution’s AML risks is maintained. This monitoring is necessary 
to verify that the actual risk profile remains aligned with the approved tolerance, defined limits, business 
strategy and risk policy, as well as to facilitate internal reporting and the adoption of corrective measures 
when deviations are identified. 

• Module 5. Application to FinIA institutions. The observations in the Guidance may be applied by 
analogy to institutions subject to the FinIA, in a manner proportionate to their actual risk exposure. The 
level of detail of the analysis must be adapted to the nature, size, complexity and risk profile of each 
institution. In particular, the higher the inherent risk, the greater the granularity required in the risks 
analysed, indicators used and controls defined. 

 
3. Next steps 

 
• The publication does not establish an entry into force date, consultation period or transitional period, as it 

is supplementary guidance based on supervisory observations. 

https://en.wikipedia.org/wiki/Switzerland
https://en.wikipedia.org/wiki/Switzerland
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• Since 4 June 2026, institutions may use its observations as a reference in their upcoming reviews of their 
money laundering risk analyses, particularly in relation to the definition of risk tolerance, indicators, limits 
and residual risk. 
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Relevant Publications  

United States 

04/22/2026     

OCC/FDIC/FED - New revised guidance on model risk management SR 26-2 

1. Context 

In the banking sector, institutions use models to support decisions and estimates in areas such as credit 
underwriting, risk measurement, asset valuation, capital planning, stress testing, fraud prevention and regulatory 
compliance. In general terms, these are quantitative tools that transform input data and assumptions into estimates 
or results. Their use has continued to expand in scope and complexity in recent years, driven by technological 
advances, greater competition and the need to improve efficiency, strengthen risk mitigation and optimise decision-
making. At the same time, the agencies note that these models can also generate significant risks, including 
financial losses, reporting errors, or flawed financial and risk management decisions. In this area, model risk 
management (MRM) in the United States had been governed primarily by the 2011 Supervisory Guidance on MRM, 
SR 11-7, later complemented by the 2021 Interagency Statement on MRM for Bank Systems Supporting Bank 
Secrecy Act/Anti-Money Laundering (BSA/AML) Compliance, SR 21-8, for certain systems supporting BSA/AML. 
This revision also forms part of a recent trend towards recalibrating the supervisory approach to MRM, under which 
the OCC had already introduced clarifications for smaller institutions through OCC Bulletin 2025-26, by specifying 
that SR 11-7 did not impose a general requirement for annual validation for community banks. 

In this context, the Fed, the OCC and the FDIC have issued the new revised guidance on MRM, SR 26-2, which 
replaces SR 11-7 (2011) and SR 21-8 (2021), and rescinds OCC Bulletin 1997-24 on Credit Scoring Models, OCC 
Bulletin 2011-12 on Sound Practices for Model Risk Management, and OCC Bulletin 2021-19 on BSA/AML support 
systems, as well as the Model Risk Management booklet of the Comptroller’s Handbook. The publication aims to 
clarify the applicable principles and establish a risk-based approach tailored to each institution’s model risk profile 
and to the size and complexity of its operations. 
 

2. Main content 
 
The new guidance includes the following key points: 
  

• Scope and definition of model. The revised guidance establishes a risk-based approach to MRM, driven 
primarily by each institution’s model risk profile and further tailored to the size and complexity of its 
operations. In this respect, it will be particularly relevant for banking organizations with more than $30 
billion in total assets, although it may also apply to smaller institutions that have significant exposure to 
model risk, whether because of the prevalence and complexity of the models they use or because they 
engage in activities outside the traditional scope of community banking. The guidance also redefines the 
concept of a model as a complex quantitative method, system or approach that applies statistical, 
economic or financial theories to transform input data into quantitative estimates. The express addition of 
the qualifier “complex”, which did not appear in the definition set out in SR 11-7, narrows the scope of the 
MRM framework compared with the previous regime. In addition, unlike the 2011 definition, the new 
guidance no longer includes an express reference to mathematical theories, which further reinforces the 
narrowing of the applicable scope. Along the same lines, the guidance expressly excludes from the 
concept of model simple arithmetic calculations, such as those included in spreadsheets, as well as 
deterministic rule-based processes or programs that are not grounded in such theories. 

• Model risk. The guidance defines model risk as the possibility of adverse financial consequences arising 
from decisions based on model outputs. In this respect, it states that such risk is influenced by four 
elements: i) the model’s inherent risk, linked, among other aspects, to its assumptions, complexity, quality 
of input data and data constraints; ii) exposure, understood as the significance of model outputs for 
business decisions; iii) the model’s purpose, depending on its nature and importance; and iv) its use. It 
also formalizes materiality as the combination of the model’s exposure and purpose, so that models 
considered immaterial may be subject to a lighter treatment, based on their identification and on 
monitoring their performance and the conditions under which they could become material in the future, 
whereas models of greater materiality will require more comprehensive and rigorous oversight. 

• Model risk management. The guidance states that sound model risk management should consider both 
the individual risk of each model and aggregate risk, arising from interactions, dependencies or common 
elements across different models, such as shared assumptions, data or methodologies. It also 
emphasizes the importance of effective challenge, understood as the critical analysis conducted by 



 

 

 
Regulation Outlook 2Q26 

 

62 

objective experts with the technical knowledge, independence, sufficient organisational standing and 
authority to effect the necessary changes throughout the model lifecycle. The guidance adds that the 
scope and rigor of MRM practices should be commensurate with the size and complexity of the institution’s 
operations and with the risks posed by each model. In addition, the guidance expressly clarifies that 
generative artificial intelligence (AI) and agentic AI models fall outside its scope, as they are novel and 
rapidly evolving technologies. Nevertheless, it specifies that the principles set out in the guidance do apply 
to traditional statistical and quantitative models, as well as to non-generative, non-agentic AI models. 

• Model development. The guidance states that sound model development should be aligned with the 
model’s purpose, its business use and the institution’s policies, stressing that it is not a purely technical 
exercise, since the developer’s judgment influences the conceptual design, soundness, input data, 
assumptions and methodology, thereby affecting the model’s inherent risk. Given that model development 
is often multidisciplinary, tailored to actual use and involves a significant degree of subjectivity throughout 
its lifecycle, the guidance highlights the importance of applying sound development practices for effective 
model risk management. In this respect, it notes that an effective development process should begin with 
a clear definition of the model’s purpose, which should serve as the basis for subsequent decisions on 
data and methodologies. It also highlights that input from model users can enhance development by 
providing business context and practical insight, particularly when they challenge methods, assumptions 
or unexpected results. 

• Model testing. The guidance states that testing is a core element of model development and may include, 
among other things, out-of-sample testing, out-of-time testing, comparison of alternative assumptions or 
methodologies, and critical assessment of the quality, relevance and appropriateness of the data. Such 
testing may be carried out by model developers in collaboration with model users, and its scope will 
depend on the characteristics of the model. In all cases, the level of rigor applied to testing should be 
proportionate to the model’s complexity and materiality and may be more limited for models with lower 
material impact or in institutions with less complex operations. 

• Model use. The guidance states that sound model use depends on a clear understanding of the model’s 
limitations. It also notes that model use makes it possible to assess performance on an ongoing basis as 
conditions evolve, and that user feedback can provide business insight that may improve future 
developments. In this respect, constructive interaction around the model’s design, assumptions and 
outputs helps strengthen both model understanding and model quality. Lastly, the guidance warns that 
using a model for purposes other than those for which it was originally designed introduces additional 
uncertainty and risk, and that in such cases additional analysis of the new use and its limitations will be 
required, together with a review of existing controls to manage the resulting risk. 

• Model validation. The guidance states that validation should assess whether models perform as 
expected, as well as their reliability and limitations, with a scope and level of rigour aligned with each 
model’s approach, use and materiality. In this respect, validation should enable institutions to identify 
errors and limitations, determine whether the model is being used appropriately, and assess whether 
corrective actions, adjustments, recalibration or even redevelopment may be warranted. It also maintains 
the three traditional components of the validation process: i) conceptual soundness; ii) outcomes analysis; 
and iii) ongoing model monitoring. Conceptual soundness requires assessing and documenting the 
model’s design, including key methodological choices, assumptions, qualitative judgments, data selection, 
construction and the testing carried out during development. Outcomes analysis, for its part, compares 
model outputs with observed results to assess performance against the model’s objectives and business 
use, and may include, among other techniques, back-testing, outlier analysis or other additional reviews. 
The guidance further clarifies that validation should generally take place before the model’s first use, 
although it allows, in exceptional circumstances such as an urgent business need, for a model to be used 
before validation has been completed, provided that greater attention is paid to its limitations, relevant 
stakeholders are informed and appropriate controls are put in place. Lastly, it underlines that the quality 
of the validation process depends on the rigor and effectiveness of the review, rather than on the specific 
organizational structure of the risk function. 

• Ongoing model monitoring. The guidance states that ongoing model monitoring should assess the 
extent to which the model continues to perform as expected considering potential changes in products, 
exposures, activities, clients, data relevance or market conditions. Where a model no longer performs as 
expected, measures such as the application of overlays, adjustments or redevelopment may be required, 
in accordance with the institution’s MRM policy on model deterioration. It also notes that an effective 
monitoring plan may include periodic assessment of the limitations identified during the development 
phase and over time, as well as procedures for responding to issues both before and after model approval. 
The frequency and scope of monitoring reports will depend on the nature of the model, the availability of 
new data or modelling approaches, and its materiality. 

• Governance and controls. The guidance states that all components of the model lifecycle should be 
supported by a governance framework underpinned by clear policies and effective controls. In this respect, 
policies should define risk management expectations and establish a framework for assessing the 
magnitude of model risk and for applying MRM practices commensurate with that risk, while procedures 
should support implementation through monitoring and control processes and appropriate allocation of 
resources. The guidance also stresses the importance of clearly defined roles and responsibilities, 
including the management of potential conflicts of interest between functions such as development and 
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validation. Where internal audit forms part of the institution’s MRM practices, its role should not be to 
duplicate development or validation activities, but rather to assess whether the MRM framework is 
rigorous and effective and whether the related policies are being properly implemented. In addition, where 
external resources are used to support MRM, the institution should maintain appropriate oversight and 
integrate that work into its overall MRM framework. Finally, the guidance highlights as sound industry 
practice the maintenance of a model inventory containing sufficient information to understand risks at both 
individual and aggregate level, as well as adequate documentation to support operational continuity, the 
tracking of recommendations, responses and exceptions, and the management of any remediation 
actions. 

• Vendor and other third-party models. The guidance acknowledges that their use may present particular 
challenges for validation and for other MRM activities, especially where certain components are 
proprietary and the institution does not have access to the underlying code, data or methodology to the 
same extent as with an internally developed model. Nevertheless, the guidance clarifies that MRM 
principles remain fully applicable. In this respect, it considers it essential to validate third-party products, 
whether through internal or external resources, and to develop a sufficient understanding of the vendor 
model, including its conceptual soundness, design, development data and performance. It also requires 
ongoing monitoring and outcomes analysis to verify that these models remain accurate, fit for purpose 
and reliable over time, and notes that such analysis may support adjustments or overlays to their outputs. 
Where third-party models are tailored to the institution’s specific needs, the guidance further states that 
such customisations should be properly documented, justified and assessed as part of the validation 
process. 
  

  
3. Next Steps 

  
• The agencies have indicated that they plan to issue a future request for information on MRM and on 

banks’ use of AI, with particular attention to generative AI and agentic AI.  
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05/25/2026 

FRB - Proposal to establish a Payment Account for non-traditional firms and legally  

eligible uninsured depository institutions 

 
1. Context 

 
The payments ecosystem in the United States has evolved rapidly, driven by technological advances, regulatory 
developments, and changing consumer and business preferences. Since the publication of the Account Access 
Guidelines in 2022, the FRB has observed increased interest from institutions focused on payments innovation in 
obtaining direct access to accounts and services. These include non-federally insured institutions, classified as 
Tier 2 or Tier 3 depending on their supervisory framework and risk profile, and therefore subject to more extensive 
review. In December 2025, the FRB opened a public consultation on a prototype Payment Account, with the aim 
of assessing whether a special-purpose account subject to standard restrictions could address those needs while 
mitigating the risks identified in the Guidelines. 
 
In this context, the FRB has published a proposal to: i) establish a Payment Account for non-traditional firms 
and legally eligible uninsured depository institutions; ii) amend the Payment System Risk Policy and the 
Account Access Guidelines; iii) amend Regulation D; and iv) amend Regulation A. The proposal aims to 
support private-sector payments innovation through an account type limited to the clearing and settlement of 
payments, subject to standard restrictions designed to mitigate risks to the Reserve Banks, the payment system, 
financial stability, and the implementation of monetary policy. 
 

2. Main Content 
 

The main proposed amendments regarding the creation of the Payment Account are as follows: 
 

• Creation of the Payment Account under the Payment System Risk Policy. The proposal introduces 
into the Payment System Risk Policy the standard terms applicable to Payment Accounts, which would 
be configured as special-purpose accounts for legally eligible institutions, limited to the clearing and 
settlement of the payment activity of the institution and its customers. Compared with a Master Account, 
the Payment Account would have a lower residual risk profile, as it would be subject to ex ante controls, 
including the prohibition of intraday credit, the automatic rejection of transactions that could result in 
overdrafts, and limited access to services with automated overdraft controls. 

 
The main proposed amendments to the Payment System Risk Policy and the Account Access Guidelines are as 
follows: 
 

• Incorporation of a new Part IV into the Payment System Risk Policy. The proposal amends the 
Payment System Risk Policy to identify the types of accounts that the Federal Reserve Banks may offer 
to legally eligible institutions and to set out the applicable standard terms. This new part would distinguish 
between Master Accounts and Payment Accounts, clarifying that the former are not subject to a standard 
set of risk-mitigating terms, while the latter would include specific restrictions to reduce their residual risk 
profile. 

• Revision of the access request review framework under the Account Access Guidelines. The 
proposal amends the Account Access Guidelines to adapt the review framework to Payment Accounts, 
without changing the risk-based assessment principles. Payment Account requests would be assessed 
under the same principles as Master Account requests but would receive a more streamlined review due 
to their lower residual risk profile and the standard restrictions embedded in this type of account. In 
particular, the Fed proposes indicative review timelines: i) 45 calendar days for requests from Tier 1 
institutions; and ii) 90 calendar days for Payment Account requests from Tier 2 and Tier 3 institutions, 
counted from receipt of all required documentation. 

 
The main proposed amendments to Regulation D on Reserve Requirements of Depository Institutions are as 
follows: 
 

• Amendments to Regulation D on interest on balances and participation in excess balance 
accounts. The proposal amends Regulation D to expressly exclude Payment Accounts from the definition 
of Master Account and to define them as a debtor-creditor relationship between a Federal Reserve Bank 
and an eligible institution, governed by an agreement stating that the account is a Payment Account. As 
a result, balances held in a Payment Account would not earn interest. It also specifies that Payment 
Account holders would not be able to participate in excess balance accounts, in order to prevent them 
from circumventing the non-remuneration of balances and the closing balance limit, and to limit the impact 
of these accounts on the Fed’s balance sheet and the implementation of monetary policy. 

 
The main proposed amendments to Regulation A on Extensions of Credit by the Fed Banks are as follows: 
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• Amendments to Regulation A on access to Fed credit. The proposal amends Regulation A to 
incorporate a definition of Payment Account and clarify that the Federal Reserve Banks would not be able 
to extend credit to depository institutions that maintain this type of account. In particular, Payment Account 
holders would not have access to the discount window (the facility through which the Federal Reserve 
Banks extend credit to eligible depository institutions) including the primary credit, secondary credit and 
seasonal credit programs. This restriction would only affect institutions that maintain a Payment Account 
and would not modify the discount window eligibility of other depository institutions, whether through their 
own Master Accounts or through the Master Account of a correspondent. 

 
3. Next Steps 

• The deadline for submitting comments will be 60 days from the publication of the proposal in the 
Federal Register. 

• The FRB is encouraging the Federal Reserve Banks to pause decisions on requests for accounts and 
services submitted by institutions classified as Tier 3 under the Account Access Guidelines, until it 
completes its policy development process regarding the Payment Account proposal. 
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05/25/2026 
 
FFIEC - Consultation on the review of the Uniform Financial Institutions  
Rating System  
 

1. Context 
  
The FFIEC, under the FFIEC Act of 1978, may prescribe principles and standards for the federal examination of 
financial institutions and make recommendations to promote supervisory coordination. In 1979, it developed the 
UFIRS, known as the CAMELS rating system because of the six rated elements: i) Capital adequacy; ii) Asset 
quality; iii) Management; iv) Earnings; v) Liquidity and vi) Sensitivity to market risk, and which is used by federal 
and state authorities to assess the safety and soundness of institutions, identify those requiring special attention 
and monitor system-wide trends. The framework assigns each institution a composite rating and component ratings 
on a scale of 1 to 5 (with 1 being the highest). In 1996, the framework was revised to incorporate this last 
component, strengthen the focus on risk management and require examiners to consider each institution’s size, 
complexity and risk profile. 
 
In this context, the FFIEC has opened a consultation on the review of the UFIRS, known as the CAMELS rating 
system, with the aim of strengthening the link between supervisory ratings and the safety and soundness of 
financial institutions. 
  

2. Main content 
  
The consultation proposes to retain the basic structure of the UFIRS/CAMELS system, while introducing the 
following changes: 
 

• Removal of the special consideration given to the management component in the composite 
rating. The proposal would remove the current reference requiring examiners to give special 
consideration to the management component when assigning the composite rating. In doing so, the FFIEC 
seeks to avoid this component having a disproportionate weight compared with the other CAMELS 
components and to promote a more balanced assessment that better reflects the institution’s overall 
financial condition and risk profile. 

• Changes to the evaluation factors and definitions of the management component. The proposal 
narrows the evaluation factors for the management component to the most relevant aspects of risk 
management. Specifically, factors such as management depth and succession planning, responsiveness 
to recommendations from auditors and supervisors, and willingness to serve the legitimate banking needs 
of the community would be removed. In addition, a material financial risk threshold would be introduced 
for assigning management ratings of 3 or worse, so that such ratings would generally apply where risk 
management weaknesses generate material financial risks for the institution. Institutions with unreliable 
financial or regulatory reporting, failures to safeguard assets or significant non-compliance with applicable 
regulation could also receive a management rating of 3 or worse. 

• Treatment of findings from specialty reviews. The proposal clarifies that findings from specialty 
reviews, such as compliance, anti-money laundering and countering the financing of terrorism (AML/CFT), 
community reinvestment, information systems, fiduciary activities or other specialized areas, would only 
influence CAMELS composite and component ratings where they affect the institution’s overall financial 
condition, represent material financial risks or reflect significant non-compliance with laws and regulations. 
This is intended to prevent findings with no material financial impact from automatically leading to rating 
downgrades, particularly in the management component. 

• Revision of the composite rating definitions. The FFIEC proposes to adjust the definitions of 
composite ratings from 1 to 5 to strengthen their connection with the institution’s financial condition and 
risk profile. Ratings 1 and 2 would be associated with institutions showing strong or satisfactory financial 
performance and minor or moderate risk management weaknesses. A rating of 3 would be linked to less-
than-satisfactory financial performance or inadequate risk management practices that generate material 
financial risk, as well as potential significant non-compliance. For a rating of 4, deficient financial 
performance would be required, with the proposal clarifying that risk management weaknesses that do 
not result in observable financial deterioration or material financial risk would not, on their own, justify a 
composite rating of 4 or worse. A rating of 5 would be associated with critically deficient financial 
performance. 

• Clarification of risk management language. The proposal replaces broad references to management’s 
ability to identify, measure, monitor and control risks with more specific factors in the capital, asset quality, 
earnings, liquidity and sensitivity to market risk components. For example, under liquidity, the assessment 
would focus more specifically on the effectiveness of funds management practices, including contingency 
funding plans and cash flow forecasting. Under capital, the assessment would consider the institution’s 
ability to maintain capital levels commensurate with its risk profile and strategic priorities across different 
economic conditions. The management component would retain the general reference to the ability of the 
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board and management to control material financial risks, but with more specific and measurable 
evaluation factors. 

• Clarification of the evaluation factors for the CAMELS components. The current framework states 
that component ratings are based on certain factors, among others. The proposal removes this open-
ended wording and replaces it with a general rule under which additional factors could only be considered 
in exceptional circumstances or in response to evolving business practices, provided they are critical to 
assessing the institution’s financial condition or risk profile. Examiners would also be required to document 
and justify the use of such additional factors. The proposal also clarifies certain factors, including the 
consideration of contingent liabilities in the capital assessment, funding costs and earnings exposure to 
commodity prices in the earnings component, and recent and expected net interest income performance 
in the sensitivity to market risk component. 

• Greater consistency in the structure and terminology of rating definitions. The FFIEC proposes to 
harmonise the language used in the rating definitions for the different components, which currently differ 
in structure, level of detail and terminology. Categories such as strong, satisfactory, less than satisfactory, 
deficient and critically deficient would be used to describe financial condition. For risk management 
practices, the framework would use terms such as effective, adequate, inadequate and deficient. This 
change seeks to support a more consistent interpretation of the level of financial or risk management 
deterioration required to justify each rating. 

• Modernisation and alignment of the framework’s language. The proposal updates the terminology 
used in the UFIRS to align it with current industry standards and accounting practices. Among other 
changes, references to allowances for loan and lease losses would be replaced with references to 
allowances for credit losses, in line with the current expected credit losses accounting standard under 
United States generally accepted accounting principles (US GAAP). References to reputation risk would 
also be removed, in line with recent policies of the Federal Reserve, the Office of the Comptroller of the 
Currency (OCC), the Federal Deposit Insurance Corporation (FDIC) and the National Credit Union 
Administration (NCUA). The aim is to improve the clarity, precision and accessibility of the framework for 
institutions of different sizes. 

  
3. Next steps 

  
• The consultation will remain open until August 17, 2026. 

 



 

 

 
Regulation Outlook 2Q26 

 

68 

Relevant Publications  

Brazil 

04/28/2026 
 
BCB - Resolution No. 560 on the Framework for Minimum Requirements for  

Short-Term Liquidity Indicators 

 
 

1. Context 
 

In recent years, the BCB has been progressively strengthening its prudential framework for liquidity risk 
management, aligning it with the international standards of the Basel Committee on Banking Supervision (BCBS). 
This process has involved the introduction of quantitative metrics aimed at ensuring that institutions have sufficient 
buffers of high-quality liquid assets to meet cash outflows in stress scenarios, as well as the development of 
proportional approaches tailored to the profile and complexity of supervised institutions. 
 
In this context, the BCB has published BCB Resolution No. 560, with the aim of defining and establishing the 
minimum limits for the LCR and the LCRS, as well as the specific conditions for their calculation, compliance, 
and supervision by the institutions within its scope of application. 
 
 

2. Main Content 
 

The Resolution is structured into the following chapters, which outline the key elements of the regulatory framework: 
 

• Chapter on the scope of application. The Resolution applies to institutions classified as Type 3 in 
accordance with BCB Resolution No. 436/2024, which establishes the segmentation of supervised entities 
based on their size, complexity and risk profile. In particular, it includes: i) entities in Segment 2 (S2); and 
ii) entities in Segments 3 (S3) and 4 (S4) that are authorised to raise funds from the public, either through 
deposits (demand, term or savings) or through the issuance of debt instruments. Within this framework, a 
distinction is made based on the type of institution: institutions in Segment 2 must calculate the LCR, 
whilst those in Segments 3 and 4 referred to in Article 2, paragraph II, must determine the LCRS. 

• Chapter on the LCR. It establishes that this indicator corresponds to the ratio of the stock of high-quality 
liquid assets to expected net cash outflows over a 30-day horizon. The regulation sets a phased 
implementation schedule, requiring a minimum level of 0.90 between January 1, 2027, and June 30, 2027, 
and of 1 as of July 1, 2027. It also regulates its calculation at both the consolidated and sub-consolidated 
levels in the case of prudential conglomerates, and provides for the possibility of temporarily falling below 
these thresholds in financial stress scenarios, provided that this is duly justified and subject to reporting 
obligations. 

• Chapter on the LCRS. A simplified version of the previous indicator is introduced, based on a definition 
of liquid assets designed to reduce operational complexity and facilitate monitoring. The same time 
horizon is maintained, as well as the same minimum limits and implementation schedule. The regulation 
specifies its calculation at the prudential sub-conglomerate level, establishes specific provisions for 
entities that are not part of conglomerates, and allows for temporary deviations in stress scenarios, subject 
to compliance with supervisory requirements. 

• Chapter on Common Provisions. Strict reporting obligations to the supervisor are established in the 
event of an anticipated breach of the minimum limits, as well as detailed reporting requirements when the 
indicator falls below these thresholds, including the causes, their impact, and contingency and liquidity 
recovery plans. Additionally, there is an obligation to submit daily reports until the indicator returns to 
normal, and the supervisor is empowered to require measures such as improving liquidity risk 
management, reducing exposures, or restoring the required level. 
 

 
3. Next Steps 

 

• The BCB will establish the calculation methodology and disclosure requirements applicable to both 
indicators, in line with the criteria defined in the resolution itself. 

• BCB Resolution No. 560 will enter into force on January 1, 2027. 
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Relevant Publications  

Colombia 

05/19/2026 
 
SFC - External Circular to adjust the deadlines and related instructions  
regarding the implementation of IFRS 17 
 

1. Context 
 
In 2024, the Colombian Government issued Decrees 1271 and 1272, incorporating IFRS 17 on insurance contracts 
into the Colombian accounting and financial reporting regulatory framework and adjusting the prudential technical 
reserves regime. Subsequently, the SFC issued instructions for the implementation of those changes through 
External Circular 013 of 2025. Later, considering the requests submitted by the insurance industry, which 
highlighted the high complexity involved in the application of IFRS 17, the Colombian Government issued Decrees 
217 and 219 of 2026. Both Decrees extended the effective date of IFRS 17 and the technical reserves regime from 
1 January 2027 to 1 January 2028. 

 
In this context, the SFC has issued External Circular 006 of 2026, amending External Circular 013 of 2025, 
with the aim of adjusting the timelines and instructions applicable to the new implementation schedule. 

 
2. Main content 

 
The Circular amends the following instructions of External Circular 013 of 2025: 
 

• Seventh instruction: implementation and adjustment plan. By no later than 31 August 2026, 
insurance entities must submit to the SFC an implementation plan for IFRS 17 and the new technical 
reserves regime and, in certain cases provided for in the transition regulations, a complementary 
adjustment plan. The plan must include a quantitative and qualitative analysis of seven categories of 
potential impacts estimated as at 1 January 2028: liabilities under insurance contracts, assets under 
reinsurance contracts held, accounting equity, adequate equity requirements, asset-liability matching of 
the assets backing technical reserves, minimum capital required to operate and equity impairment. Both 
the legal representative, the internal auditor and the responsible actuary of each entity must submit 
quarterly an independent report on the level of compliance with the implementation plan and, where 
applicable, the adjustment plan, until the completion of the activities defined therein. 

• Eighth instruction: technical notes. The deadline is set at 31 October 2026 for insurance entities to 
submit to the SFC a schedule for the filing of the actuarial and methodological technical notes required 
for the application of IFRS 17 and the new technical reserves regime. The filing of all technical notes 
defined in the schedule must be completed by no later than 31 December 2027.Omission of sensitive 
information and anticipated financial effects.  

• Ninth instruction: complementary adjustment plan. Insurance entities eligible for the gradual 
recognition of the impacts arising from the transition to IFRS 17 may request SFC approval of a 
complementary adjustment plan. The approval request must be submitted to the SFC within no more than 
eight months from the issuance of these instructions. 

• Tenth instruction: first-time application. 1 January 2027 is established as the date on which the 
transition period begins, extending until 31 December 2027, and 1 January 2028 as the initial application 
date, from which insurance entities must fully apply the new accounting and financial reporting regulatory 
frameworks. First-time application must be carried out under one of the following approaches: (i) full 
retrospective approach, which involves reconstructing historical information as if IFRS 17 had been 
applied from inception; (ii) modified retrospective approach, which allows certain simplifications where it 
is not practicable to fully apply the retrospective approach; or (iii) fair value approach, based on the 
valuation of contracts at fair value at the transition date. Entities must submit to the SFC the opening 
statement of financial position by no later than 28 February 2027 and prepare quarterly comparative 
analyses during 2027, accompanied by updated versions of Annex 1 (impacts on the first-time application 
of IFRS 17) and Annex 2 (opening statement of financial position), with the following submission 
deadlines: first quarter by no later than 31 May 2027, second quarter by no later than 31 August 2027, 
third quarter by no later than 30 November 2027 and fourth quarter by no later than 30 January 2028. 

• Eleventh instruction: transition regime. For the purposes of the application of the new accounting 
standards and Decree 1272 of 2024, as amended by Decree 219 of 2026, insurance entities must 
measure all assets under reinsurance contracts held in force as at 1 January 2028 and all liabilities under 
insurance contracts in force as at 1 January 2028 with outstanding obligations from insurance contracts 
issued before that date. Instructions are established for the recognition of net positive or negative 
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variations and for the gradual recognition of such differences, with a maximum amortisation period of 10 
years. 

• Twelfth instruction: reclassification of investments. Insurance entities that, as part of the convergence 
process to IFRS 17, need to modify their business model for the appropriate management of assets and 
liabilities related to insurance contracts, may reclassify investments accounted for as held-to-maturity 
investments. By no later than 30 September 2027, entities must submit to the SFC a communication 
including information on the investments that may potentially be subject to reclassification, the reasons 
for the reclassification and the estimated impacts. 
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Relevant Publications  

El Salvador 

05/21/2026 
 
BCR - Inquiry Regarding Technical Accounting Standards for Insurance Companies 
 

1. Context 
 
The Salvadoran financial supervision framework grants the Central Reserve Bank of El Salvador (BCR), through 
its Standards Committee (CN), the power to approve, amend and repeal technical standards applicable to members 
of the financial system. In the case of insurance companies, this power includes the determination of accounting 
criteria, the preparation and disclosure of financial statements, the adequate presentation of the economic and 
financial position, and the adoption of transparency measures vis-à-vis users, insured parties, policyholders and 
beneficiaries. 
 
In this context, the BCR has published a package of draft technical regulations relating to the accounting 
treatment of securities repurchase transactions, the registration and valuation of extraordinary assets, the 
disclosure of information to the public, and the preparation and publication of financial statements. The proposals 
aim to update and replace previous regulations applicable to the insurance sector, strengthening accounting 
consistency, the quality of financial information, and transparency vis-à-vis the market and users. 
 
 

2. Main Content 
 

The main new elements included in the draft technical standards published by the BCR are as follows: 
 

• Technical Standards for securities repurchase transactions of insurance companies. The draft 
regulates the application and accounting treatment of securities repurchase transactions carried out by 
insurance companies, distinguishing between the accounting treatment applicable to the reporting entity 
and the purchasing entity. In particular, it establishes the criteria for recognising the funds received, the 
corresponding financial obligation, the transfer of the securities delivered as collateral, the registration of 
the stock market transaction, the treatment of the discount as deferred income and the recognition of the 
premium. It also includes provisions on the registration of fees, the sanctioning regime, the resolution of 
unforeseen matters and the repeal of the previous accounting regulations applicable to this matter. 

• Technical Standards for the registration of extraordinary assets of insurance companies. The draft 
establishes uniform practices for the accounting registration and valuation of extraordinary assets 
acquired by insurance companies through payment in kind, judicial award or purchase. For these 
purposes, it defines the criteria for determining their acquisition value, adjusting that value to market value 
where appropriate, prohibiting the recognition of accounting gains from the acquisition of these assets 
and regulating the treatment of reserves. It also develops the rules applicable to the retirement of these 
assets through sale, transfer to fixed assets or destruction, as well as auxiliary record-keeping obligations, 
the individualisation of assets acquired as a group, the sanctioning regime and the repeal of the previous 
regulations. 

• Amendment to the Technical Standards for transparency and disclosure of information by 
insurance companies. The proposal amends the information obligations applicable to insurance 
companies vis-à-vis insured persons, policyholders, applicants and beneficiaries. In particular, it adjusts 
the information that must be provided on the procedures applicable in the event of claims, complaints or 
disagreements, including the possibility of referring the matter to the entity itself, the Superintendency or 
the Consumer Protection Agency where the interested party does not agree with the resolution of the 
claim submitted. It also updates the formal service for handling complaints or disagreements. 

• Technical Standards for the preparation of financial statements of insurance companies. The draft 
updates the framework applicable to the preparation, consolidation, submission and disclosure of the 
financial statements of insurance companies. Among other aspects, it establishes the minimum content 
and procedures for the preparation of financial statements, incorporates rules on consolidation, requires 
the preparation of the four basic financial statements —balance sheet, income statement, cash flow 
statement and statement of changes in equity— and develops a catalogue of mandatory notes. It also 
specifies the responsibilities of management, the controlling company and the external auditor, as well as 
the deadlines for submission to the Superintendency and the financial statement templates to be used. 

• Technical Standards for the publication of financial statements of insurance companies. The draft 
regulates the content, form, medium and frequency of publication of the financial statements of insurance 
companies, with the aim of providing the public with sufficient and timely financial information on their 
financial, economic and legal situation. In particular, it requires the comparative publication of the balance 
sheet, income statement, cash flow statement and statement of changes in equity, together with the 
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corresponding notes, and establishes rules on prior submission to the Superintendency, signing, 
correction and potential republication of the financial information. In addition, it incorporates separate 
templates for consolidated and non-consolidated financial statements and repeals the previous 
regulations on this matter. 

 
3. Next Steps 

 

• The deadline for submitting comments to the consultation is 8 June 2026. After reviewing the observations 
received, the BCR may adjust the draft regulations before their final approval through its CN. Once 
approved, the new standards will replace the current technical standards repealed by each project and 
will enter into force on the date established in their final version. 
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Other publications of interest 
 

 

This section is a compilation of the summaries published weekly by our R&D department through the 

FinRegAlert app. This content includes other regulatory publications considered to be of lower impact 

than those that received the alert label.  

These publications are listed according to the geographic scope of the publication and the date of 

publication (from oldest to most recent). 

In addition, the publications have been labelled for information purposes with the most representative 

topics of the type of content or nature of the publication: 
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Other publications of interest 
 

Global 
 
FSB · Final guidance on the scope of insurers subject to Recovery and Resolution Planning 
requirements 
04/29 · Recovery and Resolution 
The Financial Stability Board (FSB) has published its final guidance on the scope of insurers subject to Recovery 
and Resolution Planning (RRP) requirements. The objective of this measure is to provide a structured approach 
for national authorities to identify which insurers could be systemically significant or critical upon failure, 

consistent with the FSB Key Attributes. The content of the guidance establishes: i) six mandatory assessment 
criteria: nature, scale, complexity, substitutability, cross-border activities, and interconnectedness; ii) the 
mandatory application of RRP requirements when an entity provides a critical function that cannot be easily 
substituted; iii) the need to subject any insurer whose failure would have a material impact on the financial 
system or the real economy to these requirements; and iv) the alignment of these criteria with the Insurance 
Core Principles of the International Association of Insurance Supervisors (IAIS). As for next steps, authorities 
will use this guidance to determine which entities should be included in the annual list of insurers subject to 
resolution planning standards published by the FSB. (more detail) 

 

CPMI/IOSCO · Public consultation on amendments to the resilience guidance and public quantitative 
disclosure requirements for central counterparties 
05/06 · Risk and Capital · Financial reporting 
The Committee on Payments and Market Infrastructures (CPMI) and the International Organization of Securities 
Commissions (IOSCO) have launched a public consultation on amendments to the resilience guidance and public 
quantitative disclosure requirements for central counterparties. The objective of the rule is to increase the 
transparency and responsiveness of initial margins in centrally cleared markets, ensuring that the required 
collateral is adequate in the face of market volatility. The content of the rule establishes: i) the incorporation of 
proposals on simulation tools so that market participants can predict their margin needs; ii) the definition of 
metrics to measure initial margin responsiveness to sharp price changes; iii) the strengthening of governance 
frameworks and the use of manual overrides in margin models; and iv) the update of public quantitative 
disclosure standards so that Central Counterparties (CCPs) publish clearer data on their risks and financial 
resources. Interested parties may submit their comments to the CPMI and IOSCO secretariats until 30 June 
2026, after which the technical additions to the resilience guidance will be finalized. (more detail) 

 

IOSCO · Consultation on regulatory considerations and good practices relating to the evolution of 
intraday liquidity in equity markets 
06/04 · Capital markets 
The International Organization of Securities Commissions (IOSCO) has launched a consultation on regulatory 
considerations and good practices relating to the evolution of intraday liquidity in equity markets, together with 
a report on extended trading hours. The objective of the publication is to assess the impact of recent changes in 
the structure and functioning of equity markets and to provide guidance aimed at preserving their integrity, 
resilience, and orderly functioning. The content of the consultation establishes: i) an analysis of the evolution of 
liquidity throughout the trading day and the effects resulting from the concentration of trading activity at certain 
points during the session; ii) the identification of good practices and regulatory considerations to promote fair, 
orderly, and resilient markets; and iii) an assessment of the potential benefits and risks associated with extended 
trading hours, including their impact on liquidity, price formation, operational resilience, and investor 
participation. The public consultation will remain open until 21 August 2026. (more detail) 

 

IOSCO · Final report on recommendations for secondary market disclosure applicable to listed entities 
06/08 · Capital markets 
The International Organization of Securities Commissions (IOSCO) has published its final report on 

recommendations for secondary market disclosure applicable to listed entities. The objective of the report is to 

update, consolidate and modernise international principles on secondary market disclosure, providing a 

framework for regulators to develop or review their transparency and investor protection regimes. The report 

establishes: i) general principles relating to materiality, fair presentation, frequency, timeliness, access to and 

public dissemination of information disclosed by listed entities; ii) recommendations on the minimum content of 

periodic and event-driven disclosures, including audited financial statements, material risks, corporate 

governance, remuneration, capital structure, related-party transactions and significant events; and iii) 

requirements relating to internal controls, disclosure procedures and the responsibility of governing bodies for 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsb.org%2Fuploads%2FP290426-1.pdf&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819999499%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=c6318Tb9r63waudYYZCkDBVrytzV0kiK%2ByTYAAy%2BWqM%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bis.org%2Fpress%2Fp260506.htm&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761614671%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=N3e8QFUvCdMX9Ga6koqc8AwacOFUEoN7%2B%2BpzCi%2Bfv54%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.iosco.org%2Fnews%2Fpdf%2FIOSCONEWS795.pdf&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545301608%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=zui802BdGCFojQlsDet3W%2BFXyFwAUF7da23jFq%2F%2BJLw%3D&reserved=0
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the quality, reliability and consistency of information disclosed to the market. The recommendations replace 

IOSCO’s ongoing and periodic disclosure principles issued in 2002 and 2010 and may be used by regulators as a 

reference when developing or reviewing their secondary market disclosure frameworks. (more detail) 

 

SBTi · Corporate net-zero standard 
06/11 · Sustainability - Disclosure 
The Science Based Targets initiative (SBTi) has published version 2.0 of its Corporate Net-Zero Standard 

applicable to companies. The objective of the standard is to help companies define, update and validate climate 

targets aligned with decarbonisation pathways consistent with the goals of the Paris Agreement, while 

strengthening the monitoring and demonstration of effective emissions reductions. The standard establishes: i) 

updated requirements for the definition and validation of Scope 1, Scope 2 and Scope 3 emissions reduction 

targets; ii) enhanced criteria relating to data quality, progress tracking, residual emissions management and 

climate-related transparency; and iii) guidance on the use of complementary mitigation measures and the 

demonstration of progress towards net-zero emissions targets. Companies will be able to submit targets for 

validation under version 2.0 from 2027 onwards, while version 1.3.1 of the standard will remain applicable 

throughout 2026. (more detail) 

ISO · Standard on Net-Zero Transition Planning for Financial Institutions 
06/08 · Sustainability - Risk management 
The International Organization for Standardization (ISO) has published ISO 32212:2026 on transition planning 
by financial institutions towards a net-zero emissions and climate-resilient economy. The objective of the 
standard is to provide a common framework of requirements and recommendations to enable financial 
institutions to develop, maintain and integrate climate transition objectives and plans aligned with the 
temperature and resilience goals of the Paris Agreement. The content of the standard establishes: i) criteria for 
identifying and assessing an institution’s current position, including climate-related risks, opportunities and 
impacts; ii) requirements for defining transition objectives, targets and pathways, together with the associated 
governance, management and monitoring arrangements; and iii) guidance on integrating these objectives into 
financing, investment, insurance and other financial activities, promoting the mobilisation of capital towards a 
net-zero emissions and climate-resilient economy. The standard is voluntary, applies to financial institutions of 
any size and jurisdiction, and may be used as a reference for the development, review or enhancement of climate 
transition plans. (more detail) 
 
FSB · Consultation on sound practices for the responsible adoption of artificial intelligence by financial 

institutions  
06/10 · Artificial Intelligence 
The Financial Stability Board (FSB) has launched a public consultation on sound practices for the responsible 

adoption of artificial intelligence (AI) by financial institutions. The objective of the consultation is to promote the 

safe and responsible use of AI in the financial sector, enabling institutions to harness its benefits while 

appropriately managing associated risks and contributing to the maintenance of financial stability. The 

consultation establishes: i) AI governance and strategy sound practices for boards of directors and senior 

management, including the allocation of responsibilities and oversight of AI systems; ii) guidance on the 

identification, assessment, mitigation and monitoring of risks throughout the AI system lifecycle; and iii) specific 

practices for managing technology, cyber and third-party risks arising from the use of AI solutions. The public 

consultation will remain open until 22 July 2026, and the final report is expected to be published in October 2026. 

(more detail) 

 

The International Organization for Standardization (ISO) has launched a public consultation on the draft ISO 

14060 standard for net zero-aligned organisations. The objective of the standard is to provide an internationally 

verifiable framework to help organisations develop and implement credible net zero transition plans and integrate 

the climate transition into their business strategies. The draft establishes: i) principles and requirements for the 

development, implementation and monitoring of transition plans aligned with net zero emissions objectives; ii) 

guidance on the identification and management of risks and opportunities associated with the climate transition, 

including operational resilience and supply chain considerations; and iii) criteria for integrating climate objectives 

into organisations’ governance, strategic planning and decision-making processes. The public consultation will 

remain open until September 9 2026   through the national standards bodies of ISO member countries, with the 

aim of reaching national consensus positions by early September 2026. (more detail) 

 

 

 

 

 

ISO · Public consultation on ISO 14060 standard for net-zero-aligned organizations 
06/17 · Sustainability 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.iosco.org%2Flibrary%2Fpubdocs%2Fpdf%2FIOSCOPD825.pdf&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524219880%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=XaM%2FskP%2B7t3Ya5UZQDri2AcOKLJOf57bxIKKTEfMD5Y%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fstandards.sciencebasedtargets.org%2F%3F_gl%3D1*1uqwjm*_gcl_au*MjAzMjM5MjMwNi4xNzgxMjQ3MjI3&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524239531%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=pXaUMB8ARXdDacVA4tH8mn3DyOb0A9UqhNuglPlKZkk%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.iso.org%2Fobp%2Fui%2Fen%2F%23iso%3Astd%3Aiso%3A32212%3Aed-1%3Av1%3Aen&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524309290%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=iS1FN0gsF7Tnqvn2Y668yjJihAKlI5EodbEfP%2F2bbJY%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsb.org%2F2026%2F06%2Ffsb-consults-on-sound-practices-for-the-responsible-adoption-of-artificial-intelligence-ai%2F%3Futm_source%3Dchatgpt.com&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524327112%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=CiS7cFBsR%2FGwiUpMFrc0gww5uQY89gCBGOXF877YpQM%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.iso.org%2Fnews%2F2026%2F06%2Fstandard-for-net-zero-alignment&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983547400%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=s7UPbVOH%2B1MfRS1OIMmJq7xpqU3AApg%2BltkSKNIHq94%3D&reserved=0
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Other publications of interest 
 

European Region  
 
EIOPA · Technical specifications to help small and non-complex insurance undertakings and groups 
understand how to qualify for the new simplified regulatory regime 
04/07 · Regulatory compliance 

The European Insurance and Occupational Pensions Authority (EIOPA) has published technical specifications to 
help small and non-complex insurance undertakings and groups (SNCU, SNCG) understand how to qualify for 
the new simplified regulatory regime. The aim of this measure is to facilitate the identification of undertakings 
that can benefit from the Solvency II proportionality framework, ensuring a convergent and consistent application 
of prudential requirements across all Member States of the European Union (EU). The content of the standard 
sets out: i) the quantitative and qualitative criteria, based on Articles 29a and 213a of the Directive, which 
undertakings must meet for two consecutive financial years to be classified as small and non-complex; ii) 
technical clarifications on which data points from the quantitative reporting templates (QRTs) should be used for 
the calculation of risk indicators; and iii) details of the applicable simplifications regarding governance and 
quantitative requirements to reduce the administrative burden on these entities in line with their nature and 
scale. As next steps, these technical specifications will serve as a guide for supervisory authorities and insurers 
to apply the new framework once the revised Solvency II Directive enters into force. (more detail) 
 
EBA · Public consultation on revised Guidelines on limits on exposures to shadow banking entities 
that carry out bank-like activities outside a regulated framework 
04/09 · Risk and Capital 
The European Banking Authority (EBA) has launched a public consultation on revised Guidelines on limits on 
exposures to shadow banking entities that carry out bank-like activities outside a regulated framework. The 
revised Guidelines aim to align with the EU’s updated large exposures reporting framework and to support sound 
risk management practices. The consultation paper aligns the Guidelines with the revised regulatory framework 
following the entry into force in January 2024 of the Regulatory Technical Standards (RTS) specifying criteria for 
identifying shadow banking entities. Key updates include: (i) the shift from eligible capital to Tier 1 capital as the 
basis for the limits; (ii) the removal of the 0.25% materiality threshold; and (iii) the update of the scope while 
maintaining governance requirements. The EBA invites comments on implementation impacts, current practices, 
and the effects of quantitative limits by July 9, 2026, with a virtual public hearing scheduled for June 25, 2026. 
(more detail) 
 
EBA · Public consultation to revise the Implementing Technical Standards on supervisory reporting 
and supervisory benchmarking reporting  
04/13 · Prudential reporting 
The European Banking Authority (EBA) has launched a public consultation to revise the Implementing Technical 

Standards (ITS) on supervisory reporting and supervisory benchmarking reporting. The objective of this measure 

is to simplify the regulatory framework and improve data collection efficiency by integrating credit risk, 

sustainability, and crypto-asset requirements under a proportionality approach. The content of the rule 

establishes i) the integration of internal model benchmarking and International Financial Reporting Standard 9 

(IFRS 9) into the ITS, ii) the strengthening of environmental, social, and governance (ESG) risk reporting through 

a three-tier system (comprehensive, simplified, and reduced), iii) the transition toward granular reporting of 

operational risk losses (loss-by-loss) and the request for historical data covering the last 10 years, and iv) the 

incorporation of new templates for exposures to non-bank financial institutions (NBFIs) and crypto-assets. As 

next steps, the deadline for submitting comments is July 10, 2026, except for changes related to IFRS 18, which 

is due by May 10, 2026, and public hearings will be held on May 5 and June 24, 2026. (more detail) 

 

ESMA · Publication of reporting templates and instructions for the Active Account Requirement under 
EMIR 3 
04/13 · Market · Conduct 
The European Securities and Markets Authority (ESMA) has published the reporting templates and instructions 

for the Active Account Requirement (AAR), a measure under the European Market Infrastructure Regulation 

(EMIR 3) regulation that requires European Union (EU) financial entities to reduce their reliance on third-country 

clearing houses by maintaining operational accounts with real activity within EU infrastructures. The objective of 

this measure is to ensure a harmonized and efficient approach to AAR reporting across the European Union, 

providing standardized formats that facilitate consistent supervisory practices. The content of the rule 

establishes: i) technical details on how subject entities must report the required information to their competent 

authorities; ii) the implementation of clear instructions for completing said templates; iii) the definition of a 

periodic reporting framework to monitor compliance with the requirement; and iv) the standardization of data to 

improve transparency in derivatives clearing. The first reporting submission is scheduled for July 31, 2026, 

covering the period from June 25, 2025, to June 30, 2026, with subsequent semi-annual submissions every 

January and July. (more detail) 

ECB · Response to the EC consultation on the competitiveness of the banking sector  
04/14 · Risk and Capital 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eiopa.europa.eu%2Feiopa-publishes-technical-specifications-small-and-non-complex-insurance-undertakings-and-groups-2026-04-07_en&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467884443%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=pPqoahv0HeVmPzBFax6FqFCy66Dyo2PE8T4z3AR8KlI%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eba.europa.eu%2Fpublications-and-media%2Fpress-releases%2Feba-consults-revised-guidelines-limits-exposures-shadow-banking-entities-under-capital-requirements&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467572886%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=5ST032yEa0PaMyu60KszCkyrCtm7OKrcHetwl5VXOh8%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eba.europa.eu%2Fpublications-and-media%2Fpress-releases%2Feba-consults-major-simplification-supervisory-reporting-deliver-simpler-smarter-and-more&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467591505%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=DhkeuD4z4F5qAjL0vLASSxGHIs6VIg%2BVspcqra841N0%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.esma.europa.eu%2Fpress-news%2Fesma-news%2Fesma-releases-reporting-templates-and-instructions-active-account-requirement&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639236356%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=995jb7l2%2FbrHK7QXJAVcMN%2BJ3rDUhz5mbRgVJuoiwWw%3D&reserved=0


 

 

 
Regulation Outlook 2Q26 

 

77 

The European Central Bank (ECB) has published its response to the European Commission (EC) consultation on 

the competitiveness of the banking sector, integrating the recommendations of its High-Level Task Force on 

Simplification (HLTF). The objective of this measure is to propose structural reforms that reduce market 

fragmentation and simplify the regulatory framework to improve the efficiency and scale of European banks 

without compromising their financial resilience. The content of the rule establishes: i) the promotion of the 

Banking Union through the creation of a European Deposit Insurance Scheme (EDIS); ii) the simplification of the 

capital structure to align it with Basel III standards; iii) the harmonization of resolution frameworks by aligning 

the Minimum Requirement for own funds and Eligible Liabilities (MREL) and the Total Loss-Absorbing Capacity 

(TLAC) to avoid overlaps; and iv) the transition toward an integrated reporting system through a common data 

model. As next steps, the proposals require additional impact analyses and cooperation with the European 

Banking Authority (EBA) and the Single Resolution Board (SRB) for their eventual translation into the regulatory 

framework. (more detail) 

 

EIOPA · Consultation paper on the new annex to its opinion regarding the use of risk mitigation 
techniques focusing on proportional reinsurance 
04/15 · Risk and Capital · Prudential Reporting 
The European Insurance and Occupational Pensions Authority (EIOPA) has published a consultation paper on the 

new annex to its opinion regarding the use of risk mitigation techniques, focusing on proportional reinsurance. 

The objective of this measure is to ensure that insurance undertakings correctly assess whether certain clauses—

such as variable commissions, loss corridors, or loss limits—reduce the commensurateness between the 

transferred risk and the capital relief under the Solvency II Standard Formula. The content of the rule establishes: 

i) the obligation to perform qualitative and quantitative analyses to verify that there is an effective risk transfer 

in accordance with Article 210 of the Delegated Regulation 2015/35, which regulates the technical requirements 

for capital, valuation, and governance for insurers in the European Union (EU); ii) guidelines for the actuarial 

function to identify contracts where the reduction of the Solvency Capital Requirement (SCR) is disproportionate 

to the ceded risk; iii) criteria for the treatment of fixed and variable reinsurance commissions in the measurement 

of the premium risk volume; and iv) the requirement to integrate these analyses into the companies' Own Risk 

and Solvency Assessment (ORSA). The consultation will be open until July 17, 2026. (more detail) 

 

EIOPA · Consultation paper on the proposed simplification of 13 sets of Solvency II  
04/15 · Risk and Capital 
The European Insurance and Occupational Pensions Authority (EIOPA) has published a consultation paper on the 

proposed simplification of 13 sets of Solvency II guidelines, a technical framework designed to develop and 

interpret insurance regulations and promote supervisory convergence within the European Union (EU). The 

objective of this measure is to reduce the administrative burden and regulatory complexity of the insurance 

sector, fulfilling the commitment to cut the number of articles in non-binding guidelines by at least 25%. The 

content of the rule establishes: i) the removal of 294 individual guidelines for being redundant with higher-level 

regulations or for lacking sufficient added value; ii) the restructuring of Pillar 1 capital requirements, affecting 

matters such as internal models, life underwriting, and own funds; iii) the simplification of Pillar 2 governance 

and risk management requirements, including the own risk and solvency assessment; and iv) the consolidation 

of established supervisory practices to avoid duplications in organizational structure and audit and management 

functions. The consultation will be open until July 8, 2026, with the application of the revised guidelines scheduled 

for January 30, 2027. (more detail) 

 

EBA · Public consultation on the draft technical package for version 4.3 of its reporting framework, 
which regulates reporting on Anti-Money Laundering and Third-Country Branches 
04/16 · Anti-Money Laundering · Financial Reporting 
The European Banking Authority (EBA) has opened a public consultation on the draft technical package for version 

4.3 of its reporting framework, which regulates reporting on Anti-Money Laundering (AML) and Third-Country 

Branches (TCB). The objective of this measure is to facilitate that obliged entities prepare their systems in 

advance and to provide the authority with early feedback on validation rules and taxonomies before the final 

publication in June 2026. The content of the rule establishes: i) new Implementing Technical Standards (ITS) for 

TCB reporting under the Capital Requirements Directive (CRD) with an initial reference date of March 31, 2027; 

ii) a Data Point Model (DPM) to identify entities that will fall under the direct supervision of the Anti-Money 

Laundering Authority (AMLA) starting December 31, 2026; iii) the updating of XBRL taxonomies for data 

transmission; and iv) the integration of a new glossary and specific validation rules for the AML framework. The 

consultation will be open until May 10, 2026. (more detail) 

 

AMLA · Two public consultations on draft technical instruments for the identification and 
management of illicit financial risks  
04/16 · Anti-Money Laundering 
The Anti-Money Laundering Authority (AMLA) has launched two public consultations on draft technical 

instruments for the identification and management of illicit financial risks. The objective of this measure is to 

establish common minimum standards for obliged entities to assess their exposure to Anti-Money Laundering 

(AML) and ensure consolidated supervision in complex business structures. The content of the rule establishes: 

i) guidelines on business-wide risk assessment to determine if internal controls are adequate according to the 

business model; ii) regulatory technical standards on group-wide requirements for entities operating in multiple 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ecb.europa.eu%2Fpress%2Fconsultationresponse%2Fpdf%2Fecb.conresp202604.en.pdf&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639256846%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=IJ9CudTRvGhPKaMMnTvCK0uzFzFpGImnkX%2BQr3dhMrw%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eiopa.europa.eu%2Fconsultations%2Fconsultation-annex-opinion-use-risk-mitigation-techniques-proportional-reinsurance_en&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639501599%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=1c%2B2pjxAG7vqb6MMgzcBh8f5arWxn7oCwhUOW7TmB1M%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eiopa.europa.eu%2Feiopa-seeks-input-proposed-shortening-13-sets-guidelines-further-streamline-revised-solvency-ii-2026-04-15_en&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639521065%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=MfMnUyc6A3HOj1DdmRL8k%2BG61zn%2B6vTNs8Y2H47wph0%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eba.europa.eu%2Fpublications-and-media%2Fpress-releases%2Feba-seeks-feedback-43-draft-technical-package-its-reporting-framework&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639276038%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=PELMKzpXNL1Zb10ZD8lVciVVnbrqIFYBcrBsnvrxV9U%3D&reserved=0
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countries to ensure a comprehensive view of cross-border risks; iii) proportionality criteria that adjust supervisory 

expectations to the size and risk profile of each entity; and iv) the obligation to adapt internal policies and 

procedures based on the specific exposure detected across the organization. Interested parties can participate 

in the virtual public hearings on May 20 and 28, 2026. (more detail) 

 

ESMA · XBRL taxonomy files for the European Single Electronic Format 
21/04 · Financial Reporting 
The European Securities and Markets Authority (ESMA) has published the 2025 eXtensible Business Reporting 

Language (XBRL) taxonomy files for the European Single Electronic Format (ESEF). The objective of this measure 

is to support issuers and software vendors in preparing 2026 consolidated financial statements, facilitating the 

transition toward new digital transparency requirements under International Financial Reporting Standards 

(IFRS). The content of the file establishes: i) the incorporation of IFRS 18 (Presentation and Disclosure in 

Financial Statements), allowing a choice between reporting under this standard or International Accounting 

Standard 1 (IAS 1), which regulates the structure of financial statements; ii) the use of the XBRL taxonomy, 

which functions as a digital tagging language allowing financial data to be processed automatically by computers; 

iii) the implementation of the ESEF format, a mandatory European Union (EU) digital standard that makes reports 

readable by both humans and machines; and iv) the decision not to modify the Regulatory Technical Standards 

(RTS) in 2026 to provide stability to the sector. ESMA urges companies to consult the IFRS Foundation guidance 

for reporting periods beginning in 2026, keeping the technical consultation channel open. (more detail) 

 

EC · Draft Delegated Regulation for consultation that introduces amendments to the Fundamental 
Review of the Trading Book  
21/04 · Market 
The European Commission (EC) has published a draft Delegated Regulation for consultation that introduces 

amendments to the Fundamental Review of the Trading Book (FRTB) framework. The objective of this measure 

is to establish temporary technical adjustments and operational relief measures to ensure that European banks 

are not at a disadvantage compared to competitors from other countries that are delaying the application of 

these same rules. The content of the rule establishes: i) the creation of an optional multiplier that allows banks 

to limit capital increases by comparing the new rules with the previous system; ii) the relaxation of internal 

models, making the Profit and Loss Attribution Test (PLAT) a monitoring-only tool rather than a means to "punish" 

entities with higher capital requirements; iii) the application of a 0.9 multiplier in the standardized approach to 

soften the economic impact on institutions; and iv) the simplification of operational tasks for banks with low 

trading activity, reducing their bureaucratic burden. As for the next steps, the Regulation will enter into force on 

the day following its publication in the Official Journal of the European Union (OJEU) and will apply from January 

1, 2027, until December 31, 2029. (more detail) 

 

EIOPA · Final report on the revision of the Guidelines on the exchange of information on a systematic 
basis within supervisory colleges 
04/20 · Financial Reporting 
The European Insurance and Occupational Pensions Authority (EIOPA) has published the final report on the 

revision of the Guidelines on the exchange of information on a systematic basis within supervisory colleges. The 

objective of this measure is to simplify and update the data exchange framework between supervisory authorities 

of cross-border insurance groups in the European Economic Area (EEA), aligning it with the Solvency II review 

to improve efficiency and reduce administrative burden. The content of the rule establishes: i) the optimization 

of information flow between the group supervisor and the supervisors of subsidiaries, using data that already 

exists in quantitative reports to avoid duplication; ii) the creation of a common analytical framework based on 

key financial indicators, such as the Solvency Capital Requirement (SCR) ratio, to ensure a harmonized 

interpretation of group risks; iii) the structuring of information into three technical annexes covering everything 

from business profile to solvency and financial condition; and iv) the reinforcement of confidentiality and 

coordination mechanisms within the colleges. The Guidelines will be translated into the official languages of the 

European Union (EU), and national supervisory authorities will have a period of two months following their official 

publication to confirm whether they comply or intend to comply with these new provisions. (more detail) 

 

EFRAG · 2026 Sustainability Reporting Work Programme to complete the regulatory framework of 
the Corporate Sustainability Reporting Directive 
04/24 · Sustainability · Disclosure · Supervisory expectations 
The European Financial Reporting Advisory Group (EFRAG) has published its 2026 Sustainability Reporting Work 

Programme. The objective of this measure is to complete the regulatory framework of the Corporate 

Sustainability Reporting Directive (CSRD), ensuring that the rules are technically and operationally feasible for 

all market participants. The content of the programme establishes: i) the development of European Sustainability 

Reporting Standards (ESRS) for non-EU companies (N-ESRS) to ensure that global groups operate under the 

same transparency rules as European ones; ii) the creation of support guides and simplifications for small and 

medium-sized enterprises (SMEs); iii) the update of the digital taxonomy (XBRL) to facilitate electronic data 

reporting; and iv) the reinforcement of interoperability with global standards to avoid the duplication of 

administrative tasks. A public consultation for the N-ESRS will be opened in mid-July 2026, so that companies 

from outside the European Union (EU) and other stakeholders can validate the drafts and ensure that the 

requirements are proportionate before their final adoption. (more detail) 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.amla.europa.eu%2Famla-consults-group-wide-requirements-and-business-wide-risk-assessment_en&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639294821%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=2Kyo6fcJRus%2BYEAWfYVDb6PXc%2F6bSuST7xXpT0HVKnA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.esma.europa.eu%2Fpress-news%2Fesma-news%2Fesma-support-esef-implementation-updated-taxonomy&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159652019%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=cfz%2FRv7J3W%2BVwkJ1msM1nWHqFGgFIyv51nU8f682g3o%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Finfo%2Flaw%2Fbetter-regulation%2Fhave-your-say%2Finitiatives%2F15812-Market-risks-own-funds-requirements-delegated-act-_en&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159673420%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=lj%2FlPljJTjjV3pTB%2FrWfCuMlb8Ay2rxqN3msVVHBFJs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eiopa.europa.eu%2Fpublications%2Ffinal-report-revised-guidelines-exchange-information-systematic-basis-within-colleges_en&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159807305%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=OGCwopSLcG7G1Y%2FahtPiwNcb%2Fh9XJxuDv5Rsj4H%2ByyA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.efrag.org%2Fen%2Fnews-and-calendar%2Fnews%2Fefrag-submits-its-sustainability-reporting-work-programme-2026-to-the-european-commission&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819363953%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=9QjM37nFRiixr1LusLuemK2Sv2uNWE2oZh502r9Yx%2BM%3D&reserved=0
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EC · Strategic plan to modernize and simplify the European Union regulatory framework  
04/28 · Supervisory expectations 
The European Commission (EC) has presented its strategic plan to modernize and simplify the European Union 

(EU) regulatory framework. The objective of the rule is to improve European competitiveness by reducing 
administrative burdens by 25% for companies in general and 35% for small and medium-sized enterprises 
(SMEs). The content of the plan establishes: i) a "simplicity by design" approach that includes periodic reviews 
and sunset clauses for new laws; ii) a "deep cleaning" of current legislation across 12 priority areas, such as 
financial services, energy, and digital; iii) the reinforcement of impact assessments and the optimization of public 
consultations; iv) the fight against national "gold-plating" to eliminate unnecessary barriers created by Member 
States; and v) the acceleration of infringement procedures for a faster and more deterrent application of EU law. 
As for next steps, the EC will carry out a priority review of the identified areas during 2026 and 2027, while 
urging the European Parliament and the Council to back the plan across the legislative process. (more detail) 
 

EC · Temporary State Aid Framework in response to the Middle East crisis to enable Member States 
to support the EU economy 
04/29  
The European Commission has adopted the Temporary Crisis and Transition Framework related to the Middle 

East crisis (METSAF) to enable Member States to support the European Union (EU) economy in light of the current 

conflict. The objective is to mitigate the effects of the crisis on the most exposed sectors such as agriculture, 

fisheries and transport, preventing their growth from being irreparably affected by rising costs. The framework 

provides for: i) Member States to compensate up to 70% of additional costs for fuel and fertilisers in agriculture, 

fisheries and transport; ii) a simplified option allowing beneficiaries to receive up to €50,000 without the need 

for detailed consumption evidence; iii) an increase in aid intensity of up to 70% for electricity costs in energy-

intensive industries; and iv) the possibility to subsidise gas costs for electricity generation in specific cases 

assessed individually. The METSAF will remain in force until 31 December 2026, during which the Commission 

will review its scope and duration depending on economic and geopolitical developments. (more detail) 

 

Eurosystem · Technical response to the European Commission consultation on the competitiveness 
of the banking sector in the European Union 
04/28 · Risks and capital · Prudential reporting 
The Eurosystem has published its technical response to the European Commission (EC) consultation on the 

competitiveness of the banking sector in the European Union (EU). The objective of this measure is to propose 

an ambitious reform agenda that simplifies the regulatory framework and removes barriers preventing financial 

entities from operating efficiently within the single market. The content of the rule establishes: i) the proposal 

to merge the current five macroprudential capital buffers into just two (one releasable and one non-releasable) 

to improve transparency; ii) the need to allow capital and liquidity to flow freely between the cross-border 

subsidiaries of the same entity within the euro area; iii) the transition from directives to directly applicable 

regulations to reduce the 27 different national interpretations regarding the suitability of directors and licensing; 

and iv) the implementation of an integrated data reporting system to eliminate duplication in the submission of 

information by entities. As for the next steps, these recommendations are expected to be integrated into the 

European legislative process during the 2026 fiscal year, prioritizing the creation of a clear timetable for the 

European Deposit Insurance Scheme (EDIS). (more detail) 

 

EBA · Guidelines on connected clients  
04/29 · Regulatory Compliance · Risk and capital 
The European Banking Authority (EBA) has published its revised Guidelines on connected clients under Article 

4(1)(39) of Regulation (EU) No 575/2013 (CRR). The objective of the rule is to harmonize the practices of banking 

entities when identifying groups of clients that constitute a single risk to limit the impact of a potential default. 

The content of the rule establishes: i) the obligation to assess interconnections based on legal control through 

consolidated financial statements and on economic dependency when a client cannot be easily replaced; ii) an 

optional alternative approach for exposures to central governments, allowing for the separate assessment of 

entities directly controlled by the State; iii) specific criteria to identify economic dependency, such as common 

funding sources or supply chain links; and iv) management procedures that require entities to intensify the 

investigation of economic dependencies when an individual exposure exceeds 5% of Tier 1 capital. As for next 

steps, these guidelines are now in force and applicable across all Member States, replacing the previous 2009 

standards. (more detail) 

 

ESMA · Public consultation on the draft guidelines for endorsement under the ESG Ratings Regulation 
04/29 · Sustainability 
The European Securities and Markets Authority (ESMA) has launched a public consultation on the draft guidelines 

for endorsement under the ESG Ratings Regulation. The objective of this measure is to establish a harmonized 

approach so that providers in the European Union (EU) can endorse and use ratings produced by entities outside 

the EU, ensuring market integrity. The content of the project establishes: i) the detailed information requirements 

that rating providers must submit in their endorsement application; ii) guidance to ensure the process is clear, 

proportionate, and applicable in daily practice; iii) criteria to align these practices with the general investor 

protection objectives of the ESG Ratings Regulation; and iv) the regulatory framework for EU-based providers to 

assume supervision of external metrics. As for next steps, interested parties may submit their comments until 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Fcommission%2Fpresscorner%2Fdetail%2Fes%2Fip_26_901&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819415762%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=0200kGXuo5O1ae3QT8XIY%2FQCZohw%2Beo%2F6j%2BE6A1EQM0%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Fcommission%2Fpresscorner%2Fdetail%2Fen%2Fip_26_894&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819460255%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=U67jUHepN8evAKq8fzjYHX%2B%2FI2LDO%2BGzbBz8Slbabp8%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ecb.europa.eu%2Fpress%2Fconsultationresponse%2Fpdf%2Fecb.conresp202604.en.pdf&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819597395%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=SIWJqkYzcu0cPCxhiIm70gCTSJcAF48penwZDPuFtKY%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eba.europa.eu%2Fpublications-and-media%2Fpress-releases%2Feba-streamlines-its-guidelines-connected-clients-align-new-eu-legislation&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819636923%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=OFog4LTAVqE%2FwCsHKpCbxOqQ8nSGrneCJjcDU8srmng%3D&reserved=0
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May 29, 2026, after which ESMA will evaluate the responses and publish the final guidelines before the end of 

July 2026. (more detail) 

 

EIOPA · Proposed Implementing Technical Standards and Regulatory Technical Standards under the 
Insurance Recovery and Resolution Directive  
04/24 · Recovery and Resolution 
The European Insurance and Occupational Pensions Authority (EIOPA) has published the proposed Implementing 

Technical Standards (ITS) and Regulatory Technical Standards (RTS) under the Insurance Recovery and 

Resolution Directive (IRRD). The objective of this measure is to standardize the procedures for submitting 

information from insurance entities and to improve authority coordination through resolution colleges in the 

event of cross-border crises. The content of the rule establishes: i) the adoption of ITS that introduce 

standardized reporting templates (coded as IR) and extend submission deadlines to 18 weeks for entities and 24 

weeks for groups; ii) the definition of RTS for the governance of resolution colleges, specifying observer 

participation and data exchange with the group supervisor; iii) the simplification of the joint decision-making 

process for resolvability assessments in international groups; and iv) the elimination of redundant information 

requests through enhanced prior cooperation between supervisory authorities. As for next steps, both standards 

will enter into force 20 days after their publication in the Official Journal of the European Union and will be fully 

applicable in all Member States as of January 30, 2027. (more detail) 

 

ESMA · Final report on the framework for the 6th Central Counterparties Stress Test 
04/30 · Risk and capital · Counterparty · Recovery and resolution 
The European Securities and Markets Authority (ESMA) has published the final report on the framework for the 

6th Central Counterparties (CCPs) Stress Test. The objective of the rule is to assess the resilience of the 16 

authorized CCPs in the European Union (EU) against adverse market scenarios and to analyze the impact of their 

emergency plans on the EU's financial stability. The content of the rule establishes: i) the performance of credit 

stress tests to verify that financial resources absorb losses from member defaults; ii) a concentration risk analysis 

to estimate the costs of liquidating large positions in markets with low liquidity; iii) the introduction of a new 

recovery and resolution component that simulates responses to extreme losses from defaults, cyberattacks, or 

investment losses; and iv) the application of reverse stress tests to identify which extreme events would exhaust 

a CCP's resources. Following the approval of the design in April 2026, the data request and its validation will be 

launched during the year, with the aim of publishing the final results report in the first quarter of 2027. (more 

detail) 

 

EC · Public consultation on a draft Delegated Regulation concerning the making available of products 
associated with deforestation  
05/04 · Sustainability 
The European Commission (EC) has opened a public consultation on a draft Delegated Regulation amending 

Annex I of the Regulation 2023/1115 concerning the making available of products associated with deforestation. 

The objective of the rule is to introduce specific technical adjustments to ensure legal certainty for operators, 

prevent the relocation of deforestation risk to other products, and reduce unnecessary administrative costs. The 

content of the rule establishes: i) the inclusion of new derived products such as frozen cattle tongues and soluble 

coffee to avoid inconsistencies in the coffee and cattle sectors; ii) the removal of hides and leather from the list 

of affected products due to the low leverage of operators over suppliers and their limited economic value 

compared to meat; iii) the clarification that the regulation does not apply to waste, used products, protective 

packing material, samples for analysis, or items of correspondence; and iv) the limitation of obligations for 

retreaded tyres solely to the new rubber tread to promote a circular economy. The public consultation will remain 

open until 1 June 2026. (more detail) 

 

ESMA · Reports to harmonise and simplify the submission of information on funds and transactions 
across European markets 
05/04 · Financial reporting 
The European Securities and Markets Authority (ESMA) has published two reports to harmonise and simplify the 

submission of information on funds and transactions across European markets. The objective of the rule is to 

reduce the operational burden for market participants through the "report once" principle, while improving data 

quality and supervisory effectiveness. The content of the rule establishes: i) the transition toward a common 

European Union (EU) framework for funds based on a single and proportionate template, integrating the 

Alternative Investment Fund Managers Directive (AIFMD) and the Undertakings for Collective Investment in 

Transferable Securities (UCITS); ii) a hybrid operational model where data validation is centralised at the 

European level while collection remains with national authorities; iii) the identification of challenges due to 

duplicate requirements between the European Market Infrastructure Regulation (EMIR), the Markets in Financial 

Instruments Regulation (MiFIR), and the Securities Financing Transactions Regulation (SFTR); and iv) the future 

publication of Regulatory Technical Standards (RTS) and Implementing Technical Standards (ITS) to standardise 

reporting formats and eliminate fragmented channels. ESMA will hold a public hearing on 28 May 2026 and will 

present final recommendations and definitive technical standards during the coming year. (more detail) 

 

ESMA · Public consultation on a new approach to updating the stress test scenario parameters under 
the Money Market Funds framework 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.esma.europa.eu%2Fpress-news%2Fesma-news%2Fesma-consults-guidelines-endorsement-under-esg-ratings-regulation&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819672757%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=sDe2RGW6MnyQVcV1NbGT8iBOEpLFDav8jTHgWfS%2FfJg%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eiopa.europa.eu%2Feiopa-submits-draft-technical-standards-functioning-resolution-colleges-and-reporting-requirements-2026-04-24_en&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026820026852%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=JAsZ3KZwjlSCG8GajrpyNh%2BYhHGzFivuCgfR%2FJqIMEI%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.esma.europa.eu%2Fsites%2Fdefault%2Ffiles%2F2026-04%2FESMA91-1505572268-4538_Final_Report_on_the_Framework_for_the_6th_ESMA_Stress_Test_Exercise_for_Central_Counterparties.pdf&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761640302%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Do%2FyFe02QTcRnJpllBbf2ftRTDCOb7fTIUTRn3xNTgs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.esma.europa.eu%2Fsites%2Fdefault%2Ffiles%2F2026-04%2FESMA91-1505572268-4538_Final_Report_on_the_Framework_for_the_6th_ESMA_Stress_Test_Exercise_for_Central_Counterparties.pdf&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761640302%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Do%2FyFe02QTcRnJpllBbf2ftRTDCOb7fTIUTRn3xNTgs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Finfo%2Flaw%2Fbetter-regulation%2Fhave-your-say%2Finitiatives%2F18053-Deforestation-proposal-to-amend-and-simplify-the-rules-and-make-technical-fixes-to-Annex-I_en&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761536089%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ofOAA3plbDf76sQMdOIFi%2Bdl6h0rqLkUJA5d%2B2leAvc%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.esma.europa.eu%2Fpress-news%2Fesma-news%2Fesma-advances-simplification-eu-reporting-frameworks-funds-and-transactions&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761665121%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=gLFnP8%2BggBXhYcIUUzuvBHNib%2FeyAisYeWrw7vdWwjs%3D&reserved=0
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05/05 · Risk and Capital 
The European Securities and Markets Authority (ESMA) has launched a public consultation on a new approach to 

updating the stress test scenario parameters under the Money Market Funds (MMF) framework. The objective of 

the rule is to simplify the update process and improve data accessibility, allowing market participants to apply 

the parameters immediately and reducing administrative burdens. The content of the consultation establishes: 

i) the replacement of the current annual amendments to the guidelines with an annual web-based publication of 

the calibration parameters; ii) the maintenance of the stress testing methodology within the official guidelines 

to ensure the stability of the regulatory framework; iii) the creation of a single point of access on the ESMA 

website to obtain the latest approved calibrations; and iv) the alignment of this procedure with the simplification 

initiative to streamline supervision and compliance work. Interested parties may submit their comments until 6 

August 2026, and ESMA expects to publish the final report in the second half of the year so that the new system 

can be applied by the end of 2026. (more detail) 

 

EC · Public consultation on two draft Delegated Regulations to simplify the European Sustainability 
Reporting Standards and establish a Voluntary Standard for Small and Medium Enterprises 
05/06 · Sustainability - Disclosure 
The European Commission (EC) has opened a public consultation on two draft Delegated Regulations to simplify 

the European Sustainability Reporting Standards (ESRS) and establish a Voluntary Standard for Small and 

Medium Enterprises (VSME). The objective of the rule is to reduce the administrative burden on companies and 

set legal limits on information requests within the value chain. The content of the rule establishes: i) a 

comprehensive revision of the ESRS that reinforces the rule of not reporting non-material information, allows for 

the omission of commercially sensitive data, and introduces flexibility in reporting emissions and anticipated 

financial effects; ii) the adoption of the VSME with the legal status of a delegated standard, granting it a legal 

function as a value chain cap; iii) the legal right for companies with a maximum of 1,000 employees to reject 

information requests that exceed said limit; and iv) enhanced protection for micro-enterprises with fewer than 

10 employees, for whom the most complex disclosures become entirely voluntary. As next steps, the public 

consultations will end on June 3, 2026, with the simplified framework and the value chain cap expected to be 

generally applicable starting from the 2027 financial year. (more detail) 

 

EBA · Final Report on the amended Guidelines on the application of the definition of default under the 
Capital Requirements Regulation  
05/07 · Risk and Capital · Provisions and NPL 
The European Banking Authority (EBA) has published the Final Report on the amended Guidelines on the 

application of the definition of default (DoD) under the Capital Requirements Regulation (CRR3). The objective 

of the rule is to update the criteria for identifying when a debt restructuring should be considered a default, 

ensuring that banks recognize risks proactively. The content of the rule establishes: i) the definitive confirmation 

of the 1% loss threshold in NPV to trigger "default" status, rejecting industry requests to raise it; ii) the 

maintenance of the one-year probation period to exit the default classification, discarding the reduction to six 

months proposed in the consultation; iii) the technical novelty of extending the period for delays in factoring 

operations from 30 to 90 days, but strictly limiting it to invoices for goods and services; and iv) the new 

requirement for transparency regarding non-alignment with the 1.5°C climate goal in restructuring plans. As 

next steps, national authorities must communicate their compliance within two months, and the guidelines will 

be applicable three months after the publication of their official translations. (more detail) 

 

EBA · Consultation on draft RTS amending the supervisory slotting criteria for specialised lending 
exposures 
05/07 · Risk and Capital · Sustainability 
The European Banking Authority (EBA) has opened a public consultation on a draft Regulatory Technical 

Standards (RTS) amending the criteria for assigning risk weights to specialized lending exposures under the 

Supervisory Slotting Criteria Approach (SSCA). The objective is to update the technical framework to align it with 

the Capital Requirements Regulation (CRR III) and formally integrate Environmental, Social, and Governance 

(ESG) risks into the project assessment. The content of the rule establishes: i) the adaptation of exposure 

categories, focusing the financing of real estate assets on the new Income Producing Real Estate (IPRE) category; 

ii) the incorporation of ESG factors within existing risk sub-factors; iii) the introduction of flexibility to apply 

weightings below 5% to certain factors if their low relevance is demonstrated; and iv) the tightening of 

documentation requirements for discretionary adjustments and the validation of cash flows. The public 

consultation will remain open until August 7, 2026. (more detail) 

 

EIOPA · Public consultation on draft technical advice to establish minimum common standards for 
Insurance Guarantee Schemes 
05/05 · Risk and Capital · Recovery and resolution 
The European Insurance and Occupational Pensions Authority (EIOPA) has launched a public consultation on the 

draft technical advice to establish minimum common standards for Insurance Guarantee Schemes (IGS) within 

the European Union (EU). The objective of the rule is to harmonise policyholder protection across the single 

market, eliminating current inequalities that depend on the insurer's home country and ensuring that customers 

receive their compensation in the event of failure. The content of the rule establishes: i) the creation of 

mandatory minimum standards on coverage and the triggers that activate payments from Insurance Guarantee 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.esma.europa.eu%2Fpress-news%2Fesma-news%2Fesma-consults-new-simplified-approach-updating-mmf-stress-test-parameters&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761732605%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=2zvW%2BAfBj0o4aQ3oL8%2BD4NjOH%2Bg8AXKNWnbOlqLd6zY%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Finfo%2Flaw%2Fbetter-regulation%2Fhave-your-say%2Finitiatives%2F17232-Sustainability-reporting-standard-for-voluntary-use_en&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761555970%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=kMjDJxU6WQsyOE3BKljxWwItDci6COFNKWl%2BiFh4vlQ%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eba.europa.eu%2Fpublications-and-media%2Fpress-releases%2Feba-amends-guidelines-definition-default&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761775513%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=qigP%2BoT53NBkI3N2P1K2fvtu9aj%2BWk2ScsC04VxJsF8%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eba.europa.eu%2Fpublications-and-media%2Fpress-releases%2Feba-consults-amendments-rts-assignment-risk-weights-specialised-lending-exposures-under-supervisory&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761807860%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=RGwXbV3mkrOZjx2vSK53OwMhG0f%2Fc3JQzpwojkSHo%2Bw%3D&reserved=0
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Schemes (IGS) in all member states; ii) the definition of conditions to ensure effective funding of these guarantee 

funds, avoiding unnecessary administrative burdens; iii) the coordination of operational procedures to efficiently 

manage cross-border failure cases; and iv) the integration of these schemes with the Insurance Recovery and 

Resolution Directive (IRRD) to ensure that consumer protection is the priority in any resolution. Interested parties 

may submit their responses to the survey before EIOPA presents its final advice to the European Commission 

(EC) on 26 June 2026. (more detail) 

 

Council · Framework Convention on Artificial Intelligence and Human Rights, Democracy and the Rule 
of Law 
05/13 · Artificial Intelligence 
The Council of the European Union (EU) has published in the Official Journal of the European Union (OJEU) the 
International Treaty 2026/1081, entitled the Framework Convention on Artificial Intelligence and Human Rights, 
Democracy and the Rule of Law. The objective of the rule is to establish a global and common legal framework 
ensuring that all activities within the lifecycle of artificial intelligence (AI) systems are fully consistent with human 
dignity and shared democratic values. The content of the Convention establishes: i) the direct application of the 
convention to AI systems used by public authorities or private actors acting on their behalf; ii) the obligation to 
set proportional requirements for transparency, oversight, and the identification of AI-generated content; iii) the 
implementation of risk management frameworks requiring the ongoing identification, prevention, and mitigation 
of adverse effects; and iv) the creation of accessible avenues for remedy, procedural safeguards, and effective 
remedies for individuals affected by human rights violations. As next steps, the Convention will be open for 
signature and subject to ratification, acceptance or approval. It will enter into force three months after five 
signatories, including at least three Council of Europe member States, have expressed their consent to be bound 
by it; for subsequent signatories, the three-month period will run from the deposit of their own instrument. 
(more detail) 
 
EC · Public consultation on a draft Implementing Regulation laying down rules for the application of 
Regulation regarding the Carbon Border Adjustment Mechanism 

05/13 · Sustainability 
The European Commission (EC) has opened a public consultation on a draft Implementing Regulation laying 
down rules for the application of Regulation (EU) 2023/956 as regards the Carbon Border Adjustment Mechanism 
(CBAM). The objective of the rule is to establish the methodology to convert the carbon price paid in a third 
country into a corresponding reduction in the number of CBAM certificates to be surrendered, thereby avoiding 
double taxation. The content of the draft establishes: i) that the deduction based on the price effectively paid 
and certified by an independent person will only be allowed if the embedded emissions are calculated using real 
values; ii) the guidelines for deducting local compensations or subsidies from the final price paid; iii) the 
conditions of independence and competence that certifiers must meet to obtain accreditation from national 
bodies; and iv) the use of average annual exchange rates to convert foreign currencies into euros. The public 
consultation will remain open until June 10, 2026. (more detail) 
 
ECB · Complementary documents updating the best practices for the management and integration of 
climate and nature-related risks in the banking sector  
05/09 · Sustainability · Risk Management 
The European Central Bank (ECB) has published two complementary documents updating the best practices for 
the management and integration of climate and nature-related risks in the banking sector. The objective is to 
strengthen the entities capacity to assess their environmental vulnerabilities and ensure their resilience ahead 
of the full implementation of the European Banking Authority (EBA) guidelines in 2027. The content of the 
documents establishes: i) the integration of climate and nature-related risks into business strategy and 
governance, linking remuneration and Key Performance Indicators (KPIs) to transition objectives; ii) the 
strengthening of operational management through heat maps, materiality assessments, and the inclusion of 
these risks in collateral valuation and internal ratings; iii) the development of more granular stress-testing 
frameworks that combine physical and transition risk scenarios with geolocation data; and iv) progress in specific 
methodologies for nature-related risks, such as the analysis of dependency on ecosystem services and 
biodiversity. (more detail) 
 

SRB · Public consultation on the update of its operational guidance for banks regarding liquidity and 
funding in resolution  
05/11 · Recovery and Resolution 
The Single Resolution Board (SRB) has opened a public consultation on the update of its operational guidance 

for banks regarding liquidity and funding in resolution. The objective of the rule is to consolidate existing guidance 

and strengthen the preparedness of entities for faster and more severe liquidity outflows, integrating the lessons 

learned from the 2023 banking crises. The content of the rule establishes: i) the update of methodologies to 

identify Key Liquidity Entities (KLEs) and estimate funding needs under crisis scenarios of up to one month; ii) 

the reinforcement of reporting capabilities so that banks report their liquidity with high frequency (including 

intraday) during a resolution; iii) the clarification of requirements to identify and mobilize collateral, especially 

illiquid or non-marketable assets; and iv) the application of a proportional approach that does not introduce new 

mandatory deliverables but rather adjusts current expectations. The public consultation will remain open until 

July 6, 2026. (more detail) 

 

EIOPA · Updated version of the Technical Documentation on Risk-Free Interest 
05/26 · Risk and Capital · Compliance 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eiopa.europa.eu%2Feiopa-seeks-feedback-draft-technical-advice-regarding-minimum-common-standards-insurance-guarantee-2026-05-05_en&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022762030726%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Q1G46NbF1ZP1RSGmkErgNl0oNAyNRrX8YOIifRCEPy0%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Feur-lex.europa.eu%2Flegal-content%2FEN%2FTXT%2F%3Furi%3DOJ%3AL_202601081&data=05%7C02%7C%7Cb1253dd3b0454b724e0f08deb5d893fa%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639148139963131135%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=0pxzATcEjHq8ZuGmJkK3zUmTnNL7IrOLE4NohmAkbAA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Finfo%2Flaw%2Fbetter-regulation%2Fhave-your-say%2Finitiatives%2F14830-Carbon-border-adjustment-mechanism-CBAM-carbon-price-paid-in-a-third-country_en&data=05%7C02%7C%7Cb1253dd3b0454b724e0f08deb5d893fa%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639148139963152658%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=TGIR8t%2FgrPQ8yvGBN9hOGD7OvduJthX1ia18Zkhl2QA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bankingsupervision.europa.eu%2Fecb%2Fpub%2Fpdf%2Fssm.thematicreviewcercompendiumgoodpractices052026.en.pdf%3Ffc5d86c849532de6fb1c6590aa248c0e&data=05%7C02%7C%7Cb1253dd3b0454b724e0f08deb5d893fa%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639148139963172864%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=n8SaIiUyhzzMPFLvolujOSldSMroIr01DBUTvXdZxpY%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.srb.europa.eu%2Fen%2Fcontent%2Fsrb-launches-its-consultation-updated-operational-guidance-liquidity-and-funding-resolution&data=05%7C02%7C%7Cb1253dd3b0454b724e0f08deb5d893fa%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639148139963198242%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Pgk4VJeVvM0d%2BvJxvvlp7xlao8ZrhN%2BtLJfpGKJ5BNg%3D&reserved=0
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The European Insurance and Occupational Pensions Authority (EIOPA) has published an updated version of the 

Risk-Free Rate (RFR) Technical Documentation. The objective of the publication is to reflect the amendments 

introduced in the Solvency II Directive and in Commission Delegated Regulation (EU) 2015/35, which develops 

the prudential regime applicable to insurance and reinsurance undertakings, as well as to increase transparency 

on the derivation of RFR term structures and facilitate the replication of calculations by stakeholders. The RFR 

documentation includes a full description of the revised calculations and three spreadsheet-based examples on 

key areas of the revised methodology: the inter- and extrapolation methodology, risk-corrected spreads and the 

volatility adjustment. The updated Technical Documentation will apply from 30 January 2027, and EIOPA will 

subsequently incorporate the regular updates resulting from the availability of new data during the year. (more 

detail) 

 

ESMA · Revised guidelines on standardised procedures and messaging protocols under Central 
Securities Depositories Regulation 
05/29 · Risk and Capital · Conduct 
The European Securities and Markets Authority (ESMA) has launched a public consultation on the updated 

guidelines on standardised procedures and messaging protocols under the Central Securities Depositories 

Regulation (CSDR), as part of its work to support market participants in preparing for the transition to a T+1 

settlement cycle. The objective of the publication is to make post-trade communications faster, clearer and more 

consistent across the European Union (EU), reflecting the amendments proposed in ESMA’s final report on 

changes to the regulatory technical standards on settlement discipline and helping firms comply with tighter 

timelines in the context of T+1. The revised guidelines include the mandatory use of electronic, standardised 

communication channels and international messaging standards, as well as the removal of references to non-

electronic and non-machine-readable communication methods, such as oral allocations and confirmations, except 

in cases of temporary technical disruptions. As next steps, stakeholders may submit feedback by 7 July 2026. 

ESMA will assess the responses received and expects to publish the final report with the updated guidelines in 

October 2026, ahead of their expected application on 7 December 2026 and the transition to T+1 on 11 October 

2027. (more detail) 

 

EC · Draft Guidelines on trusted flaggers under the Digital Services Act 
05/29 · Regulatory compliance 
The European Commission (EC) has published draft Guidelines on trusted flaggers under the Digital Services Act 

(DSA). The objective of the publication is to clarify the operation of the mechanism set out in Article 22 of the 

DSA, pursuant to which certain entities with specialised expertise and the ability to detect illegal online content 

may obtain trusted flagger status. The content of the draft Guidelines establishes: i) the criteria and procedures 

for the granting, suspension and revocation of such status by Digital Services Coordinators, as well as the 

obligations of online platforms to give priority treatment to and process without undue delay the notices 

submitted by these entities; ii) the reporting obligations applicable to trusted flaggers and Digital Services 

Coordinators, including the content of reports on notices submitted and the information to be communicated to 

the EC; and iii) guidance aimed at ensuring the consistent and harmonised application of the trusted flagger 

mechanism across the European Union (EU). The public consultation will remain open until 26 June 2026, and 

the EC expects to adopt the Guidelines during the second half of 2026. (more detail) 

 

AMLA · Consultation on the Guidelines on ongoing monitoring of business relationships 
03/06 · Anti-Money laundering · Fraud prevention 
The Anti-Money Laundering Authority (AMLA) has launched a public consultation on draft Guidelines on the 

ongoing monitoring of business relationships within the anti-money Laundering (AML) and countering the 

financing of terrorism (CFT) framework. The objective of the publication is to develop the principles applicable to 

this obligation, as provided for in the Anti-Money Laundering Regulation (AMLR), and to provide practical 

guidance on how obliged entities and professionals should maintain an up-to-date understanding of their business 

relationships. The content of the draft Guidelines establishes: i) criteria for the periodic updating of customer 

information; ii) guidance on the ongoing monitoring of transactions and activities to detect unusual or suspicious 

operations; and iii) the application of a risk-based and proportionate approach to both financial and non-financial 

sector entities. AMLA will hold a public hearing on the draft Guidelines on 2 July 2026. The public consultation 

will remain open until 3 September 2026. (more detail) 

 

EC · Delegated Regulation introducing transitional measures for the implementation of the 
Fundamental Review of the Trading Book and the Basel III prudential framework for the calculation 
of market risk capital requirements 
06/04 · Market 
The European Commission (EC) has adopted a Delegated Regulation introducing transitional measures for the 

implementation of the Fundamental Review of the Trading Book (FRTB), the Basel III prudential framework for 

the calculation of market risk capital requirements. The objective of the Delegated Regulation is to facilitate the 

implementation of the FRTB and preserve a level playing field for European Union (EU) financial institutions, in 

light of the different Basel III implementation timelines across other jurisdictions. The content of the Delegated 

Regulation establishes: i) the introduction of transitional adjustments applicable to the calculation of market risk 

capital requirements; ii) the application of specific multipliers to limit the prudential impact arising from the entry 

into force of the new framework; and iii) a technical clarification regarding the calculation of the liquidity horizon 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eiopa.europa.eu%2Feiopa-publishes-rfr-technical-documentation-become-applicable-30-january-2027-2026-05-26_en&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232584615535%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=QV9p74uZJ2%2FC84C%2Bx8JCkMKEy2HfCg%2F0HUPTP%2FgcDPI%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eiopa.europa.eu%2Feiopa-publishes-rfr-technical-documentation-become-applicable-30-january-2027-2026-05-26_en&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232584615535%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=QV9p74uZJ2%2FC84C%2Bx8JCkMKEy2HfCg%2F0HUPTP%2FgcDPI%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.esma.europa.eu%2Fpress-news%2Fesma-news%2Fesma-consults-revised-guidelines-support-smoother-allocations-and&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232584634285%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=noqGz4kxyxvbOibiKWlac0csb7WuZiMRl%2F5aQi%2FCdyE%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fdigital-strategy.ec.europa.eu%2Fen%2Flibrary%2Fdraft-commission-guidelines-trusted-flaggers&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545245374%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=T%2F40hEWXvWx43wuRQ5ck8588M4JYyy%2FOUVeTCuZ%2F3DY%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.amla.europa.eu%2Famla-consults-draft-guidelines-ongoing-monitoring-business-relationships_en&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545332388%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=4LjlsHWk%2BzS3HeR3KQeV%2BuHIzdNNJdOOtyf2I%2BaMN4o%3D&reserved=0
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applicable to certain non-modellable risk factors. The Delegated Regulation will apply from 1 January 2027, will 

remain in force on a transitional basis until 31 December 2029, and is subject to scrutiny by the European 

Parliament (EP) and the Council before its final entry into force. (more detail) 

 

EC · Proposal for the Cloud and AI Development Act  
06/04 · Artificial Intelligence · Architecture, infrastructure, and solutions 
The European Commission (EC) has presented a proposal for a Regulation on Cloud and Artificial Intelligence 

Development (CADA), aimed at strengthening the European ecosystem for cloud services, data centres, and 

artificial intelligence (AI). The objective of the proposal is to increase the digital capacity available within the 

European Union (EU), support the deployment of AI Factories and AI Gigafactories, and reduce strategic 

dependencies in critical digital infrastructures. The content of the proposal establishes: i) measures to promote 

research, development, and innovation in advanced and sustainable cloud computing and AI technologies; ii) 

actions to accelerate the deployment of data centres across the EU, particularly those supporting essential public 

sector functions; and iii) the creation of a common framework to assess the sovereignty of cloud and AI 

infrastructures and encourage their adoption by public administrations. The proposal will follow the EU ordinary 

legislative procedure before its final adoption. (more detail) 

 

Council · Negotiating position on European business wallets 
06/09 · Digital transactions 
The Council of the European Union (EU) has adopted its negotiating position on the proposed Regulation 

establishing the European Business Wallets, aimed at facilitating cross-border digital interactions between 

businesses and between businesses and public authorities through a harmonised digital identity solution based 

on the Regulation on electronic identification, authentication and trust services (eIDAS2). The objective of the 

proposal is to simplify and secure cross-border business operations within the EU through a common framework 

for digital identification, document exchange and the electronic representation of businesses. The proposal 

establishes: i) the creation of digital wallets enabling businesses to prove their identity, store and share trusted 

documents, electronically sign documents and delegate powers of representation; ii) the use of a harmonised 

digital channel for the secure exchange of information between businesses and public authorities; and iii) 

provisions on the complementarity of the wallets with existing national systems, strengthened requirements for 

wallet providers and the extension of certain supervisory deadlines. Following the adoption of the Council’s 

position, negotiations with the European Parliament (EP) may begin once the Parliament adopts its own position, 

with the political objective of reaching an agreement before the end of 2026. (more detail) 

 

Council/ EP · Provisional agreement on the Omnibus IV simplification package for growing businesses 
and digitalisation 
06/09 · Digital transactions 
The Council of the European Union (EU) and the European Parliament (EP) have reached a provisional agreement 

on certain measures included in the Omnibus IV legislative package relating to small mid-cap enterprises and 

the digitalisation of single market product legislation. The objective of the agreement is to reduce administrative 

burdens, support business growth and accelerate the digitalisation of certain regulatory procedures across the 

EU. The agreement establishes: i) the creation of a new category of small mid-cap enterprises to facilitate the 

transition of companies that exceed the definition of small and medium-sized enterprises (SMEs) while 

maintaining certain support measures; ii) the application of the digital-by-default principle through the 

digitalisation of declarations of conformity, information exchanges and documentation associated with product 

legislation; and iii) clarification of the framework applicable to common specifications, which will serve as a 

fallback mechanism where harmonised standards do not exist or are insufficient. The provisional agreement must 

be formally approved by the Council and the EP before the legislative acts can be finally adopted. (more detail) 

 

EC · Code of Practice on transparency of AI-generated content 
06/10 · Artificial Intelligence 
The European Commission (EC) has published a Code of practice on the marking and labelling of AI-generated 

content under the Artificial Intelligence Act (AI Act). The objective of the Code is to help providers and deployers 

of AI systems comply with the transparency obligations set out in Article 50 of the AI Act through voluntary 

guidance and practical implementation measures. The Code establishes: i) measures for the labelling and 

detection of AI-generated or AI-manipulated content in machine-readable formats; ii) specific guidance on the 

identification and disclosure of deepfakes and certain AI-generated or AI-manipulated content; and iii) 

recommendations for both providers and deployers on the implementation of transparency and traceability 

mechanisms. The transparency obligations set out in Article 50 of the AI Act will apply from 2 August 2026, and 

the EC is expected to publish additional guidelines on their scope and application before that date. (more detail) 

 

EBA · Draft methodology for the EU’s 2027 stress test 
06/11 · Risk and capital · Supervision 
The European Banking Authority (EBA) has published the draft methodology, templates and completion guide 

for the 2027 European Union (EU) stress test. The objective of the publication is to facilitate the early preparation 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Fcommission%2Fpresscorner%2Fdetail%2Fes%2Fip_26_1256&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545358385%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Z1Mp8tzwLYwLPgIqZhTv%2Fe9fI%2B8BGAhljpaz722qZxo%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fdigital-strategy.ec.europa.eu%2Fen%2Flibrary%2Fproposal-cloud-and-ai-development-act-cada&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545545240%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ejALK005%2BorLhtFICSfDRTnSAbcquOvkodwnGWbNHH4%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.consilium.europa.eu%2Fen%2Fpress%2Fpress-releases%2F2026%2F06%2F09%2Feuropean-business-wallets-council-adopts-negotiating-position%2F&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524257106%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=2nEVSJHGoNiBHMuU0Ui8J%2F0lvq8aVwLgzJNZsEbwmuA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.consilium.europa.eu%2Fen%2Fpress%2Fpress-releases%2F2026%2F06%2F09%2Fsimplification-council-and-parliament-strike-deal-to-help-growing-businesses-thrive-and-accelerate-digitalisation%2F%3Futm_source%3Dchatgpt.com&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524274562%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=4LffW7WXX140zIjnI3LBnmNsehHI6WEiUzVspDoa53s%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fdigital-strategy.ec.europa.eu%2Fen%2Fnews%2Fcommission-publishes-code-practice-marking-and-labelling-ai-generated-content&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524561392%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=7hjL0h%2B5qS%2FqrBpi%2FYEFHlIGjxCJXEPLZ%2Bafv%2FEtMb8%3D&reserved=0


 

 

 
Regulation Outlook 2Q26 

 

85 

of participating institutions and gather feedback from the industry on the methodological and operational aspects 

of the exercise. The draft establishes: i) a revised methodology for conducting the 2027 stress test; ii) a reduction 

in data requirements and greater alignment with the harmonised supervisory reporting framework; and iii) the 

integration of climate-related risks and other enhancements aimed at improving the efficiency, risk sensitivity 

and comparability of the results. A total of 63 institutions from the EU and Norway, including 47 euro area banks, 

will participate in the exercise, and the EBA will hold a series of industry workshops as part of the preparation 

process. (more detail) 

 

The European Commission (EC) has launched a public consultation on the development of guidelines for the 

implementation of the Corporate Sustainability Due Diligence Directive (CSDDD). The objective of the 

consultation is to gather input on how the human rights and environmental due diligence obligations set out in 

the CSDDD should be applied in practice. The consultation covers: i) issues relating to the identification, 

prevention, mitigation, cessation and remediation of actual or potential adverse impacts within companies’ own 

operations, subsidiaries and chains of activities; ii) aspects related to the risk-based approach, the prioritisation 

of impacts, stakeholder engagement and the use of information from the value chain; and iii) elements 

concerning grievance mechanisms, corrective action plans, the relationship with international standards, and the 

potential role of tools, certifications and sectoral initiatives. The consultation period will remain open until 24 July 

2026, and the EC expects to adopt the guidelines during the first quarter of 2027. (more detail) 

 

The European Banking Authority (EBA) has published a report on possible measures to simplify the European 

Union (EU) bank capital framework. The objective of the report is to reduce the complexity of the prudential 

framework, enhance its efficiency and improve the interaction between different regulatory requirements without 

compromising institutions’ resilience or the ability of competent authorities to take action. The report sets out: 

i) proposals to review the interaction and sequencing of capital, leverage and resolution requirements, including 

the so-called stacking orders; ii) measures to reduce overlaps, inconsistencies and operational burdens arising 

from the coexistence of microprudential, macroprudential and resolution requirements; and iii) recommendations 

to simplify the regulatory framework while maintaining the flexibility needed for authorities to respond to 

emerging risks or material changes in institutions’ risk profiles. The report does not introduce directly applicable 

obligations, and any amendments to the current framework would require future regulatory, legislative or 

supervisory action. (more detail) 

 

Spain 
 

MINECO · Public consultation on the amendment of Order on customer service departments and 
services and the customer ombudsman of financial entities 
05/22 · Conduct 
The Ministry of Economy, Trade and Business (MINECO) has launched a preliminary public consultation on the 

amendment of Order ECO/734/2004 on customer service departments and services and the customer 

ombudsman of financial entities, Order 2899/2011 on transparency and protection of banking services 

customers, and Order 1718/2010 on the regulation and supervision of the advertising of banking products and 

services. The objective of the consultation is to adapt the regulatory framework on banking transparency, 

customer protection and financial advertising to Law 10/2025 on customer service activities (LSAC), strengthen 

conduct standards and internal controls applicable to financial entities, and complete the transposition of 

Directive (EU) 2023/2225 on consumer credit agreements. The content of the consultation establishes: i) the 

review of the framework applicable to customer service departments and customer ombudsman functions within 

financial entities; ii) the development of obligations relating to internal policies, governance, product oversight, 

remuneration and tied and bundled sales practices; iii) measures to strengthen transparency, comparability and 

customer protection in banking products and consumer credit, including advertising, creditworthiness 

assessments and overdraft facilities; and iv) issues relating to staff training, credit advertising, mortgage 

subrogation, responsible lending practices and the adaptation of Spanish legislation to Directive (EU) 2023/2225. 

The public consultation will remain open until 13 June 2026. (more detail) 

 

MINECO · Public consultation on the creation of an administrative liquidation framework for credit 
entities 
05/22 · Recovery and Resolution 
The Ministry of Economy, Trade and Business (MINECO) has launched a preliminary public consultation on the 

creation of an administrative liquidation framework for credit entities in Spain, in the context of the transposition 

of the European Crisis Management and Deposit Insurance (CMDI) package. The objective of the consultation is 

to complement the European banking crisis management framework through a specific administrative regime for 

EC · Public consultation on guidelines for the application of corporate sustainability due diligence 
06/12 · Sustainability - Due diligence 

EBA · Proposals on the simplification of the EU bank capital framework  
06/16 · Risk and capital · Recovery and resolution 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eba.europa.eu%2Fpublications-and-media%2Fpress-releases%2Feba-launches-early-consultation-simplified-eu-wide-stress-test-climate-risk-integration&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524344525%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Tyofxy5kkPnBPIgQvhL27yThirojlmTSjIsKEP4U4z8%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fec.europa.eu%2Finfo%2Flaw%2Fbetter-regulation%2Fhave-your-say%2Finitiatives%2F14445-Corporate-sustainability-due-diligence-development-of-guidelines_en&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983566596%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BN8LpfXZTjlqKhNO2uauvkhG5xRJvxqjxaZF5y7xjaI%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.eba.europa.eu%2Fpublications-and-media%2Fpress-releases%2Feba-proposes-simplifications-eu-bank-capital-framework-holistic-manner-strengthen-its-efficiency%3Futm_source%3Dchatgpt.com&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983849521%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xYC%2BptO%2FC%2Fgje1YebSE%2F8m067qpz1d0ubKrBg58fgoc%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fportal.mineco.gob.es%2FRecursosArticulo%2Fmineco%2Fministerio%2Fparticipacion_publica%2Fconsulta%2Fficheros%2FCP-OM-Transparencia-Publicidad-y-SAC.pdf&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232584861997%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ZEhQVDKSQA3ok5dYE7FKShupJJwVJ%2BZSiwOe%2BRIqse8%3D&reserved=0
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the orderly liquidation of non-systemic credit institutions, strengthening depositor protection and financial 

stability. The content of the consultation establishes: i) the possible creation of an administrative liquidation 

procedure applicable to failing entities where no public interest justifies the use of resolution tools; ii) the 

incorporation of tools such as transfers of assets and liabilities, bridge banks and support mechanisms from the 

Credit Institutions Deposit Guarantee Fund (FGD); iii) the analysis of institutional models for administrative 

liquidation, including the potential role of the FGD and coordination among authorities; and iv) issues relating to 

judicial review, asset valuation, operational continuity of critical services and depositor protection within the 

framework of the European CMDI reform package. The public consultation will remain open until 12 June 2026. 

(more detail) 

 

CM · Draft Organic Law on the proper use and governance of artificial intelligence  
05/26 · Artificial Intelligence 
The Council of Ministers (CM) has approved the Draft Organic Law for the proper use and governance of artificial 

intelligence (AI). The objective of the publication is to adapt the Spanish legal framework to the European 

Artificial Intelligence Regulation (AI Act), identify the competent supervisory authorities in Spain, establish the 

applicable sanctions regime and promote human oversight and the trustworthy use of artificial intelligence. The 

draft organic law establishes: i) a governance framework with notifying and market surveillance authorities; ii) 

the allocation of powers to the Spanish Agency for the Supervision of AI (AESIA), the Spanish Data Protection 

Agency (AEPD) and the General Council of the Judiciary (CGPJ); iii) the classification of infringements as very 

serious, serious and minor; iv) fines of up to EUR 35 million or 7% of annual turnover in the most serious cases; 

v) measures to promote the proper use of artificial intelligence in the state public sector; vi) the creation of an 

inventory of artificial intelligence systems used in administrative proceedings; vii) the role of the artificial 

intelligence officer; and viii) the regulation of controlled testing environments. As next steps, the draft law will 

be submitted to the Congress of Deputies to continue its parliamentary process, while the inventory of artificial 

intelligence systems and the role of the artificial intelligence officer will subsequently be developed through a 

Royal Decree. (more detail) 

 

The Spanish Congress of Deputies has published the Draft Organic Law on the Good Use and Governance of 

Artificial Intelligence (AI) with the aim of adapting the Spanish legal framework to the European Union (EU) 

Artificial Intelligence Act (AI Act). The objective of the draft organic law is to identify the competent authorities 

responsible for supervising AI systems in Spain, establish the applicable sanctions regime, and promote effective 

human oversight and the trustworthy use of AI. The draft organic law provides for: i) the designation of the 

Directorate-General for Artificial Intelligence as the notifying authority and the assignment of responsibilities to 

the Spanish Agency for the Supervision of Artificial Intelligence (AESIA), the Spanish Data Protection Agency 

(AEPD), and the General Council of the Judiciary (CGPJ); ii) the creation of a single complaints portal, the 

regulation of AI regulatory sandboxes, and new obligations for the public sector regarding AI; and iii) the 

classification of infringements as minor, serious, and very serious, with penalties of up to €35 million or 7% of 

annual worldwide turnover. The period for submitting amendments will remain open until 30 June 2026. (more 

detail) 

 

BdE · Draft Circular on the submission of financial and prudential information 
06/08 · Risk and capital · Prudential reporting 
The Bank of Spain (BdE) has launched a public consultation on a draft Circular amending various rules governing 

the submission of financial, statistical and prudential information by supervised entities. The objective of the 

draft is to rationalise and simplify periodic reporting requirements, harmonise reporting obligations across 

different types of entities and update the existing regulatory framework. The content of the draft establishes: i) 

amendments to reporting obligations relating to cross-border economic transactions and transactions in 

marketable securities; ii) adjustments to prudential and solvency reporting requirements, including matters 

relating to own funds, large exposures, the leverage ratio, non-performing loans and interest rate risk in the 

banking book; and iii) the removal and adaptation of certain reporting templates, as well as updates to reporting 

formats, regulatory references and disclosure requirements relating to covered bonds and loan mobilisation 

instruments. The public consultation will remain open until 15 September 2026. Once approved, the Circular will 

generally enter into force 20 days after its publication in the Official State Gazette (BOE). However, the 

amendments relating to the reporting of certain economic transactions with non-residents, the prudential 

requirements applicable to financial credit establishments, and the information requirements concerning covered 

bonds and loan mobilisation instruments will apply from 1 January 2027. (more detail) 

 

BdE · Draft Circular on the Central Credit Register 
06/08 · Risk and capital 

The Bank of Spain (BdE) has launched a public consultation on a draft Circular that consolidates and updates 

Circular 1/2013 on the Central Credit Register (CIR). The objective of the draft is to strengthen legal certainty 

CD · Draft Organic Law on the proper use and governance of artificial intelligence 
06/19 · Artificial Intelligence 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fportal.mineco.gob.es%2Fes-es%2Fministerio%2Fparticipacionpublica%2Fconsultapublica%2FPaginas%2FTrasposicion-marco-europeo-gestion-crisis-bancarias-seguros-depositos.aspx&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232584885742%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=XJCyFY6W7j8Awgpqw6vnbaBoCETsAy0rFN0ab%2BkkJQw%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.lamoncloa.gob.es%2Fconsejodeministros%2Freferencias%2FPaginas%2F2026%2F20260526-referencia-rueda-de-prensa-ministros.aspx%23inteligencia&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232585062842%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=HNdK%2B5Io4HxrDc%2BODkyLBXcO30siPfgVmkQaXs5OCSA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.congreso.es%2Fpublic_oficiales%2FL15%2FCONG%2FBOCG%2FA%2FBOCG-15-A-97-1.PDF&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983585092%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=OnA9iGe6c9Y8egV16dg6x%2BNxBfl0H81vZywVbhfOHpg%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.congreso.es%2Fpublic_oficiales%2FL15%2FCONG%2FBOCG%2FA%2FBOCG-15-A-97-1.PDF&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983585092%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=OnA9iGe6c9Y8egV16dg6x%2BNxBfl0H81vZywVbhfOHpg%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bde.es%2Ff%2Fwebbe%2FINF%2FMenuHorizontal%2Fentidades-profesionales%2Foperativa_gestiones%2Fconsultas_publicas%2F2026%2FProyecto_CBE_Reporte.pdf&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524363140%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=YHEe3VxHwj9GOkRIWDBdCEjF0WAWfX5jXpiCTUxwN7A%3D&reserved=0


 

 

 
Regulation Outlook 2Q26 

 

87 

and improve the quality, traceability and consistency of the information reported by entities to the CIR. The 

content of the draft establishes: i) the integration of the CIR framework into a single text and the reduction of 

the exemption threshold for the individual reporting of certain low-value transactions from €3,000 to €1,000; ii) 

the introduction of greater flexibility in certain reporting deadlines and requirements, as well as clarification of 

the reporting obligations applicable to certain entities and branches; and iii) various technical clarifications 

regarding the treatment and reporting of certain transactions and reportable data. The public consultation will 

remain open until 15 September 2026, and the new €1,000 threshold will apply from 2 January 2027 in 

accordance with the transitional arrangements set out in the draft. In addition, the draft provides for a transitional 

regime under which the current exemption threshold of €3,000 will remain in force until 1 January 2027, with 

the new threshold of €1,000 becoming applicable from 2 January 2027. (more detail) 

 

UK 
 

BoE · Updated versions of the two operational resolution guides  
04/14 · Recovery and resolution 
The Bank of England (BoE) has published updated versions of its two resolution operational guides: the 
Operational Guide on Resolution via Internal Recapitalization and the Operational Guide on Resolution via 
Transfer. The objective of this measure is to strengthen the operational transparency of the United Kingdom (UK) 

resolution regime and update the available tools following the lessons learned from the Silicon Valley Bank UK 
crisis and the approval of the Bank Resolution Act 2025. The content of the guides establishes: i) the procedure 
for executing internal recapitalizations (bail-in) through the absorption of losses by shareholders and creditors; 
ii) the introduction of Potential Rights over Property or Proceeds (PROPPs) as an operational alternative for 
creditor compensation; iii) the mechanisms for transferring entities to private buyers or bridge banks, detailing 
competitive auction processes; and iv) the functioning of the new recapitalization mechanism that allows using 
funds from the Financial Services Compensation Scheme (FSCS) to cover resolution costs in medium-sized 
entities. The BoE will test the valuation and restructuring capabilities of entities throughout 2026 as part of its 
resolvability assessments. (more detail) 
 
FCA · Consultation Paper regarding the perimeter guidance for cryptoasset activities 
04/15 · Crypto-Assets 
The Financial Conduct Authority (FCA) has published Consultation Paper (CP) 26/13 regarding the perimeter 
guidance for cryptoasset activities. The objective of this measure is to clarify which services and digital assets 
will fall under the authority's supervision starting October 2027, helping firms determine if they require 
authorization to operate. The content of the rule establishes: i) the inclusion of new regulated activities such as 
the operation of Qualifying Cryptoasset Trading Platforms (QCATP) and safeguarding; ii) the definition of 
qualifying cryptoassets as those that are fungible and transferable, excluding non-fungible assets or limited value 
records; iii) the clarification of territoriality, determining that overseas firms operate in the United Kingdom (UK) 
if they provide services to British consumers; and iv) the distinction between qualifying cryptoassets and 
stablecoins with respect to already regulated traditional investments. The consultation period will end on June 3, 
2026, and the authorization application process will begin on September 30, 2026. (more detail) 
 
PRA · Business Plan for the 2026/27 financial year that sets strategic priorities to maintain the safety 
and soundness of the banking and insurance sectors 
04/17 · Supervisory expectations 
The Prudential Regulation Authority (PRA) has published its Business Plan for the 2026/27 financial year. The 
objective of this measure is to set strategic priorities to maintain the safety and soundness of the banking and 
insurance sectors, while promoting international competitiveness and the economic growth of the United Kingdom 
(UK). The content of the rule establishes: i) the completion and implementation of Basel 3.1 standards and the 
modernization of the liquidity risk framework; ii) progress in the digitalization of regulation through the Digital 
Banking Rules program, which seeks to facilitate the interpretation of regulations through technological tools; 
iii) the strengthening of supervision over Non-Bank Financial Institutions (NBFI) and private credit; and iv) the 
implementation of a more proportionate regulatory approach for small entities, including the Strong and Simple 
framework. The PRA will conduct a comprehensive review of ring-fencing rules and will publish annual reports 
on its contribution to the competitiveness of the British market. (more detail) 
 
PRA · Low Impact Amendments Finalisation document to improve the quality of the Rulebook 
04/23 · Regulatory Compliance 
The Prudential Regulation Authority (PRA) has published the Low Impact Amendments Finalisation (LIAF) 01/26 
document. The objective of this measure is to improve the quality of the PRA Rulebook by correcting minor errors 
and removing rules that are no longer useful. The content of the rule establishes: i) updated payment deadlines 
for entities paying more than 50,000 Pounds (£) in annual regulatory fees; ii) the removal of references to the 
Markets in Financial Instruments Directive (MiFID) to clean up the rulebook following Brexit; iii) the clarification 
of requirements for foreign banks operating under the Small Domestic Deposit Takers (SDDT) regime; and iv) 

the unification of criteria for banks to evaluate their own risk models in crisis situations. The amendments 
regarding risk management entered into force on April 23, 2026, while the changes to fees and technical 
requirements will apply as of April 30, 2026. (more detail) 
 
FCA · Consultation Paper regarding changes to information flows for equity Initial Public Offerings 
04/27 · Financial reporting · Conduct 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bde.es%2Ff%2Fwebbe%2FINF%2FMenuHorizontal%2Fentidades-profesionales%2Foperativa_gestiones%2Fconsultas_publicas%2F2026%2FProyecto_CBE_CIR.pdf&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524384869%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=1lfGRWMiPCK2faVlynHiFEMK7fWeBUbRakaQ3c56DpQ%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bankofengland.co.uk%2Fnews%2F2026%2Fapril%2Fboe-enhances-resolution-readiness-with-updated-operational-guides&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639317098%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=TyQRXeR14iofPz8MrEQinA61%2BupwPObQjbcO4MepbvU%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fca.org.uk%2Fpublication%2Fconsultation%2Fcp26-13.pdf&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639337726%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=XjSRTl3k3P1c%2BxSBsiKaNH4u5BLKVJU92YyYbdUsNVk%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bankofengland.co.uk%2Fprudential-regulation%2Fpublication%2F2026%2Fapril%2Fpra-business-plan-2026-27&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159694432%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=o%2FFiEMKx4U%2BQhA2CGuBubo%2FRU8MnYWKf69sa3rgw9Cs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bankofengland.co.uk%2Fprudential-regulation%2Fpublication%2F2026%2Fapril%2Flow-impact-amendments-finalisation-april-2026&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159713215%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BnDcW8HYtM3kzb33ZuBKhiP4AjgKzobkcIPPPW0allo%3D&reserved=0
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The Financial Conduct Authority (FCA) has published the Consultation Paper (CP) 26/14 regarding changes to 
information flows for equity Initial Public Offerings (IPO) in the United Kingdom (UK). The objective of this 
measure is to reduce unnecessary friction and market risks during the listing process, enhancing London's 
competitiveness as a global financial hub compared to other international markets. The content of the document 
establishes: i) the removal of the mandatory seven-day waiting period between the publication of the prospectus 
and the dissemination of connected research, allowing for their simultaneous release; ii) the abolition of the 
requirement for syndicate banks to share the same technical information with unconnected analysts, thereby 
reducing legal and compliance costs; iii) the restoration of a more agile execution timeline that decreases 
companies' exposure to market volatility during issuance; and iv) the correction of technical errors in the business 
conduct manual to ensure that data verification in research reports remains efficient. The consultation will end 
on May 29, 2026. (more detail) 
 
FCA · Consultation Paper to review and simplify the financial promotion rules for consumer credit 
04/29 · Credit · Conduct 
The Financial Conduct Authority (FCA) has published Consultation Paper CP26/15 to review and simplify the 
financial promotion rules for consumer credit (CONC 3). The objective of this measure is to remove duplicative 
or outdated requirements following the implementation of the Consumer Duty, granting firms more flexibility to 
tailor their messages to digital channels and improve customer understanding. The content of the document 
establishes: i) the proposal to remove several prescriptive rules from CONC 3, such as language restrictions and 
warnings for land-secured credit, to rely on the higher standards already required by the Consumer Duty; ii) the 
initiation of a Discussion Paper on the future of the Annual Percentage Rate (APR), exploring whether alternative 
"pounds and pence" metrics could be clearer for short-term loans; iii) the review of the mandatory representative 
example in advertising, especially in space-constrained formats like social media or radio; and iv) the updating 

of rules to reflect changes in the DMCCA regarding unfair commercial practices. As for next steps, interested 
parties have until June 17, 2026, to submit comments, and the FCA expects to publish final rules and discussion 
results by the end of that same year. (more detail) 
 
PRA · Consultation Paper to introduce stricter rules on the use of funded reinsurance by life insurers 
in the United Kingdom 
04/29 · Counterparty · Risk and Capital 
The Prudential Regulation Authority (PRA) has published Consultation Paper CP8/26 to introduce stricter rules on 
the use of funded reinsurance by life insurers in the United Kingdom (UK). The objective of this measure is to 
mitigate systemic risks arising from the rapid growth of these exposures, ensuring that accumulated capital 
appropriately reflects counterparty risk and that no incentives for capital arbitrage are created. The content of 
the rule establishes: i) a new methodology to calculate the Counterparty Default Adjustment (CDA), linking it to 
the fundamental spread of financial corporate bonds based on their credit quality step (CQS); ii) criteria for 
assigning credit enhancement notches based on collateral quality and control; iii) a formal definition of "funded 
reinsurance" within the PRA Rulebook; and iv) specific exceptions for intra-group transactions or those linked to 
business transfers (Part VII). As for next steps, interested parties may submit comments until July 31, 2026; 
the PRA expects the rules to enter into force on July 1, 2027, although they will not apply to contracts where 
risk was fully transferred before September 30, 2026. (more detail) 
 
NCSC · Guide to help organisations establish effective vulnerability management processes 
05/01 · Cybersecurity and Other Technology Risks 
The National Cyber Security Centre (NCSC) has published a comprehensive guide to help organisations establish 
effective vulnerability management processes. The objective of the rule is to direct organisational efforts toward 
clear goals, enabling more effective cybersecurity risk governance at the board level. The content of the rule 
establishes five fundamental principles: i) put in place a policy to update by default, applying patches 
automatically and as soon as possible; ii) carry out exhaustive asset identification to understand existing software 
and who is responsible for each system; iii) perform assessments through triaging and prioritisation when 
immediate updates are unavailable or do not resolve the flaw; iv) ensure the organisation owns the risks of not 
updating, treating this omission as a senior-level risk decision; and v) verify and regularly review the process to 
adapt to new threats and changes in the entity's technical estate. (more detail) 
 
FRC · Final revisions to two fundamental auditing standards to address auditors' responsibilities 
regarding fraud and going concern 
05/01 · Accounting · Conduct 
The Financial Reporting Council (FRC) has published the final revisions to two fundamental auditing standards to 
address auditors' responsibilities regarding fraud and going concern. The objective of the rule is to strengthen 
risk assessment and transparency in audit reports, aligning British requirements with international changes made 
by the International Auditing and Assurance Standards Board (IAASB). The content of the rule establishes: i) the 
update of International Standard on Auditing (ISA) 240, which reinforces fraud detection procedures and requires 
greater clarity in reports for publicly traded companies; ii) the revision of ISA 570, which intensifies how auditors 
assess and communicate an entity's ability to continue operating as a going concern; iii) the maintenance of 
equivalence between British and international auditing frameworks to support confidence in capital markets; and 
iv) the expectation of minimal additional work impact for auditors, given that most requirements were already 
applied in existing practice in the country. The revised standards will come into effect for audits of financial 
statements for periods beginning on or after 15 December 2026. (more detail) 

 
FCA · Policy Statement on fund tokenisation to accelerate the adoption of distributed ledger 
technology 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fca.org.uk%2Fpublication%2Fconsultation%2Fcp26-14.pdf&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819504397%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=af5WK7ycY5BvhOl0xqftPg0pbZdmAK2SPFVgAgxX0z8%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fca.org.uk%2Fpublication%2Fconsultation%2Fcp26-15.pdf&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819710193%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=IO0ZrgT1vyv1kv58QsNtmKPPEuqNn3qN2fLWeGOBIig%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bankofengland.co.uk%2Fprudential-regulation%2Fpublication%2F2026%2Fapril%2Ffunded-reinsurance-consultation-paper&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026820058143%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=JpfiKI8vIx7JbqVVWWD5OPefhmPhywRZirQpgUpPQYk%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ncsc.gov.uk%2Fcollection%2Fvulnerability-management%2Fguidance&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761575203%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=M4rIMJzQoCuJJkow6b6vmB1%2BIvnYAWIOdBj1010ckno%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.frc.org.uk%2Fnews-and-events%2Fnews%2F2026%2F04%2Ffrc-publishes-final-revisions-to-uk-auditing-standards-on-fraud-and-going-concern%2F&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761594373%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=zJJGe2ExZWEdjMULq%2BiShDhPZiDAwQXu1IvWBOi%2BFNk%3D&reserved=0
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05/01 · Cryptoassets 
The Financial Conduct Authority (FCA) has published Policy Statement (PS) 26/7 on fund tokenisation to 
accelerate the adoption of distributed ledger technology (DLT) in the United Kingdom (UK) asset management 
sector, enhancing the operational efficiency and global competitiveness of British firms. The content of the 
statement establishes: i) guidance for managers to maintain the unitholder register on a DLT, confirming that 
the digital record may be considered the primary books and records of transactions; ii) the introduction of the 
optional Direct to Fund (D2F) model, which facilitates the immediate settlement of units; iii) the possibility of 
using public DLT networks provided that adequate resilience and data privacy controls are in place; and iv) the 
openness to applications to modify existing rules to allow the use of stablecoins for settling fund transactions as 
an interim regime. The new rules and guidance have entered into force with immediate effect as of 30 April 2026, 
allowing firms to adopt the D2F model or launch new tokenized funds according to their commercial strategy. 
(more detail) 
 
UK GOV · Regulation regarding the amendment of definitions for credit entities and investment firms 
05/01 · Regulatory compliance 
The United Kingdom Government (UK GOV) has approved Regulation No. 480 of 2026 regarding the amendment 
of definitions for credit entities and investment firms. The objective of the rule is to restore essential financial 
services terms that were previously based on the European Union (EU) Capital Requirements Regulation (CRR), 
which will cease to have effect entirely on the first day of 2027. The content of the rule establishes: i) the 
replacement of the term investment firm with the specific designation Part 4A investment firm from the primary 
Financial Services and Markets Act 2000, linking it to permissions granted under British law and clarifying that 
they are not banks; ii) the new definition of technical terms such as consolidated situation and financial holding 
company, connecting them directly to British laws and the internal manuals of the Prudential Regulation Authority 

(PRA); iii) the adjustment of the definition of CRR firm to encompass authorised banks and designated investment 
firms operating within the country; and iv) the incorporation of a new list of permitted activities for financial 
entities, ranging from portfolio management to the issuance of electronic money. This regulation will begin to 
apply on 1 January 2027. (more detail) 
 
BoE · Discussion paper on the resolution regime for central counterparties 
05/19 · Recovery and Resolution 
The Bank of England (BoE) has published a discussion paper (DP) on the resolution regime for central 
counterparties (CCPs). The objective of the discussion paper is to gather stakeholder feedback on three specific 
resolution execution topics and on the preliminary criteria for determining that a CCP is resolvable. The content 
of the DP establishes: i) the analysis of the operational challenges in calculating and allocating losses arising 
from non-default loss (NDL) events; ii) the study of alternatives to absorb losses through the CCPs' own equity 
and return value to the creditor financial entities participating in the recapitalization; iii) the assessment of the 
discretionary use of the statutory partial tear-up (PTU) power to return the entity to a matched book following a 
default loss event; and iv) the definition of three core resolvability outcomes required for corporate CCPs, relating 
to their capability to deploy resolution tools under the supervisor's instructions, ensure the continuity of critical 
clearing services, and provide homogeneous technical data to the independent valuer. The period for receiving 
comments on these regulatory proposals will close on September 4, 2026. (more detail) 
 
FRC · Amendments to Financial Reporting Standard 101 within the reduced disclosure framework for 
the 2025/26 cycle 
05/20 · Accounting · Financial reporting 
The Financial Reporting Council (FRC) has published amendments to Financial Reporting Standard 101 (FRS 101) 
within the reduced disclosure framework for the 2025/26 cycle. The objective of the update is to review the 
simplified disclosure framework of FRS 101 to ensure that the exemptions applicable to British subsidiaries 
remain efficiently aligned with recent regulatory developments and new standards issued by the International 
Accounting Standards Board (IASB). The content of the amendments establishes: i) the introduction of specific 
technical amendments to respond to the issuance of International Financial Reporting Standard 18 (IFRS 18) on 
presentation and disclosure in financial statements; ii) the update of regulatory tables relating to amendments 
on contracts referencing sustainability-linked features under IFRS 9 and IFRS 7; iii) the exemption from 
complying with certain financial data disclosure requirements for entities applying this reduced framework; and 
iv) the safeguarding of consistency with UK adoption criteria so as not to impose duplicate administrative burdens 
on companies. These technical amendments will be mandatorily effective for accounting periods beginning on or 
after January 1, 2027, with early application permitted. (more detail) 
 
PRA · Final policy statement on third-country insurance branches to update certain elements of the 
Solvency II prudential framework 
05/21 · Prudential reporting · Risk and Capital 
The Prudential Regulation Authority (PRA) of the Bank of England has published a final policy statement (PS) on 
third-country insurance branches to update certain elements of the Solvency II prudential framework following 
Consultation Paper 20/25. The objective of the PS is to simplify regulatory obligations, address supervisory 
inconsistencies and strengthen the competitiveness of the UK insurance market through a more proportionate 
prudential approach. The content of the statement establishes: i) an increase in the subsidiarisation threshold 
from £500 million to £600 million for branches covered by the Financial Services Compensation Scheme (FSCS); 
ii) the incorporation into the PRA Rulebook of certain regulatory exemptions and modifications previously applied 

through modifications by consent (MbC); iii) the removal of quarterly reporting requirements for branches; and 
iv) updates to the requirements relating to the Own Risk and Solvency Assessment (ORSA) and resolution 
reports. The increase in the subsidiarisation threshold entered into force on 21 May 2026, most regulatory 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fca.org.uk%2Fpublication%2Fpolicy%2Fps26-7.pdf&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761831243%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=8EApbFgUrfTBskJbd5aWZzueIslMHSPZ59Dy0UAEmmM%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.legislation.gov.uk%2Fuksi%2F2026%2F480%2Fmade%2Fdata.pdf&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761857567%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=SIKVd8FYNF9SGmFhVk098HD2IOw1aCUvjxJ%2FfMCzS9s%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bankofengland.co.uk%2Fpaper%2F2026%2Fdiscussion-paper%2Fcentral-counterparty-resolution-execution-and-resolvability-outcomes&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801468499%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=pCIUYv5dSTXe95S4lT7%2F1LgN%2F8V3pEJGTxW9BLLeR%2B4%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fmedia.frc.org.uk%2Fdocuments%2FAmendments_to_FRS_101_2025-26_cycle_sPu7Ef9b.pdf&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801487319%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=rdXas8lh%2F69I0NJv3Gs9hJXLcnjvUuDMgllG0m1jyMw%3D&reserved=0
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amendments will apply from 31 December 2026, and the new transition timetable for full reporting requirements 
applicable to certain affected branches will extend until 31 December 2027. (more detail) 
 
PRA · Policy statement on the incorporation of certain definitions from the Capital Requirements 
Regulation into the PRA Rulebook 
05/27 · Risk and Capital 
The Prudential Regulation Authority (PRA) has published a Policy Statement (PS) on the incorporation into the 
PRA Rulebook of certain definitions contained in the Capital Requirements Regulation (CRR), following 
Consultation Paper CP19/25 on the restatement of CRR regulatory definitions within the United Kingdom’s 
domestic prudential framework. The objective of the Policy Statement is to confirm the final framework for 
transferring into the PRA Rulebook Glossary those CRR definitions required following the repeal of Articles 4 and 
5 of the CRR, which contain the principal definitions and interpretative provisions applicable to the prudential 
banking framework, thereby enhancing regulatory clarity and consistency without introducing material changes 
to prudential policy. The content of the PS establishes: i) amendments to the PRA Rulebook Glossary and 
consequential changes across other parts of the PRA framework, including adjustments to definitions such as 
branch, recognised market, securitisation and certain regulatory capital instruments; ii) additional clarifications 
regarding the use of CRR terminology, the definition of market value for credit risk mitigation purposes and the 
update of Supervisory Statement SS15/13 on groups; iii) the removal of certain amendments originally consulted 
on, as they had already been incorporated through Policy Statement PS1/26 on the implementation of Basel 3.1; 
and iv) confirmation that the changes made following consultation are mainly clarificatory in nature and do not 
materially affect the assessment of objectives, costs or impacts on mutuals and other PRA-authorised firms. The 
changes will apply alongside the Basel 3.1 package from 1 January 2027. (more detail) 
 

PRA · Policy Statement on the first phase of the Pillar 2A review  
05/28 · Supervision 
The Prudential Regulation Authority (PRA) has published Policy Statement PS15/26 on the first phase of the Pillar 
2A review, which updates methodologies, reporting and supervisory expectations regarding capital requirements 
for risks not sufficiently covered by Pillar 1. The aim of the Policy Statement is to modernise the Pillar 2A capital 
framework, improve clarity for entities and reflect the impacts of Basel 3.1. The content of the Policy Statement 
sets out the following amendments: i) for credit risk, the exclusion of exposures to small and medium-sized 
enterprises (SMEs) from the methodology for unconditionally cancellable retail commitments and greater 
flexibility in assessing idiosyncratic risks; ii) for operational risk, clarifications to improve transparency and align 
the methodology applicable to small domestic deposit-taking entities (SDDTs) and non-SDDTs; iii) amendments 
to the PRA Regulations, policy statements, supervisory statements, templates and reporting instructions. The 
amendments will come into force on 1 January 2027. Furthermore, the PRA plans to publish a new consultation 
in 2027 as the second phase of the Pillar 2A review. (more detail) 

 
FCA · Policy Statement on Retail Banking Business Models Data Reporting 
05/29 · Conduct · Regulatory reporting 
The Financial Conduct Authority (FCA) has published Policy Statement (PS) 26/8 on the new annual Retail 
Banking Business Model Data Return (R2B2), applicable to banks and building societies with significant retail 
customer activity in the United Kingdom (UK). The objective of the PS is to replace ad hoc information requests 
with a more predictable, concise and structured annual regulatory reporting framework. The content of the PS 
establishes: i) the introduction of a new annual R2B2 return containing product-level financial and volume data; 
ii) the requirement to submit certain internal documents relating to product offerings, financial information and 
business plans, incorporating changes from the consultation to reduce operational burdens and clarify the scope 
of the information required; and iii) amendments to the Supervision Manual (SUP) of the FCA Handbook, which 
governs supervisory and reporting obligations for regulated firms, together with the introduction of new glossary 
definitions, while maintaining the application thresholds of 200,000 customer relationships in the UK and at least 
£5 million in total income. The instrument entered into force on 1 June 2026, and the affected firms must submit 
their first R2B2 return by the end of November 2026. (more detail) 

 
FCA · Quarterly Consultation on Amendments to the Handbook in climate disclosure, cryptoassets, 
regulatory capital and reporting 
06/05 · Sustainability - Disclosure · Cryptoassets · Risk and capital 
The Financial Conduct Authority (FCA) has published Quarterly Consultation Paper (CP) 26/17, No. 52, on 
targeted amendments to the FCA Handbook relating to climate-related disclosures for investment products, 
cryptoassets, authorised funds, financial promotions and regulatory reporting. The objective of the consultation 
is to update and simplify certain FCA Handbook rules, reduce operational burdens and ensure consistency with 
recent regulatory developments. The content of the consultation establishes: i) the removal of certain product-
level climate disclosure requirements based on the recommendations of the Task Force on Climate-related 
Financial Disclosures (TCFD) and their replacement with more flexible requirements regarding climate-related 
risks and opportunities; ii) the introduction of amendments applicable to cryptoasset firms, including a new basis 
for calculating regulatory fees, the relaxation of certain notification requirements and the possibility for certain 
authorised funds to make limited investments in cryptoasset-linked exchange traded notes; and iii) technical 
amendments to the FCA Handbook and Glossary to update references to the UK Capital Requirements Regulation 
(UK CRR) in the context of Basel 3.1 implementation, together with clarifications regarding certain regulatory 
reporting obligations. Comments may be submitted until 13 July 2026. Following its review of the feedback 
received, the FCA intends to publish a Policy Statement setting out the final rules and their implementation 
timetable. (more detail) 
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The Bank of England (BoE) has published an updated version of its supervisory statement (SS) on operational 
resilience applicable to recognised payment system operators and specified service providers. The objective of 
the update is to clarify the application of the existing operational resilience framework and its interaction with 
other supervisory requirements applicable to certain financial market infrastructures. The statement establishes: 
i) criteria for the application of operational resilience expectations to operators and service providers incorporated 
outside the United Kingdom, taking into account their systemic importance and the equivalence of their home 
jurisdictions’ supervisory frameworks; ii) clarifications regarding the interaction between these expectations and 
the specific requirements applicable to central counterparties (CCPs) and central securities depositories (CSDs); 
and iii) guidance on how these expectations fit within the BoE’s supervisory framework, while maintaining the 
existing requirements relating to important business services, impact tolerances, scenario testing, governance 
and communications. The updated statement applies from the date of its publication. (more detail) 
 

The Bank of England (BoE) has published a Policy Statement (PS) and an updated Supervisory Statement (SS) 
on governance applicable to recognised payment system operators under the Banking Act 2009. The objective 
of the Policy Statement and Supervisory Statement is to establish minimum requirements and supervisory 
expectations for the governance frameworks of these operators, promoting the safety and efficiency of payment 
systems and supporting financial stability. The update establishes: i) expectations regarding the role of 

recognised payment system operators as managers of systemic risk and the alignment of their governance 
arrangements with the interests of both direct and indirect participants; ii) requirements and expectations 
relating to the composition, independence, capabilities, committees, funding and accountability of the board, 
including the role of independent non-executive directors; and iii) guidance on the management of conflicts of 
interest, the assessment of board and senior management performance, the documentation of governance 
arrangements and the proportionate application of the framework according to the nature, scale and complexity 
of each operator. The updated PS and SS have applied since 12 June 2026. (more detail) 
 

The Prudential Regulation Authority (PRA) has published Consultation Paper (CP) 9/26 on adjustments to the 
Internal Models Approach (IMA) for market risk under the Basel 3.1 framework. The objective of the consultation 
paper is to refine the framework set out in Policy Statement (PS) 1/26 in order to improve its proportionality and 
operational effectiveness while maintaining appropriate prudential standards for internal model approval and 
market risk capitalisation. The consultation paper proposes: i) amendments to the Profit and Loss Attribution 
Test (PLAT) and the Risk Factor Eligibility Test (RFET), including an extension of the PLAT monitoring period and 
adjustments to verifiable pricing requirements; ii) changes to the treatment of Non-Modellable Risk Factors 
(NMRFs), including the introduction of a new Type 1 NMRF category and various operational simplifications; and 
iii) measures to facilitate the phased implementation of the IMA, including recognition of diversification between 
portfolios subject to the Advanced Standardised Approach (ASA) and the IMA, as well as adjustments relating to 
collective investment undertakings, reporting and disclosures. Comments may be submitted until 18 September 
2026, and the PRA continues to target 1 January 2028 as the implementation date for the IMA. (more detail) 
 
FCA · Consultation on mortgage rule review to support first-time buyers and underserved consumers 
06/09 · Conduct · Credit 
The Financial Conduct Authority (FCA) has published Consultation Paper (CP) 26/18 on the review of mortgage 
rules applicable to first-time buyers and underserved consumers. The objective of the CP is to broaden 
responsible access to mortgage finance for creditworthy consumers while maintaining consumer protection 
safeguards and responsible lending principles. The CP establishes: i) amendments to the requirements applicable 
to interest-only mortgages, including changes to repayment strategies and assessment criteria throughout the 
life of the loan; ii) greater flexibility in certain mortgage rules to facilitate access to credit for different consumer 
profiles and to adapt certain requirements derived from the Mortgage Credit Directive; and iii) the extension of 
the maximum term for certain regulated bridging loans and the simplification of certain affordability assessment 
requirements applicable to their extensions. Comments may be submitted until 28 July 2026, and the FCA expects 
to publish a policy statement in the second half of 2026. (more detail) 
 
HM Treasury · Amendment Regulations 2026 on Money Laundering and Terrorist Financing 
06/10 · Anti-Money laundering 
HM Treasury (HMT) has adopted a Regulation amending the United Kingdom (UK) anti-money laundering (AML) 
and counter-terrorist financing (CFT) framework. The objective of the Regulation is to update AML and CFT 
requirements, adapting certain obligations to market developments, including cryptoasset-related activities, and 
strengthening the effectiveness of the supervisory framework. The Regulation establishes: i) new customer due 
diligence and record-keeping requirements for certain pooled accounts and other higher-risk business 
relationships; ii) enhanced measures applicable to cryptoasset service providers, including specific requirements 

for correspondent relationships and changes of control of registered entities; and iii) various technical 
amendments relating to customers of insolvent entities, countries subject to enhanced measures by the Financial 
Action Task Force (FATF), beneficial ownership registers, supervisory cooperation and other compliance 

BoE · Update of the supervisory statement on operational resilience for recognised payment system 
operators and specified service providers 
06/12 · Operational 

BoE · Updated policy statement and supervisory statement on governance for recognised payment 
system operators 
06/12 · Corporate governance 

PRA · Proposed amendment to Policy Statement on adjustments to the internal models approach for 
market risk under Basel 3.1 
06/18 · Market · Risk and capital 
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obligations. The Regulation will enter into force on 2 July 2026, although certain provisions applicable to 
cryptoasset service providers will apply from 1 February 2027 and 25 October 2027. (more detail) 

 
Germany 
 
BaFin · Public consultation on the draft 9th Amendment to the Minimum Requirements for Risk 
Management  
04/08 · Regulatory Compliance · Corporate governance 
The Federal Financial Supervisory Authority (BaFin) and the Deutsche Bundesbank have launched a public 
consultation on the draft 9th Amendment to the Minimum Requirements for Risk Management (MaRisk). The 
objective of this measure is to integrate the European Banking Authority (EBA) guidelines on environmental 
scenario analysis and internal governance, simplifying the circular to be more principles-based and better aligned 
with the principle of proportionality. The content of the rule establishes: i) a three-tier classification to calibrate 
supervisory expectations based on the size and complexity of the entity; ii) specific requirements for the use of 
automated models and artificial intelligence (AI) focused on explainability and validation; iii) a modular structure 
that separates the fundamental risk management principles (Module AT) from the organizational requirements 

by business type and specific risk controls (Module BT); and iv) reinforced guidelines for the outsourcing of 
services that require risk analysis, exit strategies, and centralized management. As next steps, the consultation 
period for receiving stakeholder comments will be open until May 8, 2026. (more detail) 
 
BaFin · General Decree regarding post-trade transparency for German debt instruments 
04/17 · Conduct 
The Federal Financial Supervisory Authority (BaFin) has enacted a General Decree regarding post-trade 
transparency for German debt instruments. The objective of this measure is to reconcile market transparency 
with the protection of liquidity providers to prevent risks in position management and ensure the orderly 
functioning of financial markets. The content of the rule establishes: i) the authorization to defer the publication 
of transaction volumes for medium-sized sovereign bonds and liquid instruments (Category 1) until the close of 
the trading day; ii) alignment with the European Securities and Markets Authority (ESMA) standards to harmonize 
transparency across the European Union (EU); iii) the use of discretion under the Markets in Financial Instruments 
Regulation (MiFIR) to protect liquidity; and iv) a revocation reserve that allows for the adjustment of rules based 
on market developments. As next steps, the decree will enter into force on May 4, 2026. (more detail) 
 
BaFin · Public consultation on a draft circular regarding the specification of proportionate 
diversification methods in retail or mass business 
04/17 · Risk and Capital · Credit 
The Federal Financial Supervisory Authority (BaFin) has opened a public consultation on a draft circular regarding 
the specification of proportionate diversification methods in retail or mass business. The objective of this measure 
is to adopt the European Banking Authority (EBA) guidelines into German administrative practice to ensure that 
loan portfolios to individuals and Small and Medium-sized Enterprises (SMEs) are sufficiently atomized, thereby 
allowing for a reduction in capital requirements. The content of the circular establishes: i) the transposition of 
guidelines EBA/GL/2026/02, which define how banks must demonstrate that their risk is spread across many 
small customers to avoid dangerous concentrations; ii) the introduction of simplified calculation methods so that 
less complex entities can prove this granularity without incurring excessive costs; iii) the technical criteria to 
verify that no individual exposure exceeds the limits that would invalidate the favorable 75% capital treatment 
provided for in the Capital Requirements Regulation (CRR); and iv) the harmonization of supervisory tools to 
ensure that these capital buffers are consistent across the European market. The consultation will remain open 
until April 30. (more detail) 
 
BaFin · Public consultation on Circular regarding minimum risk management requirements for 
investment firms  
05/06 · Regulatory compliance · Risk and Capital 
The Federal Financial Supervisory Authority (BaFin) has opened a public consultation on Circular 5/2026 
regarding the minimum risk management requirements for investment firms (WpI MaRisk). The objective of the 
rule is to adapt the internal organization and risk control requirements to the specific characteristics of small and 
medium-sized investment firms, separating them from the traditional banking framework to gain flexibility and 
proportionality. The content of the rule establishes: i) the obligation to conduct a comprehensive risk inventory 
including risks to clients, the market, the firm itself, as well as Information and Communication Technology (ICT) 
risks and Environmental, Social, and Governance (ESG) factors; ii) the direct responsibility of management in 
defining the risk culture and appetite, along with the implementation of internal control, compliance, and audit 
functions; iii) the detailed regulation of outsourcing arrangements and the treatment of tied agents as 
outsourcing agreements subject to systematic monitoring; and iv) the requirement for multi-year capital planning 

that includes stress scenarios and a plan for an orderly wind-down of activities if necessary. Interested parties 
may submit their comments until 17 June 2026, and the circular is expected to definitively enter into force on 1 
January 2027. (more detail) 
 
BaFin · Application of the German translation of the updated guidelines issued by the European 
Securities and Markets Authority on stress test scenarios for money market funds 
05/20 · Market · Prudential reporting 
The Federal Financial Supervisory Authority (BaFin) has announced the application of the German translation of 
the updated guidelines issued by the European Securities and Markets Authority (ESMA) on stress test scenarios 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.legislation.gov.uk%2Fuksi%2F2026%2F621%2Fmade%2Fdata.pdf&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524420603%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=gvYu00zF5bv8COrs9Oub37sfq3juhOmwmovPkyw4LrU%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_04_01_konsultation_02_2026_marisk-novelle.html&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467866073%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=em%2B%2BeZEXgEKyv%2FQrXQzOPJWI0DKQVaU7r1J9zXAZA38%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FAufsichtsrecht%2FVerfuegung%2Fvf_20260416_nachhandelstransparenzanforderungen-schuldtitel-brd.html%3Fnn%3D159642%23table_159638&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639437438%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=iijMAUm8Oua2XKs%2BGLGv9GAQcNVUSrEswOvwh7RU2Ms%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_04_16_konsultation_03_2026_verwaltungspraxis_uebernahmerecht.html%3Fnn%3D149598%23table_150176&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639458794%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BE%2FIs9SGVafmoltpIz0IbTlotAKzw6cfpj4Lhactlag%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FDownloads%2FDE%2FAnlage%2Fdl_anlage_marisk.pdf%3F__blob%3DpublicationFile%26v%3D2&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761990274%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=I4fS75n4wr0nKBByMzIQb2VSXOziu83x7Yn8okcMtW4%3D&reserved=0


 

 

 
Regulation Outlook 2Q26 

 

93 

for money market funds, published on 26 March 2026. The objective of the guidelines is to ensure that money 
market funds and their managers apply the provisions of Article 28 of the Money Market Funds Regulation in a 
common, uniform and consistent manner with regard to stress testing requirements. The content of the 
guidelines establishes: i) common reference parameters for stress test scenarios applicable to money market 
funds; ii) technical specifications regarding the types of stress tests and their calibration; and iii) criteria for 
completing, in a consistent manner, the relevant fields of the reporting template referred to in Article 37 of the 
Money Market Funds Regulation, in line with Commission Implementing Regulation (EU) 2018/708. ESMA will 
update these guidelines at least once a year in accordance with Article 28(7) of the Money Market Funds 
Regulation, taking into account the latest developments in financial markets. (more detail) 
 
BaFin · Circular on the specification of proportional diversification methods in retail business 
05/20 · Credit · Risk and capital 
The Federal Financial Supervisory Authority (BaFin) has published Circular 04/2026 on the specification of 
proportional diversification methods in retail business, incorporating into its administrative practice the European 
Banking Authority (EBA) Guidelines EBA/GL/2026/02 within the framework of Regulation (EU) No 575/2013 on 
Capital Requirements (CRR). The objective of the circular is to ensure a harmonised application of proportional 
diversification methods for retail exposures pursuant to Article 123(1) of the CRR, thereby providing legal 
certainty and supervisory consistency for financial entities. The content of the circular establishes: i) the formal 
adoption of the EBA Guidelines on proportional diversification methods in retail business; ii) the integration of 
such criteria into BaFin’s supervisory administrative practice; and iii) the confirmation that the circular does not 
introduce additional requirements for market participants beyond those set out in the European guidelines. The 
circular entered into force on 19 May 2026 and has been applicable from that date within the framework of 
German prudential supervision. (more detail) 

 
BaFin · Repeal of the Circular on Reporting Information for Resolution Planning 
06/03 · Recovery and resolution 
The German Federal Financial Supervisory Authority (BaFin) has announced the repeal of Circular 09/2019 on 
information reporting for resolution planning (MIA Circular), concerning the reporting obligations that certain 
entities were required to fulfil vis-à-vis BaFin in its capacity as the national resolution authority. The objective of 
the repeal is to remove a circular that has become obsolete following the repeal of Commission Implementing 
Regulation (EU) 2018/1624, concerning the procedures, standard forms and templates for the provision of 
information for resolution planning purposes, and its replacement by Commission Implementing Regulation (EU) 
2025/2303, which updates that reporting framework and introduces a simplified regime for certain entities, while 
maintaining BaFin’s established administrative practice. The content of the publication establishes: i) the repeal 
of the MIA Circular, which governed BaFin’s annual communication to less significant institutions (LSIs) and 
European Union (EU) parent undertakings regarding their reporting obligations for resolution planning purposes; 
ii) the adaptation of the reporting framework to Implementing Regulation (EU) 2025/2303, under which entities 
classified as liquidation entities and subject to simplified requirements will, as a general rule, no longer be 
required to submit such information; and iii) the continuation of BaFin’s practice of informing entities under its 
direct supervision in advance of their reporting obligations. The repeal entered into force on 3 June 2026. (more 
detail) 
 
 

The German Federal Financial Supervisory Authority (BaFin) has published Consultation 06/2026 on the revision 
of the Minimum Requirements for Risk Management applicable to capital management companies (KAMaRisk). 
The objective of the consultation is to simplify and harmonise the risk management framework applicable to 
capital management companies, adapting it to recent regulatory developments. The consultation establishes: i) 
adjustments to the organisational and risk management framework for management companies, adopting a 
more harmonised and proportionate approach; ii) the explicit incorporation of environmental, social and 
governance (ESG) risks and amendments to certain requirements to reflect their interaction with the Digital 
Operational Resilience Act (DORA); and iii) changes to the requirements relating to internal audit, documentation 
and certain obligations also applicable to registered alternative investment fund managers. Comments may be 
submitted until 1 July 2026, and the draft provides for a nine-month transitional period for the application of 
certain requirements following publication of the final version of the circular. (more detail) 
 

The German Federal Financial Supervisory Authority (BaFin) has published the entry into force of its product 
intervention measure concerning the marketing, distribution and sale of turbo certificates to retail investors 
resident in Germany. The objective of the measure is to strengthen retail investor protection in the trading of 
highly speculative leveraged products by ensuring that clients adequately understand their risks before investing 
in them. The measure establishes: i) the requirement to include standardised risk warnings in marketing 
communications and subscription or order forms relating to turbo certificates; ii) a prohibition on offering 
monetary or non-monetary incentives that encourage the trading of these products; and iii) an obligation to 

periodically verify investors’ basic knowledge of the risks and characteristics of turbo certificates before allowing 
them to invest. The measure was adopted on 15 October 2025 and will apply from 16 June 2026; BaFin justified 

BaFin · Consultation on the update of Minimum Risk Management Requirements for capital 
management companies  
06/12 · Corporate governance 

BaFin · Entry into force of the product intervention measure concerning the marketing, distribution 
and sale of turbo certificates  
06/18 · Conduct · Regulatory compliance 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_05_20_geldmarktfonds_esma.html%3Fnn%3D154268&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801645188%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=H%2BDOeSB0eb5FTsPfqjqjbG5oWnO%2Fv2Av6XE%2FsNGEr8E%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_05_20_rundschreiben_04_2026_diversifizierungsmethoden.html%3Fnn%3D154268&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801666672%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=gCh%2FXsmurlG%2FaWB0YKSGDAYcAjiUFFE1f0WJl6f%2FlM0%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_06_03_aufhebung_mia_rundschreiben.html%3Fnn%3D154268&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545402484%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=EZa%2BsWmHj76d9n5XArVTqxiK%2F9yLwRh4ggtSQ6pQ5Vo%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_06_03_aufhebung_mia_rundschreiben.html%3Fnn%3D154268&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545402484%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=EZa%2BsWmHj76d9n5XArVTqxiK%2F9yLwRh4ggtSQ6pQ5Vo%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_06_12_konsultation_kama_risk.html%3Fnn%3D154268&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983932457%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=gqDBv238Mn8siHm03XpQnDhDcU6ZWLiureR6hzISUf0%3D&reserved=0
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its adoption by reference to the high levels of losses incurred by retail investors trading these products. (more 
detail) 
 

The German Federal Financial Supervisory Authority (BaFin) has published Consultation 07/2026 on the draft 
circular concerning the amendments introduced to the Capital Investment Code (KAGB) by the Fund Risk 
Limitation Act (FRiG). The purpose of the consultation is to clarify BaFin’s supervisory interpretation of the new 
provisions incorporated into the KAGB, particularly with regard to systemic risks, liquidity management and 
lending by alternative investment funds. The draft circular provides: i) guidance on the new obligations applicable 
to authorised capital management companies (KVGs), including the prevention of systemic risks through liquidity 
management tools; ii) clarification of the information to be submitted in authorisation applications and of the 
ancillary services and activities that KVGs may provide; and iii) guidance on the regulatory framework governing 
lending by alternative investment funds, including the interpretation of certain legal provisions and the 
transitional or grandfathering regime. Comments may be submitted to BaFin until 6 July 2026. (more detail) 
 

France 
 

MTES · Official opening of the 2026 LIFE project call by the European Commission 
04/28 · Sustainability 
The Ministry for the Ecological Transition, Biodiversity and International Climate and Nature Negotiations (MTES) 

has informed about the official opening of the 2026 Financial Instrument for the Environment (LIFE) project call 

by the European Commission (EC). The objective of this measure is to support ambitious and innovative projects 

that contribute to the implementation of the European Green Deal and the achievement of the European Union 

(EU) climate and environmental goals. The content of the rule establishes: i) the allocation of an indicative budget 

of 600 million euros to fund initiatives in biodiversity, circular economy, climate, and clean energy; ii) support 

for demonstrative projects that can be replicated on a large scale to reduce pollution and protect natural 

resources; iii) the implementation of policy and financial frameworks to accelerate technological deployment and 

the energy transition; and iv) the launch of a national technical and methodological support program to 

strengthen the quality of applications from participating entities. As for the next steps, applicants for strategic 

projects must submit their concept notes by September 3, 2026, while the bulk of technical projects will close 

for admission on September 22, 2026, followed by the submission of full proposals for strategic projects on March 

4, 2027. (more detail) 

 

ACPR · Notice to extend the European Banking Authority guidelines on the analysis of environmental 
scenarios to financing companies 
05/04 · Sustainability · Risk Management · Risk and Capital 
The Prudential Control and Resolution Authority (ACPR) has published a notice to extend the application of the 

European Banking Authority (EBA) guidelines on the analysis of environmental scenarios to finance companies. 

The objective of the rule is to ensure that all entities that lend money, and not just large banks, correctly assess 

how climate and environmental risks may affect their solvency and repayment capacity. The content of the rule 

establishes: i) the obligation for financing companies to comply with environmental risk management standards 

despite not being classified as traditional financial entities; ii) the application of capital adequacy criteria under 

the Capital Requirements Directive (CRD) to cover potential losses derived from climate factors; iii) the alignment 

of French national practices with the EBA guidelines published in November 2025; and iv) the establishment of 

a preparation period for these entities to adjust their internal systems. The ACPR expects financing companies 

to make every effort to fully comply with these guidelines as of 1 January 2027. (more detail) 

 
 
Netherlands 
 
AFM · Supervision guideline regarding the fourth update of the revised Alternative Investment Fund 
Managers Directive 
04/14 · Anti-Money Laundering  
The Authority for the Financial Markets (AFM) has published a supervision guideline regarding the fourth update 
of the revised Alternative Investment Fund Managers Directive (AIFMD II). The objective of this measure is to 
tighten the conditions for non-European Union (EU) managers to market their funds in the Dutch market, 
ensuring they comply with international standards for transparency and anti-money laundering (AML). The 
content of the rule establishes: i) the prohibition of marketing funds if the manager or the fund is domiciled in 
high-risk jurisdictions under the EU anti-money laundering framework; ii) access restrictions for entities 
established in countries included in the EU list of non-cooperative jurisdictions for tax purposes; iii) the obligation 
for affected managers to submit transition plans including the re-domiciliation of their funds or a market exit; 
and iv) the requirement that any measures adopted must guarantee the protection of investors' interests. Entities 
must adjust their structure starting from April 16, 2026. (more detail) 

 
Norway 
 

BaFin · Consultation on the draft circular on changes to the Capital Investment Code under the Fund 
Risk Limitation Act 
06/17 · Structural Risks 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_06_16_turbo_zertifikate_mehr_transparenz.html%3Fnn%3D154268&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983949984%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xrJTs3o0bx7HAQyjWadFYdQo6CpgU66KAivuj%2BRioWw%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_06_16_turbo_zertifikate_mehr_transparenz.html%3Fnn%3D154268&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983949984%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xrJTs3o0bx7HAQyjWadFYdQo6CpgU66KAivuj%2BRioWw%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bafin.de%2FSharedDocs%2FVeroeffentlichungen%2FDE%2FMeldung%2F2026%2Fmeldung_2026_06_17_konsultation_rundschreiben_fondsrisikobegrenzungsgesetz.html&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983974916%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2BV%2F6ElXTLqvvmjYRDGv9l32FQwBLvbgLAhghkhZNFik%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ecologie.gouv.fr%2Fpresse%2Fouverture-lappel-projets-life-2026-ministere-transition-ecologique-pleinement-mobilise&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819551625%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=CSn2KQRBFFk2L4Vc3xVfPTp0yJ%2BH5aABH3pif7gdbp8%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Facpr.banque-france.fr%2Ffr%2Fpublications-et-statistiques%2Fpublications%2Fnotice-dextension-aux-societes-de-financement-des-orientations-de-lautorite-bancaire-europeenne-1&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761882534%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=599Mp0Lj%2B6wu%2FQFDFY8pg0zu624XGUO8YMmkb2%2Bfr0U%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.afm.nl%2Fnl-nl%2Fsector%2Factueel%2F2026%2Fapr%2Fsb-aifmdupdate-vierde-editie&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639482244%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=9fVADP%2F1v5ySUThiz8DhQ8oykPaTo%2Bwhd%2BUfmBWu%2FxA%3D&reserved=0
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Norges Bank · Guidelines for pledging securities and fund units as collateral for loans 
04/29 · Risk and Capital 
The Norges Bank has published new guidelines for pledging securities and fund units as collateral for loans. The 
objective of this measure is to regulate the technical requirements for the eligibility of assets and to establish 
haircut rates to determine their loan value, ensuring the robustness of the bank's credit operations. The content 
of the rule establishes: i) strict registration requirements in authorized depositories and denomination in specific 
currencies such as Norwegian kroner (NOK), euros (EUR), or US dollars (USD); ii) the mandatory requirement 
for credit ratings from agencies such as S&P, Moody's, or Fitch for most private and foreign issuers; iii) 
concentration limits that prohibit pledging more than 20% of the same issuance (ISIN) or assets from related 
banking entities; and iv) a scale of four haircut categories based on the issuer's risk and maturity, with additional 
surcharges for exchange rate risk for all currencies other than the Norwegian krone. As for next steps, these 
guidelines entered into force on April 29, 2026. (more detail)  
 
Poland 
 

Sejm · Draft Act to transpose Regulation on markets in crypto-assets  
05/08 · Cryptoassets 
The Government of the Republic of Poland has presented the draft Act on the Crypto-Asset Market (Druk nr 
2529) before the Polish Parliament (Sejm). The objective of the rule is to transpose Regulation (EU) 2023/1114 
on markets in crypto-assets (MiCA) into the Polish legal system, designating the competent authorities and the 
national sanctioning framework. The content of the rule establishes: i) the designation of the Polish Financial 
Supervision Authority (KNF) as the authority responsible for the authorization and supervision of crypto-asset 
service providers (CASP) and issuers; ii) the obligation of customer asset segregation, documentation retention 
for five years, and the publication of a white paper with a declaration of truthfulness; iii) the creation of a public 
register of domains for blocking websites operating without authorization; and iv) a regime of violations with 
fines of up to 75 million Polish Złoty (PLN) for market abuse and prison sentences of up to 8 years. The project 
began its processing on May 8, 2026, and, once approved, will enter into force after 14 days, although the 
current Register of Virtual Currency Activities will be liquidated on July 2, 2026. (more detail) 

 
Portugal 
 
ASF · Circular which introduces new operational guidelines and/or reporting requirements for entities 
in the insurance and pension fund sectors 
04/08 · Financial reporting 
The Insurance and Pension Funds Supervisory Authority (ASF) has published Circular No. 3/2026, which 
introduces new operational guidelines and/or reporting requirements for entities in the insurance and pension 
fund sectors. The circular aims to strengthen the consistency and quality of the information submitted to the 
supervisor, as well as to facilitate the uniform application of certain regulatory or supervisory requirements, 
through the definition of technical instructions, forms, or interpretive clarifications. In particular, the document 
focuses on aspects of reporting, regulatory compliance, and market conduct, providing more detailed guidelines 
on how entities should adapt their internal processes to comply with current regulatory obligations. As next steps, 
entities must implement the instructions set forth in the circular and adapt their internal systems and procedures 
in accordance with the new requirements established by the ASF. (more detail) 
 
ASF · Public consultation on a draft standard to update reporting requirements under the Digital 
Operational Resilience Act 
04/29 · Non-Financial Reporting · Cybersecurity and other technological risks 
The Insurance and Pension Funds Supervisory Authority (ASF) has opened a public consultation on a draft 
standard to update reporting requirements under the Digital Operational Resilience Act (DORA) and Law 73/2025, 
which officially transposes DORA rules into the country. The objective of this measure is to define the new forms 
and procedures for entities to report on their technological risks and ensure effective supervision of their digital 
systems. The content of the proposal establishes: i) the obligation to annually submit, before February 28, a 
complete register of all agreements with Information and Communication Technology (ICT) service providers; ii) 
the duty to communicate any severe digital incidents and significant cyber threats through the Operators Portal; 
iii) the power of the ASF to require analysis reports on ICT risk management and estimates of annual losses 
caused by digital failures; and iv) mandatory communication when an entity participates in agreements to share 
sensitive information regarding cyberattacks. As for next steps, interested parties may submit their comments 
on this proposal until May 28, 2026, after which old standards will be revoked to prevent entities from having 
duplicate requirements. (more detail) 
 

The Portuguese Parliament has introduced a draft law on gender balance in the management and supervisory 
bodies of listed companies. The objective of the draft law is to transpose Directive (EU) 2022/2381, strengthening 
gender balance requirements in listed companies and aligning the applicable framework with that of the public 
corporate and local government sectors. The content of the draft law establishes: i) annual reporting obligations 
on the gender composition of corporate bodies; ii) selection procedures favouring the underrepresented sex 
where candidates have equivalent qualifications and representation targets have not been met; and iii) a 
supervisory and sanctions regime overseen by the Portuguese Securities Market Commission (CMVM), together 

with new reporting obligations and equality plans. The law will enter into force on the day following its publication, 

PSM · Draft Law on gender balance in director positions of listed companies and related measures 
06/18 · Corporate governance 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.norges-bank.no%2Fen%2Fnews-events%2Fnews%2FCirculars%2F2026%2F22026%2F&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819960185%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Ei%2FruRnKOR81i1jKAV%2BvX5Y6zgMdY7nJMTs4Y4NMDYE%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sejm.gov.pl%2FSejm10.nsf%2FPrzebiegProc.xsp%3Fid%3DFC43C8DC9B7CFBA3C1258DF1004B0B4D&data=05%7C02%7C%7Cb1253dd3b0454b724e0f08deb5d893fa%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639148139963222306%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=CUNSMs37rSfC%2FIMcXLwnDkpERXfpwywvYnPq7spMKnk%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.asf.com.pt%2Fw%2Fni_circular3-2026&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467902365%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=LPdAHtofxYTE7bL7Yx82G4XG9tces%2F9fwyUUZs%2Fb8Qk%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.asf.com.pt%2Fdocuments%2Fd%2Fsite-asf%2Fdocumento-de-consulta-publica_projeto-nr_altera-nrs-4_2023-r-5_2023-r-e-13_2020-r&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026820083173%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=pSdmMmfAOmOw5w4ncEEuaJn4HIo5fSE40EkAGWju35U%3D&reserved=0
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the first report to the European Commission (EC) must be submitted by 29 December 2026, and the evaluation 
of the regime is scheduled for 2030.(more detail) 
 

Switzerland 
 
FINMA · Guidance on anti-money laundering risk assessments 

06/04 · Anti-Money laundering 
The Swiss Financial Market Supervisory Authority (FINMA) has published Guidance 04/2026, which supplements 
Guidance 05/2023 on anti-money laundering risk assessments under FINMA’s Anti-Money Laundering Ordinance. 
The objective of the guidance is to provide additional observations, based on FINMA’s supervisory reviews, in 
order to strengthen risk assessments as a key tool for anti-money laundering compliance. The content of the 
guidance establishes: i) criteria for defining and managing anti-money laundering risk tolerance, including limits, 
exceptions, and key risk indicators; ii) methodological principles for preparing risk assessments, covering 
inherent risks, mitigating measures, and residual risk; iii) the need to align residual risk with the defined risk 
tolerance and to distinguish anti-money laundering risk assessments from broader compliance risk assessments; 
and iv) the application of these principles to institutions subject to the Financial Institutions Act, taking into 
account their nature, size, and risk profile. (more detail) 

 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fapp.parlamento.pt%2Fwebutils%2Fdocs%2Fdoc.pdf%3Fpath%3DgzHHFLLEfD9uW5Z11ppEkTQK3Vt1f9%25252boB%25252bFjFV0m2jnS%25252fK%25252flNiDRkEujQKMtvTX8aZefdvZ9BzLnPscyIohYm9yQjrM11cCg%25252bP6ThgDnlVw0CayQ2C2yMMkKct1lqDiwUUG5jDPCyj9qYjZDRJe%25252bx2Y3vPlPT8ab8njcCXnvZhxi%25252bfBqk5qA2CPun7mHVGV%25252fF2xJ4xsBReeHy%25252bN1wXyNae%25252boTSppvxtZzk7ZiaOYcQ3XOxRIT0qu9VgC0QPYqUE6dOjqC8BElJhUnRXoDAFK7lkRoB9QWXpNg8aWAc5vJCQYYo9LukLwSr13LRLLSclWeJxvqco%25252fj9wxA04XDzguw9PuPgOuFbl4%25252fG9PeUTjEfo%25253d%26fich%3D71d935b7-56ec-40f0-a38a-e2609e835cd9.docx%26Inline%3Dtrue&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983603425%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=jfJhL1Sjw%2BeonpE4VvYZ1L7ds8QXYNNer2DTnz5Wphs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.finma.ch%2Fen%2Fnews%2F2026%2F06%2F20260604-mm-am-04-26%2F&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545443875%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Npy3MrocrHj3BFKnkliWcCJdoYCaHlSj0jrorvAcamI%3D&reserved=0
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Other publications of interest 

American Region  
 

US 
 
FDIC · Final rule that formally prohibits supervisors from using reputational risk in their assessments 
04/07 · Reputational Risk 
The Office of the Comptroller of the Currency (OCC), the Treasury and the Federal Deposit Insurance Corporation 

(FDIC) have adopted a final rule that formally prohibits supervisors from using reputational risk in their 

assessments. The objective of this measure is to ensure objectivity in banking supervision and prevent agencies 
from pressuring entities to close customer accounts based on their political, social, or religious opinions, thereby 
protecting equitable access to financial services. The content of the rule establishes: i) the prohibition of negative 
ratings or taking corrective actions against a bank based solely on reputation risk; ii) the restriction on requiring 
entities to terminate relationships with legal but politically disfavored business sectors; and iii) the technical 
definition of reputation risk as a public perception that does not directly affect the financial or operational 
condition of the entity. The rule will enter into force on May 1, 2026, the date from which examiners must adjust 
all ongoing supervisory manuals and assessment processes. (more detail) 
 
OCC · Public consultation on a notice of proposed rulemaking to modernize Anti-money Laundering 
and Countering the Financing of Terrorism programs  
04/07 · Anti-Money Laundering · Fraud Prevention 
The Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance Corporation (FDIC), and the 
National Credit Union Administration (NCUA) have opened a public consultation on a notice of proposed 
rulemaking to modernize anti-money laundering (AML) and countering the financing of terrorism (CFT) programs. 
The objective of this measure is to update the regulatory framework in accordance with the Anti-Money 
Laundering Act of 2020 (AML Act), transitioning from a prescriptive approach toward a risk-based one that 
strengthens coordination between supervisors and financial entities. The content of the rule establishes: i) a 
formal definition of an effective program that distinguishes between design and ongoing implementation; ii) the 
mandatory minimum components including internal controls, independent testing, training, and the designation 
of a compliance officer located in the United States (U.S.); iii) the obligation to update the program upon material 
changes to the entity's risk profile; and iv) a new supervisory protocol requiring notification to the Financial 
Crimes Enforcement Network (FinCEN) 30 days in advance before initiating significant enforcement actions. As 
next steps, the public comment period will be open until June 9, 2026, and the final rule is expected to enter 
into force 12 months after its promulgation. (more detail) 
 
FDIC · Public consultation on a joint notice of proposed rulemaking to implement the requirements 
of the GENIUS Act  
04/07 · Cryptoassets 
The Office of the Comptroller of the Currency (OCC), the Federal Reserve Board (FRB), and the Federal Deposit 
Insurance Corporation (FDIC) have opened a public consultation on a joint notice of proposed rulemaking to 
implement the requirements of the Guiding and Establishing National Innovation for U.S. Stablecoins Act 
(GENIUS Act). The objective of this measure is to establish a uniform prudential framework for banks issuing 
payment stablecoins, ensuring that these digital activities are conducted under safety and soundness standards 
that protect end users. The content of the rule establishes: i) the requirement for issuers to maintain reserves 
in high-quality liquid assets such as United States (US) Treasury bonds; ii) custody and segregation rules to 
ensure reserve assets are protected against the issuer's potential insolvency; iii) the application of pass-through 
coverage, which allows FDIC insurance to individually protect each digital currency holder up to the legal limit, 
provided the entity maintains transparent records of the owners; and iv) operational standards for the digital 
representation of bank balances through deposit tokenization. As next steps, the agencies will receive public 
comments on this proposal until June 9, 2026, after which they will work on drafting the final rule. (more detail) 
 
Treasury · Report on digital assets focusing on cybersecurity and financial risks 
04/09 · Cryptoassets · Cibersecurity and other technological risks · Fraud Prevention · Central Bank Digital 

Currencies (CBDC) 
The Office of Cybersecurity and Critical Infrastructure Protection (OCCIP) within the US Department of the 
Treasury has published a report on digital assets, focusing on the cybersecurity and financial crime risks 
associated with the ecosystem. The document analyses the growth of the digital asset market and its impact on 
financial stability, highlighting the need to strengthen risk management frameworks, particularly in areas such 
as cybersecurity, asset custody and operational resilience. It also includes recommendations for adapting the 
regulatory framework to new activities such as digital asset trading, tokenisation and decentralised finance 
(DeFi), as well as for improving anti-money laundering and counter-terrorist financing (AML/CFT) mechanisms, 
by strengthening the exchange of information between authorities and the private sector. The report also 
addresses the role of stablecoins and the risks associated with central bank digital currencies (CBDCs), 
advocating for private-sector-led solutions. The recommendations section summarises the proposed roadmap, 
the implementation of which requires the coordinated participation of multiple bodies, including Congress; the 
Securities and Exchange Commission (SEC); the Commodity Futures Trading Commission (CFTC); the Federal 
Reserve Board of Governors (FRB); the Office of the Comptroller of the Currency (OCC); the Federal Deposit 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.govinfo.gov%2Fcontent%2Fpkg%2FFR-2026-04-10%2Fpdf%2F2026-06947.pdf&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467610028%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=iVPvROVKg47uad7Roi6Wm7a48R1NpIUnB%2BwuzTyuxIQ%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.govinfo.gov%2Fcontent%2Fpkg%2FFR-2026-04-10%2Fpdf%2F2026-06948.pdf&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467629582%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=%2FVzyBJGZDcN%2Br%2FUWTIY7QDvGvw5GFUwJPhRo1A%2FO%2F5A%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.govinfo.gov%2Fcontent%2Fpkg%2FFR-2026-04-10%2Fpdf%2F2026-06974.pdf&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467648619%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=i2WuVG%2FpL7PKocwMiHETolaGOSyxPVKjlgzFQbdiLo0%3D&reserved=0
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Insurance Corporation (FDIC); the National Credit Union Administration (NCUA); and the Financial Accounting 
Standards Board (FASB). (more detail) 
 
OCC/FDIC/FRB · New revised guidance on Model Risk Management  
04/17 · Model risk · Artificial Intelligence  
The Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance Corporation (FDIC), and the 
Board of Governors of the Federal Reserve System (FRB) have published the new revised Supervision and 
Regulation (SR) 26-2 guidance on Model Risk Management (MRM). The objective of this measure is to update 
and unify the supervisory framework so that banking entities effectively manage risks arising from the use of 
complex quantitative tools in financial decision-making. The content of the rule establishes: i) a new definition 
of "model" focused on complex quantitative methods, excluding simple arithmetic calculations; ii) the 
formalization of materiality as a combination of exposure and model purpose to adjust the rigor of controls; iii) 
the maintenance of the three classic validation components (conceptual soundness, outcome analysis, and 
ongoing monitoring) under the principle of effective challenge (critical analysis); and iv) the clarification that 
generative and agentic Artificial Intelligence (AI) models remain, for now, outside the scope of this specific 
guidance. As next steps, the regulatory agencies have announced the future publication of a request for 
information on MRM and the use of AI in the banking sector. (more detail) 
 
FASB · Accounting Standards Update to establish a uniform methodology for companies to initially 
measure Paid-in-Kind dividends on preferred stock 
04/23 · Accounting 
The Financial Accounting Standards Board (FASB) has issued Accounting Standards Update (ASU) 2026-01. The 
objective of this measure is to establish a uniform methodology for companies to initially measure Paid-in-Kind 

(PIK) dividends on preferred stock, eliminating the diversity in current practices that hinders the comparability 
of financial statements. The content of the rule establishes: i) the obligation to initially measure PIK dividends 
using the dividend rate set forth in the preferred stock contract; ii) the application of this criterion to all 
instruments classified as equity for accounting purposes; iii) the requirement to provide additional information 
on the liquidation value of these shares to assist investors in their capital allocation decisions; and iv) an 
improvement in the calculation of earnings per share by standardizing the amount of income available to common 
shareholders. The rule will be mandatory for annual periods beginning after December 15, 2026, although the 
FASB permits early adoption as of April 2026. (more detail) 
 
OCC · Final rule amending the Community Bank Leverage Ratio framework 
23/04 · Risk and Capital 
The Office of the Comptroller of the Currency (OCC), the Board of Governors of the Federal Reserve Board (FRB), 
and the Federal Deposit Insurance Corporation (FDIC) have adopted a final rule amending the Community Bank 
Leverage Ratio (CBLR) framework. The objective of this measure is to reduce the regulatory burden for qualifying 
small banks, encouraging the use of this simplified system over complex risk-based capital requirements. The 
content of the rule establishes: i) the reduction of the CBLR requirement from 9% to 8%, placing it at the 
minimum limit allowed by the Economic Growth, Regulatory Relief, and Consumer Protection Act (EGRRCPA); ii) 
the extension of the grace period from two to four consecutive quarters for entities that temporarily fail to meet 
the qualifying criteria; iii) the limitation of the use of said grace period to a maximum of eight quarters within 
any five-year period to prevent its permanent use; and iv) the maintenance of eligibility criteria, such as having 
less than 10 billion Dollars ($) in total assets. The final rule will enter into force on July 1, 2026. (more detail) 

 
OCC · Notice of Proposed Rulemaking to streamline and update various banking regulations 
04/29 · Reporting 
The Office of the Comptroller of the Currency (OCC) has published a Notice of Proposed Rulemaking to streamline 

and update various banking regulations. The objective of this measure is to rescind or amend regulations that 

are unnecessary, burdensome, or lack clear statutory authority, in compliance with the government efficiency 

initiative of Executive Order 14219 (EO 14219). The content of the proposal establishes: i) the removal of specific 

references to minority- and women-owned businesses in the Public Welfare Investment (PWI) rules; ii) the 

rescission of credit risk retention requirements for open-market Collateralized Loan Obligations (CLO); iii) the 

elimination of duplicative non-discrimination requirements for federal savings associations that are already 

covered by other national laws; and iv) the technical correction of the Code of Federal Regulations (CFR) to 

reduce the administrative burden on financial entities. As for the next steps, interested parties may submit their 

comments on the proposal until 30 days after its publication in the Federal Register, after which the OCC will 

evaluate the responses to issue the final rule. (more detail) 

 

SEC · Proposed rule change to allow companies to file financial reports on a semi-annual basis rather 
than quarterly 
05/05 · Financial reporting 
The Securities and Exchange Commission (SEC) has issued a proposed rule change to allow companies to file 

financial reports on a semi-annual basis rather than quarterly. The objective of the rule is to provide regulatory 

flexibility so that companies can reduce their administrative burdens and costs, allowing them to choose the 

reporting frequency that best fits their business model. The content of the rule establishes: i) the creation of 

Form 10-S, a semiannual report, as a voluntary alternative to Form 10-Q, the quarterly report, while maintaining 

the same level of detail in the information; ii) the requirement for companies to notify their choice of semiannual 

reporting through a checkbox in their annual report, Form 10-K, or in their initial registration statements; iii) the 

update of Regulation S-X to adjust the financial statement age requirements, preventing information from 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fhome.treasury.gov%2Fnews%2Fpress-releases%2Fsb0437&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467671832%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=tuEPw09HDR9gQmdPe1raZ%2FgzAloRmfTXnW5zWIoqG5I%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Focc.gov%2Fnews-issuances%2Fbulletins%2F2026%2Fbulletin-2026-13a.pdf&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639358653%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=vcBYuqQnbspwaw8neVZNuYJ%2BPGLg%2BQATL3PNGkWl73M%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fasb.org%2Fnews-and-meetings%2Fin-the-news%2Ffasb-issues-guidance-on-initial-measurement-of-paid-in-kind-dividends-on-equity-classified-preferred-stock-424163&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159633459%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Ewk5f%2F8zd7Mc5g1atws4aQktcTpE36FXLad66F4b1rw%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Focc.gov%2Fnews-issuances%2Fnews-releases%2F2026%2Fnr-ia-2026-30a.pdf&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159731758%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=WjO1zK5De%2FKhyKcYlLRi1T1clyf26A5VUmbFrP1WkGs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Focc.gov%2Fnews-issuances%2Fbulletins%2F2026%2Fbulletin-2026-16.html&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819752991%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=aYkc7xrleqUTz4UX%2FyCwvWkkHlSRSUNcNuX2emA700g%3D&reserved=0
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becoming outdated when moving from three to six months; and iv) the maintenance of the quarterly reporting 

system for all entities that decide not to opt for this new simplification option. The SEC will receive comments on 

this project until 60 days after its official publication, before proceeding with the final approval of the new system. 

(more detail) 

 

OCC · Final rules regarding the real estate lending powers of national banks and federal savings 
associations 
05/15 · Regulatory Compliance 
The Office of the Comptroller of the Currency (OCC) issued two final rules regarding the real estate lending 
powers of national banks and federal savings associations. The objective of the rule is to codify federal 
preemption over state regulations to eliminate unnecessary bureaucratic burdens, provide legal clarity, and 
encourage mortgage lending. The content of the rules establishes: i) the codification of the power of federal 

entities to manage escrow accounts with full business flexibility; ii) the freedom of banks to decide under their 
own business judgment whether to pay interest on such funds or to assess associated fees; iii) the express 
determination that federal law preempts the New York state law that mandated the payment of interest; and iv) 
the extension of this legal exemption to 13 other U.S. states and territories with equivalent laws. Following final 
publication and backed by a recent favorable ruling from the U.S. Court of Appeals for the Second Circuit, the 
new regulatory framework consolidates the uniformity of federal banking operations starting in 2026. (more 
detail) 
 
SEC · Proposed rule on registered offering reform to facilitate capital formation in the public securities 
markets 
05/19 · Financial Reporting · Regulatory compliance 
The Securities and Exchange Commission (SEC) has published a proposed rule on registered offering reform to 
facilitate capital formation in the public securities markets. The objective of the proposal is to mitigate the costs 
and complexity of executing registered offerings, expanding access to flexible financing mechanisms and 
modernizing communication rules for a broader base of issuing companies. The content of the proposal 
establishes: i) the relaxation of Form S-3 eligibility requirements to allow a greater number of issuers and 
financial entities to conduct shelf offerings; ii) the extension of certain operational benefits currently reserved 
for Well-Known Seasoned Issuers (WKSIs) to a more diverse set of companies; iii) the update of Form S-1 by 
expanding the ability to incorporate information by reference to reduce redundant administrative burdens; and 
iv) the preemption of state securities law registration and qualification requirements (state blue sky laws) for all 
offerings duly registered at the federal level. The public consultation will remain open until 27 July. (more detail) 
 
FASB · Accounting Standards Update to introduce environmental credits and environmental credit 
obligations 
05/19 · Accounting · Sustainability 
The Financial Accounting Standards Board (FASB) has published the Accounting Standards Update (ASU) 2026-

02 to introduce Topic 818 on environmental credits and environmental credit obligations within the FASB 

Accounting Standards Codification. The objective of the update is to establish clear, consistent, and homogeneous 

accounting criteria for the recognition, measurement, presentation, and disclosure of emission allowances. The 

content of the update establishes: i) the formal definition and accounting treatment of environmental credits as 

nonfinancial assets that must be initially measured at acquisition cost; ii) the recognition of environmental 

compliance obligations as liabilities when an entity engages in operational activities that generate regulated 

emissions; iii) the methodology for measuring such liabilities based on the cost of the credits already acquired 

or, in their absence, on the current market fair value; and iv) the requirements for detailed disclosure in the 

explanatory notes regarding the nature of compliance programs, regulatory restrictions, and the impact of these 

instruments on the financial position. The amendments contained in this technical update will be mandatorily 

applicable for fiscal years beginning after December 15, 2026, with early adoption permitted on a voluntary 

basis. (more detail) 

 

FFIEC · Public consultation on the revision of the Uniform Financial Institutions Rating System used 
for the supervisory assessment of the safety and soundness of financial institutions  
05/20 · Risk and Capital 
The Federal Financial Institutions Examination Council (FFIEC) has launched a public consultation on the revision 

of the Uniform Financial Institutions Rating System (UFIRS), known as the CAMELS system, which is used for 

the supervisory assessment of the safety and soundness of financial institutions. The content of the proposal 

establishes: i) the removal of the special consideration currently given to the management component in 

assigning the composite rating and the revision of the evaluation factors applicable to the management 

component; ii) more restrictive criteria for findings arising from specialised reviews, such as anti-money 

laundering and counter-terrorist financing (AML/CFT) or compliance reviews, to affect CAMELS ratings; iii) the 

revision of the definitions and evaluation factors applicable to composite ratings and individual CAMELS 

components in order to strengthen their connection to the institution’s financial condition and material risks; and 

iv) the harmonisation and modernisation of the terminology and language used within the UFIRS framework to 

align it with current accounting and supervisory standards. The public consultation will remain open until 17 

August 2026. (more detail) 

 

SEC · Proposed rule to simplify the classification categories of reporting issuers 
05/19 · Financial Reporting 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sec.gov%2Ffiles%2Frules%2Fproposed%2F2026%2F33-11414.pdf&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761905793%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=YPnSw3kUd9K%2By2%2FYJTosIGJmmYgU6gHeJPOz6q0BfhE%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Focc.gov%2Fnews-issuances%2Fnews-releases%2F2026%2Fnr-occ-2026-37.html&data=05%7C02%7C%7Cb1253dd3b0454b724e0f08deb5d893fa%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639148139963244728%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Oo4eVc%2BK7iY%2BwMtAqao4izs%2BBb2Ml0EprWL2WWWGnc8%3D&reserved=0
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https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sec.gov%2Ffiles%2Frules%2Fproposed%2F2026%2F33-11418.pdf&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801505807%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=r6Z2DxNGI0eQSGN4wo0OKl4E%2BsJMB%2FROizyoLgDMr7k%3D&reserved=0
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The Securities and Exchange Commission (SEC) has published a proposed rule to simplify the classification 

categories of reporting issuers regulated under the Securities Exchange Act and to expand certain scaled 

disclosure benefits. The objective of the proposal is to streamline regulatory burdens and reduce compliance 

costs for smaller companies while preserving transparency and investor protection in the capital markets. The 

content of the proposal establishes: i) the consolidation of issuer status classifications into only two main 

categories, namely large accelerated filers and non-accelerated filers, eliminating the intermediate accelerated 

filer category; ii) the increase of the public float financial thresholds and seasoning requirements necessary to 

qualify as a large accelerated filer; iii) the automatic extension of disclosure exemptions and reporting 

accommodations currently available to emerging growth companies (EGCs) and smaller reporting companies 

(SRCs) to all non-accelerated filers; and iv) the extension of statutory deadlines for the filing of annual and 

quarterly periodic reports exclusively for financial entities and non-accelerated issuers with lower total asset 

volumes. The public consultation will remain open until 20 July 2026. (more detail) 

 

FRB · Proposed rule to create a new restricted payment account and to amend the payment system 
risk policy  
05/21 · Risk and Capital · Digital transactions 
The Federal Reserve Board (FRB) has published a proposed rule to create a new restricted payment account and 

to amend the payment system risk policy, the account access guidelines, Regulation D on reserve requirements 

and balance remuneration, and Regulation A on access to Federal Reserve credit. The objective of the proposal 

is to support private innovation in payments through an account model limited to clearing and settlement 

activities, incorporating standardised risk mitigation mechanisms to protect the Federal Reserve Banks, financial 

stability and the implementation of monetary policy. The content of the proposal establishes: i) the creation of a 

restricted payment account subject to operational limitations and automatic controls against overdrafts and 

intraday credit; ii) amendments to the payment system risk policy and the account access guidelines to introduce 

a differentiated framework between master accounts and restricted payment accounts; iii) amendments to 

Regulation D establishing that these accounts will not bear interest and will not be permitted to participate in 

excess balance management arrangements; and iv) amendments to Regulation A to exclude holders of these 

accounts from access to Federal Reserve credit facilities. The deadline for submitting comments will be 60 days 

from publication of the proposal in the Federal Register, and the FRB has requested that Federal Reserve Banks 

temporarily pause certain account access applications until the development of this policy is completed. (more 

detail) 

 

FDIC · Proposed rule to implement Bank Secrecy Act and sanctions compliance standards applicable 
to payment stablecoin issuers 
05/22 · Anti-Money laundering · Cryptoassets 
The Federal Deposit Insurance Corporation (FDIC) has published a proposed rule pursuant to the Guiding and 

Establishing National Innovation for U.S. Stablecoins Act (GENIUS Act) to implement Bank Secrecy Act (BSA) 

and sanctions compliance standards applicable to FDIC-supervised permitted payment stablecoin issuers. The 

objective of the proposal is to establish proportionate Anti-Money Laundering (AML) and economic sanctions 

compliance requirements and standards tailored to the business model and risk profile of permitted payment 

stablecoin issuers. The content of the proposal establishes: i) the obligation to comply with applicable federal 

requirements relating to AML, Countering the Financing of Terrorism (CFT), economic sanctions programmes and 

customer identification procedures; ii) the creation of a specific supervisory and enforcement framework for AML 

and CFT programmes, including prior consultation procedures with the Financial Crimes Enforcement Network 

(FinCEN); iii) mechanisms for sharing non-public supervisory information between permitted payment stablecoin 

issuers and FinCEN in the context of supervisory or enforcement actions; and iv) provisions relating to significant 

supervisory actions, remedial measures, confidentiality of information and regulatory severability clauses. The 

public consultation will remain open for 60 days following publication of the proposal in the Federal Register, and 

the GENIUS Act will enter into force on 18 January 2027. (more detail) 

 

ILGA · Approval of Senate Bill 315 on the Safety and Transparency of Advanced Artificial Intelligence 
Models 
05/27 · Artificial Intelligence 
The Illinois General Assembly (ILGA) has passed Senate Bill 315 on the safety and transparency of advanced 

artificial intelligence (AI) models, which is now awaiting the governor’s signature. The bill aims to strengthen 

oversight of developers of cutting-edge AI models through transparency requirements, catastrophic risk 

management, and independent verification of their safety practices. The bill’s provisions include, among others: 

i) a requirement for major AI developers, such as OpenAI, Anthropic, Meta, or Google DeepMind, to adopt 

transparency and safety frameworks; ii) a mandate for independent third-party audits to verify compliance with 

the safety commitments declared by the companies; and iii) a requirement to report catastrophic risk capabilities 

associated with advanced models. This bill creates a state framework that is stricter than those in California and 

New York by incorporating external verification rather than relying solely on disclosure or self-assessment 

obligations. The bill has been sent to Governor J.B. Pritzker, who has indicated that he plans to sign it, and the 

Act will take effect on January 1, 2027. (more detail) 

 

SEC · Proposal to withdraw the final climate-related disclosure rules 
05/29 · Sustainability - Disclosure 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sec.gov%2Ffiles%2Frules%2Fproposed%2F2026%2F33-11418.pdf&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801565207%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=U%2BOPzxLNl1sk5M7lFp2p8hlskddq9rvE3klxdreBN40%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.federalreserve.gov%2Fnewsevents%2Fpressreleases%2Fother20260520a.htm&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801585809%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=OtWM3mdkS4lwaqXUmQ01BcZxm1JzgZf3Iak3qpuzeDs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.federalreserve.gov%2Fnewsevents%2Fpressreleases%2Fother20260520a.htm&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801585809%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=OtWM3mdkS4lwaqXUmQ01BcZxm1JzgZf3Iak3qpuzeDs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fdic.gov%2Fboard%2Fbank-secrecy-act-and-sanctions-compliance-standards-fdic-supervised-permitted-payment&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232584946359%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=W8%2BneNgLGPyDGxZW22aZ1u26kWmhepDczaMkEXXsQ58%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Flegiscan.com%2FIL%2Fbill%2FSB0315%2F2025&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232585081154%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=cCjndZAa3XFmewqnTwYzw5bUPK5POdR54pbwTHFww6M%3D&reserved=0
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The Securities and Exchange Commission (SEC) has published a proposal to withdraw the final climate-related 

disclosure rules, which introduced climate reporting requirements for the registration statements and annual 

reports of registered issuers. The objective of the withdrawal proposal is to rescind those final rules in their 

entirety, as the SEC considers that they exceed its statutory authority, are inconsistent with an issuer-specific 

materiality-based disclosure framework and impose significant costs. The content of the withdrawal proposal 

establishes: i) the removal of the amendments introduced to Regulations S-K, S-X and S-T, relating to corporate 

disclosure requirements, financial reporting and the electronic filing of documents with the SEC, as well as to 

various registration and periodic reporting forms applicable to domestic and foreign issuers; ii) the elimination 

of the specific requirements relating to greenhouse gas (GHG) emissions, climate-related risks, governance, risk 

management, climate targets and the financial effects of severe weather events; and iii) confirmation that the 

final rules never entered into force because they had been stayed and that, consequently, their withdrawal does 

not require effective amendments to the Code of Federal Regulations (CFR). The public consultation will remain 

open until 13 August 2026. (more detail) 

 

FDIC · Proposed Rule on Bank Secrecy Act and Sanctions Compliance Standards for supervised 
Permitted Payment Stablecoin Issuers 
06/05 · Regulatory compliance · Cryptoassets · Anti-Money laundering 
The Federal Deposit Insurance Corporation (FDIC) has issued a proposed rule on Bank Secrecy Act (BSA) 

compliance standards and sanctions requirements applicable to authorised payment stablecoin issuers supervised 

by the FDIC. The objective of the proposed rule is to implement the requirements of the Guiding and Establishing 

National Innovation for U.S. Stablecoins Act (GENIUS Act) through a principles-based compliance framework 

tailored to the risk profile of such issuers. The content of the proposed rule establishes: i) the obligation to 

comply with the applicable regulations of the Office of Foreign Assets Control (OFAC) and the Financial Crimes 

Enforcement Network (FinCEN), including anti-money laundering (AML), counter-terrorist financing (CFT), 

economic sanctions, customer identification and reporting requirements; ii) the creation of a new regulatory 

subpart on the supervision and enforcement of compliance programmes, including definitions, supervisory 

standards and the treatment of significant deficiencies; and iii) a coordination framework with FinCEN for certain 

supervisory and enforcement actions, as well as for the sharing of non-public supervisory information. The public 

consultation will remain open until 4 August 2026. (more detail) 

 

OCC/FRB/FDIC · Public consultation on the extension of the Federal Financial Institutions 
Examination Council regulatory capital report 
06/05 · Prudential reporting 
The Office of the Comptroller of the Currency (OCC), the Board of Governors of the Federal Reserve System 

(FRB), and the Federal Deposit Insurance Corporation (FDIC) have launched a public consultation on the 

extension, without modification, of the Federal Financial Institutions Examination Council (FFIEC 101) regulatory 

capital report, applicable to institutions subject to the advanced capital adequacy framework. The objective of 

the consultation is to renew the approval of this reporting requirement for an additional three years, beyond its 

current expiry date of 31 December 2026, while the agencies continue to review the capital requirements 

applicable to these institutions. The content of the consultation establishes: i) the extension without changes of 

the FFIEC 101 reporting form, which collects quarterly information on regulatory capital and certain data relating 

to the supplementary leverage ratio; ii) the maintenance of reporting obligations for institutions subject to the 

advanced capital adequacy framework and certain Category III banking organisations; and iii) the solicitation of 

comments on the usefulness of the information collected, the associated reporting burden, data quality, and 

potential measures to reduce costs through technological or automated solutions. The public consultation will 

remain open until 4 August 2026, after which the agencies will submit the proposal to the Office of Management 

and Budget (OMB) for review and approval. (more detail) 

 

Federal authorities · Joint Final Rule on Financial Data Transparency Act Data Standards 
06/11 · Prudential reporting 
The Office of the Comptroller of the Currency (OCC), together with other federal financial authorities have 

adopted a joint final rule on data standards under the Financial Data Transparency Act of 2022. The objective of 

the rule is to promote the interoperability and comparability of financial regulatory data through the adoption of 

common standards that may subsequently be incorporated into the various information collection requirements 

of the participating agencies. The rule establishes: i) common identification standards for legal entities, financial 

products, instruments, jurisdictions, dates and currencies; ii) requirements for regulatory data to be searchable, 

machine-readable, interoperable and accompanied by standardised metadata; and iii) criteria for the 

incorporation and adaptation of these standards by the different agencies within their respective reporting 

frameworks. The regulation will enter into force on 1 October 2026. However, the effective incorporation of these 

standards into the various reporting requirements will be implemented through future regulatory actions by the 

participating agencies. (more detail) 

 

OCC · Public consultation on reporting forms and instructions for permitted payment stablecoin 
issuers 
06/11 · Cryptoassets 
The Office of the Comptroller of the Currency (OCC) has published a public consultation on new request for 

information collection applicable to licensed payment stablecoin issuers and certain foreign issuers subject to the 

Guiding and Establishing National Innovation for U.S. Stablecoins Act (GENIUS Act). The objective of the 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sec.gov%2Ffiles%2Frules%2Fproposed%2F2026%2F33-11421.pdf&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545271032%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Wa3TpQrmvATH0wNOtPIAEVsPvC1cEbe6rGaMV1vTPDM%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.govinfo.gov%2Fcontent%2Fpkg%2FFR-2026-06-05%2Fpdf%2F2026-11342.pdf&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524454934%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=nLuhZAoSpeF2tpGVmVtAyFb%2FHyJXXlxzXZ3eaxrJmDc%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.federalregister.gov%2Fdocuments%2F2026%2F06%2F05%2F2026-11344%2Fagency-information-collection-activities-information-collection-extension-comment-request-regulatory&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524471709%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=bt9%2FMUErZzrz%2BUgKN2oBobxb0vzCx5uY8xFclOtcEts%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Focc.gov%2Fnews-issuances%2Fbulletins%2F2026%2Fbulletin-2026-25a.pdf&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524488923%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=ksApkfs2H7agnLOQyXntzOf5jpM8vATw0mghsp96EVU%3D&reserved=0
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consultation is to obtain the necessary approval to implement new reporting requirements that will enable 

supervision of compliance with the regulatory framework applicable to payment stablecoin issuers and enhance 

market transparency. The consultation establishes: i) the introduction of a weekly report on payment stablecoin 

issuance and redemption activity and the composition of reserve assets; ii) the introduction of a quarterly report 

on the financial condition, results of operations and operational support of issuers; and iii) instructions regarding 

the submission, correction, confidentiality and treatment of reported information. The public consultation will be 

open until 11 August, 2026. (more detail) 

 

SEC · Proposed Rule on Rescinding the Trade-Through Rule and Locked and Crossed Markets 
Provisions of Regulation NMS 
06/11 · Capital markets 
The U.S. Securities and Exchange Commission (SEC) has published a proposed rule to amend Regulation National 

Market System (Regulation NMS) applicable to U.S. equity markets. The objective of the proposal is to reduce 

regulatory complexity and compliance costs associated with certain trading rules, allowing competition and 

technological innovation to drive the evolution of market structure. The proposal establishes: i) the removal of 

the rule protecting against executions at less favourable prices available on other trading venues (the trade-

through rule); ii) the elimination of restrictions applicable to locked markets, where the best bid equals the best 

offer, and crossed markets, where the best bid exceeds the best offer; and iii) amendments to related definitions 

and provisions of Regulation NMS and other associated rules to reflect these changes. Comments may be 

submitted within 60 days following publication of the proposal in the Federal Register. (more detail) 

 

The Financial Accounting Standards Board (FASB) has published a proposed Accounting Standards Update to 

Topic 815 of the U.S. Generally Accepted Accounting Principles (US GAAP), which governs the accounting 

treatment of derivatives and hedging relationships. The objective of the proposal is to expand the application of 

hedge accounting and improve the accounting representation of certain risk management strategies by removing 

limitations and exceptions that currently restrict the use of the general hedge accounting model. The proposal 

establishes: i) the ability to designate the interest rate risk of held-to-maturity debt securities as the hedged risk 

in both fair value and cash flow hedges; ii) an expansion of the reference rate provisions to allow any tenor of 

the Secured Overnight Financing Rate (SOFR) to be used as a benchmark rate in certain hedging relationships; 

and iii) the eligibility of certain variable-for-variable cross-currency swaps with different reset dates to serve as 

hedging instruments in net investment hedges of foreign operations, subject to specified conditions. Comments 

may be submitted until 17 August 2026, and the effective date of the amendments will be determined following 

the review of stakeholder feedback. (more detail) 

 

The Financial Crimes Enforcement Network (FinCEN), together with the Office of the Comptroller of the Currency 

(OCC), the Board of Governors of the Federal Reserve System (FRB), the Federal Deposit Insurance Corporation 

(FDIC) and the National Credit Union Administration (NCUA), has published a joint proposed rule on customer 

identification programs applicable to authorised payment stablecoin issuers. The objective of the proposed rule 

is to implement the Guiding and Establishing National Innovation for U.S. Stablecoins Act (GENIUS Act) by 

defining the scope of customer identification obligations under the Bank Secrecy Act (BSA). The proposed rule 

provides for: i) specific definitions of account, customer and digital asset service provider; ii) the requirement to 

maintain customer identification programs integrated into anti-money laundering (AML) and counter-terrorist 

financing (CFT) programmes; and iii) recordkeeping requirements, screening against government lists and the 

possibility of delegating certain functions to other financial institutions. The consultation will remain open until 

21 August 2026, and the final rule would become effective 12 months after its adoption. (more detail) 

 

Argentina 
 
CNV · General Resolution amending the rules on public offerings and crowdfunding 
04/07 · Market abuse · Conduct 
The National Securities Commission (CNV) has published General Resolution 1125/2026 to amend the rules on 
public offerings and crowdfunding. The objective of this measure is to simplify access to the capital market, 
allowing for the automatic authorization of low and medium-impact issuances and facilitating financing through 
mass collaboration mechanisms. The content of the rule establishes: i) the creation of automatic authorization 
regimes for Crowdfunding for both shares and Negotiable Obligations (ON); ii) the update of the definition of 
Qualified Investor, now allowing the accreditation of a net worth of 350,000 Purchasing Value Units (UVA) through 
offshore holdings and virtual assets; iii) the setting of investment limits to protect non-qualified investors, who 
may not invest more than 5% of their net worth per issuance nor exceed a total of 10,000 UVA; and iv) the 
increase of maximum issuance amounts for medium-impact regimes up to 15,000,000 UVA. This resolution 
entered into force on April 8, 2026. (more detail) 
 
CNV · General Resolution amending the investment guidelines for money market funds 
04/08 · Market abuse · Conduct 

FASB · Proposed accounting standards update on targeted improvements to interest rate risk hedging 
and net investment hedging 
06/17 · Accounting 

FinCEN / OCC / FRB / FDIC / NCUA · Proposed Rule on Customer Identification Programs for 
Permitted Payment Stablecoin Issuers 
06/18 · Anti-Money laundering · Cryptoassets 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Focc.gov%2Fnews-issuances%2Fbulletins%2F2026%2Fbulletin-2026-24.html&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524506157%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=r%2Fxzr5d%2Btk3jNzeOoVOr7MDWizTSTO2IEsgah9WrGCc%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.sec.gov%2Frules-regulations%2F2026%2F06%2Fs7-2026-20%2334-105655proposed&data=05%7C02%7C%7C3947a908fe314be7225008decbcce4b0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639172278524523573%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=EF2wo5Swr1PvP9i989rdM68%2BPvNyeOxi1HAG8votjpg%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fasb.org%2Fpage%2FShowPdf%3Fpath%3DProposed%2520ASU%2520Derivatives%2520and%2520Hedging%2520(Topic%2520815).pdf%26title%3DProposed%2520Accounting%2520Standards%2520Update%2C%2520Derivatives%2520and%2520Hedging%2520(Topic%2520815)%3A%2520Targeted%2520Improvements%2520to&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983622145%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=V4t2QtsNfFO0eSuqE9FSweEHByVOhLlZnstIfB7dihA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fincen.gov%2Fnews%2Fnews-releases%2Ffincen-agencies-propose-rule-implement-genius-act-customer-identification&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342983640757%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=eJZCWvvvWgq0EtZlyBIKP9eHHch6i7bBfoYwlJb7IJk%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.boletinoficial.gob.ar%2FdetalleAviso%2Fprimera%2F340413%2F20260407&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467697988%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=85XfVSpZEIjrNrjUoabOuj12AvWMKyviBaNkn7sFjnc%3D&reserved=0
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The National Securities Commission (CNV) has published General Resolution 1126/2026, amending the 
investment guidelines for money market funds. The objective of this measure is to make the limits more flexible 
for Classic Money Market Mutual Funds (FCI) to improve efficiency in asset allocation and optimize returns for 
investors. The content of the rule establishes: i) the possibility of increasing the investment limit in non-pre-
cancelable fixed-term deposits up to 60% if the weighted average life of the portfolio does not exceed 30 days; 
ii) the reduction of the mandatory liquidity margin to 65% for such assets under that specific scenario; iii) the 
requirement for the maturities of assets valued at accrual to be staggered according to the fund's policy; and iv) 
the setting of a maximum term of 95 days for the final maturity of the assets within these portfolios. The 
resolution entered into force on April 9, 2026. (more detail) 
 
CNV · General Resolution amending the rules regarding management, oversight, and external audit 
bodies 
04/08 · Regulatory Compliance · Corporate Governance 
The National Securities Commission (CNV) of Argentina has published General Resolution 1127/2026, amending 
the rules regarding management, oversight, and external audit bodies. The objective of this measure is to 
advance deregulation and administrative simplification, eliminating obsolete requirements and aligning the 
regulations with best practices for transparency and technological neutrality in corporate registration. The content 
of the rule establishes: i) the unification and updating of independence criteria for directors and external auditors 
under international ethics standards; ii) the simplification of registration procedures for the Registry of External 
Auditors and the Registry of External Audit Professional Associations; iii) the flexibilization of corporate oversight 
requirements, allowing the replacement of physical books with digital registration systems featuring digital 
signatures and time stamps; and iv) the clarification of rules for dividend distribution and director remuneration 
in accordance with the General Corporations Law. The resolution entered into force on April 9, 2026 (more 

detail) 
 
BCRA · Circular which introduces changes to the minimum capital requirements for financial 
institutions 
04/09 · Risk and Capital 
The Central Bank of Argentina (BCRA) has issued Circular A 8418, which introduces changes to the minimum 
capital requirements for financial institutions. Specifically, the regulation eliminates the additional minimum 
capital requirement for credit risk applicable to financing granted to non-SME agricultural sector clients that 
maintain production inventories exceeding 5% of their annual capacity, for transactions agreed upon after the 
communication takes effect. This amendment entails the elimination of a previously established prudential 
surcharge for this type of exposure, which could reduce the capital requirements associated with such financing. 
As next steps, institutions must update their regulatory capital calculations in accordance with the new 
regulations and adapt their internal processes to the changes introduced. (more detail) 
 
CNV · General Resolution amending Article 6 ter of the regulations governing transactions in 
negotiable securities, as part of the process to standardize the capital markets 
04/10 · Regulatory compliance · Conduct 
The National Securities Commission (CNV) has approved a new General Resolution amending Article 6 ter of the 
regulations governing transactions in negotiable securities, as part of the process to standardize the capital 
markets and in coordination with the Central Bank of Argentina (BCRA). The regulation introduces adjustments 
to the requirements applicable to transactions settled in foreign currency and to transfers of negotiable securities 
abroad, maintaining the general daily volume limit of 200 million Argentine pesos but incorporating new 
exceptions. In particular, it allows for transfers abroad exceeding that limit when the negotiable securities have 
been held in the portfolio for at least 365 days, thereby relaxing previous restrictions. Likewise, the control 
obligations for intermediaries (Settlement and Clearing Agents, Trading Agents, and Custodians of Negotiable 
Securities) are updated; these intermediaries must verify compliance with the limits and conditions established 
for each type of client and transaction. As next steps, the resolution will take effect upon its publication in the 
Official Gazette, and agents must adapt their operational and control procedures to the new provisions. (more 
detail) 
 
CNV · General Resolution regarding the modification of the information regime on financial indicators 
for Settlement and Clearing Agents 
04/27 · Financial reporting  
The National Securities Commission (CNV) has published General Resolution (RG) 1130/2026 regarding the 
modification of the information regime on financial indicators for Settlement and Clearing Agents (ALyC). The 
objective of this measure is to provide technical tools to identify, monitor, and mitigate potential systemic risk 
scenarios arising from the leverage and financial exposure of these agents. The content of the Resolution 
establishes: i) the mandatory submission of monthly accounting information related to liquidity and solvency; ii) 
the setting of prudential limits where current assets must be equal to or greater than current liabilities; iii) the 
restriction of the computable leverage ratio to a maximum value of five times equity; and iv) the duty to report 
daily foreign currency holdings of the entity's own portfolio. As for the next steps, the affected subjects must 
apply these indicators starting in May 2026 and adapt their accounting registration systems before January 1, 
2027, following an adjustment schedule that culminates in July 2026. (more detail) 
 
BCRA · Proposed Rulemaking to update the information regime concerning Anti-Money Laundering 

and Counter-Financing of Terrorism prevention 
04/28 · Anti-Money Laundering 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.boletinoficial.gob.ar%2FdetalleAviso%2Fprimera%2F340504%2F20260409&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467723482%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Ut7k8Zx04r%2FirilNkNPhXQ2tDxyUryqCm2LB5Av8cKE%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.boletinoficial.gob.ar%2FdetalleAviso%2Fprimera%2F340505%2F20260409&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467749218%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=YErI5vEORX6RjF0K2R1zRz%2BNpQc7dyqD0ZIsyZIvJ3k%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.boletinoficial.gob.ar%2FdetalleAviso%2Fprimera%2F340505%2F20260409&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467749218%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=YErI5vEORX6RjF0K2R1zRz%2BNpQc7dyqD0ZIsyZIvJ3k%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bcra.gob.ar%2Farchivos%2FPdfs%2Fcomytexord%2FA8418.pdf&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467770388%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=gIk3yjymG38nXlSUVYUrCEfRGhB%2BuJDptaEbpCGP0qM%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.boletinoficial.gob.ar%2FdetalleAviso%2Fprimera%2F340578%2F20260410&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467789505%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=VoBuyJrBBIAcUTgENXytbSaWjBTOnoWuDoVv0WKRwOs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.boletinoficial.gob.ar%2FdetalleAviso%2Fprimera%2F340578%2F20260410&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467789505%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=VoBuyJrBBIAcUTgENXytbSaWjBTOnoWuDoVv0WKRwOs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.boletinoficial.gob.ar%2FdetalleAviso%2Fprimera%2F341243%2F20260428&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819870814%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=GEUmmV4kztMhPzn60xzUUOIRTnDFu2ESMojV0cehURo%3D&reserved=0
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The Central Bank of the Republic of Argentina (BCRA) has published a Proposed Rulemaking to update the 
information regime concerning Anti-Money Laundering (AML) and Counter-Financing of Terrorism (CFT) 
prevention. The objective of this measure is to adapt the registration designs and technical controls to ensure 
the quality of the data reported by the entities under its supervision. The content of the rule establishes: i) the 
technical modification of Suspicious Activity Report (ROS) files, expanding the "Type of activity" field and 
incorporating the mandatory identification of the Politically Exposed Person (PEP) status; ii) the requirement for 
Payment Service Providers (PSP) and non-financial credit providers to submit technical risk self-assessment 
reports in PDF format; iii) the demand for an annual report issued by an independent external reviewer to validate 
the prevention systems of said entities; and iv) the tightening of validation controls, removing the option to 
declare that no operations were carried out for certain technical reports. As for next steps, interested parties 
must adapt their systems to comply with these requirements, with the validity for the submission of information 
beginning on April 29, 2026. (more detail) 
 
CNV · Public consultation on a draft general resolution regulating the issuance and trading of 
marketable securities using Distributed Ledger Technologies 
05/05 · Cryptoassets · Digital Transactions 
The National Securities Commission (CNV) has opened a public consultation on a draft general resolution 
regulating the issuance and trading of marketable securities using Distributed Ledger Technologies (DLT). The 
objective of the rule is to modernize the Argentine capital market, promoting efficiency, financial inclusion, and 
legal certainty in the adoption of emerging technologies such as tokenization. The content of the rule establishes: 
i) the authorization to digitally represent through tokenization various securities such as shares, corporate bonds, 
and investment fund units; ii) the technical and registration requirements for Virtual Asset Service Providers 
(VASPs) involved in the custody and trading of these assets; iii) the implementation of control mechanisms to 

ensure the traceability of operations and the exercise of investors' rights through smart contracts; and iv) the 
extension of the regulatory Sandbox term to allow for a deeper analysis of digital business models. Interested 
parties may submit opinions and proposals within a period of 15 business days from the official publication of 
the draft. (more detail) 
 
CNV · General Resolution on amendments to the regulations governing argentine depository receipts 
and securities certificates 
05/29 · Regulatory compliance 
The National Securities Commission (CNV) has issued General Resolution No. 1142/2026, amending the CNV 
Rules, 2013 consolidated text, as amended, governing Argentine Depositary Certificates (CEDEAR), Argentine 
Securities Certificates (CEVA), Exchange Traded Products (ETPs) and American Depositary Receipts (ADRs). The 
objective of the Resolution is to update and streamline the regulatory framework applicable to these instruments 
by introducing specific rules for local passive investment vehicles similar to Exchange Traded Funds (ETFs) and 
strengthening transparency and investor protection. The content of the Resolution establishes: i) a common 
framework for CEDEARs and CEVAs, including new requirements relating to issuance, authorisation, offering 
documentation, custody, segregation of the underlying assets and disclosure obligations; ii) a specific framework 
for CEVA ETPs, including rules on passive management, benchmark indices, creation and redemption 
mechanisms through Authorised Participants and market makers, dividend policies, securities lending and 
enhanced transparency obligations; and iii) provisions applicable to ADRs, as well as supplementary rules, ex 
officio cancellation procedures and minimum requirements for the prospectus or prospectus supplement. The 
Resolution entered into force on 1 June 2026. (more detail) 

 
Brazil 
 
CVM · Resolution which approves Technical Pronouncements Revision to update the Brazilian 
accounting framework 
04/14 · Accounting · Financial Reporting 
The Securities and Exchange Commission (CVM) has issued CVM Resolution No. 242, which approves Technical 

Pronouncements Revision No. 29. The objective of this measure is to update the Brazilian accounting framework 

to maintain its convergence with the International Financial Reporting Standards (IFRS) and the International 

Sustainability Standards, addressing topics such as renewable energy and carbon credits. The content of the rule 

establishes: i) amendments to the statement of cash flows to include information on supplier finance 

arrangements; ii) new measurement and disclosure requirements for financial instruments with clauses linked 

to environmental or sustainability targets; iii) specific criteria for the accounting of electricity purchase contracts 

whose generation depends on non-controllable natural conditions; and iv) updates to the guidelines on the 

derecognition of financial liabilities settled through electronic payment systems. Public companies must apply 

these changes for fiscal years starting on or after January 1, 2026. (more detail) 

 

BCB/CMN · Joint Resolution to amend the calculation methodology for the minimum capital and net 
worth requirements of financial entities 
04/23 · Risk and Capital 
The Central Bank of Brazil (BCB) and the National Monetary Council (CMN) have published Joint Resolution No. 

19. The objective of this measure is to amend the calculation methodology for the minimum capital and net 

worth requirements of financial entities, adjusting compliance criteria and exemptions to improve the supervision 

of entities authorized to operate in the country. The content of the rule establishes: i) the exclusion of non-profit 

associations and entities that manage consortium groups from the accumulated capital provisions; ii) the 

authorization to add the legal reserve balance to the paid-in capital for the purpose of meeting the required 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bcra.gob.ar%2Farchivos%2FPdfs%2Fcomytexord%2FA8430.pdf&data=05%7C02%7C%7Cbe68a1bf71aa49ec1d8408deaad46335%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639136026819916301%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=h7Vyg%2BqgL3Z5wDphCIARC78mueaJ8eXkLN47Nq5pnVw%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cnv.gov.ar%2FconsultaPublica%2F&data=05%7C02%7C%7C8f6485c33eb74a33568f08deb0484db3%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639142022761969884%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=9iKvG6J42M%2F6fDDhiq%2FxmQPiinPVXO3SnIrOC5w59rM%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.boletinoficial.gob.ar%2FdetalleAviso%2Fprimera%2F342640%2F20260601&data=05%7C02%7C%7C2e1e18e5b9394fa43e1008dec60c7c72%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639165954545467550%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Ds08n%2FxUSorx%2FM1NvIvnZTXqOxsCOMNML1AiruXS1Ow%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fin.gov.br%2Fweb%2Fdou%2F-%2Fresolucao-cvm-n-242-de-13-de-abril-de-2026-699585388&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639399161%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=Oi8NxfSJT7X5zRIoT8yfYymslWGiCmpPZ7EeDUFaQNU%3D&reserved=0
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minimum limits; iii) the mandatory classification into the highest requirement category for the investment 

activities of Segment 5 (S5) entities, which groups smaller entities or those with a simplified risk profile; and iv) 

the precision of computable assets, including deposits from government entities and investments in national and 

foreign financial entities. The resolution enters into force immediately as of its publication date on April 23, 2026. 

(more detail) 

 

BCB · Resolution to establish for the first time the mandatory minimum limits for the Liquidity 
Coverage Ratio  
04/23 · Market · Regulatory Compliance 

The Central Bank of Brazil (BCB) has published BCB Resolution No. 560. The objective of this measure is to 

establish for the first time, in an express manner, the mandatory minimum limits for the Liquidity Coverage Ratio 

(LCR) and to create a simplified version (LCRS) to ensure that banks can withstand episodes of stress without 

compromising financial stability. The content of the rule establishes: i) the obligation to maintain sufficient liquid 

assets to cover projected net cash outflows over 30 days, applying the LCR to larger entities (Segment S2) and 

the LCRS to medium-sized entities (S3 and S4) that accept deposits; ii) a gradual compliance schedule requiring 

90% from January 1, 2027, and 100% from July 1, 2027; iii) the possibility of temporarily falling below the 

minimums in stress situations, provided the regulator is immediately informed and contingency and liquidity 

recovery plans are presented; and iv) the power of the BCB to impose corrective measures, such as the sale of 

assets, changes in funding, or credit reduction. These new daily controls will begin to apply as of the effective 

date. (more detail) 

 

BCB · Normative Instruction which regulates the submission of bank solvency data 
04/30 · Risk and Capital · Prudential reporting 
The Strategic Management and Specialized Supervision Department (Degef) and the Financial System 

Supervision Department (Desig) of the Central Bank of Brazil (BCB) have updated Normative Instruction BCB 

No. 685 of 2025, which regulates the submission of bank solvency data. The objective of the rule is to modernize 

reporting on capital adequacy and the results of financial crisis simulations. The content of the rule establishes 

that: i) information from the simplified capital process (ICAAPSimp) will be integrated into the main annual report 

to avoid duplication; ii) the responsibility for submitting this data is delegated to the lead institution of each 

financial group; and iii) the technical instructions for completing document code 2090, which includes stress tests 

under the regulator's scenarios, are updated. The new technical instructions for the forms are for immediate 

application, while the remaining operational obligations will enter into force on July 1, 2026. (more detail) 

 

BCB · Resolution which updates the regulations regarding international payment or transfer services 
04/30 · Cryptoassets 
The Board of Governors of the Central Bank of Brazil (BCB) has published Resolution BCB No. 561, which updates 

the regulations regarding international payment or transfer services (eFX) to tighten operational controls and 

prohibit virtual assets. The objective of the rule is to improve the provisions related to eFX by adjusting 

operational limits, provider requirements, and control mechanisms. The content of the rule establishes: i) a limit 

of 10,000.00 US dollars for investment transfers and digital payment solutions without integration; ii) a strict 

prohibition on the use of virtual assets for settlements between eFX providers and foreign counterparties; iii) the 

obligation to retain records for ten years; and iv) new classification codes for operations such as gaming, betting, 

and unilateral transfers. As for next steps, authorized providers must include their modality in the Central Bank's 

Information System on Entities of Interest (Unicad) before October 30, 2026, and the full resolution will enter 

into force on October 1, 2026. (more detail) 

 

BCB · Normative Instruction which updates the Cosif chart of accounts to integrate new criteria for 
virtual assets, sustainability, and hedge accounting 
05/05 · Accounting · Cryptoassets · Sustainability 
The Central Bank of Brazil (BCB) has published BCB Normative Instruction No. 734, which updates the Cosif 

chart of accounts to integrate new criteria for virtual assets, sustainability, and hedge accounting. The objective 

of the rule is to modernize accounting standards for financial entities, ensuring greater transparency in emerging 

digital markets and climate-related risks. The content of the rule establishes: i) the creation of specific accounts 

to record stablecoins and other fungible and non-fungible virtual assets; ii) the inclusion of headings for 

sustainability assets and liabilities, such as carbon credits and decarbonization credits (CBIO); iii) the adjustment 

of control accounts to reflect the fair value hierarchy, classifying assets based on whether their price is public 

(Level 1), comparable (Level 2), or estimated (Level 3), along with new hedge criteria for financial risk protection; 

and iv) the creation of detailed accounts for exchange intermediation and settlement operations, requiring 

institutions to separately record their own operations from those conducted on behalf of clients. These provisions 

will be mandatory starting with the accounting documents for January 2027, at which time current balances must 

be reclassified into the newly created accounts. (more detail) 

 

CMN · Resolution which establishes the guidelines for regulating the rights of individuals using 
financial services 
05/05 · Conduct 
The National Monetary Council (CMN) has published Resolution No. 5,299, dated 4 May 2026, which establishes 

the guidelines for regulating the rights of individuals using financial services under Law No. 15,252. The objective 

of the rule is to strengthen consumer protection in the financial system, ensuring transparency, fair access, and 

the prevention of abusive practices. The content of the rule establishes: i) principles for salary portability based 
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on the beneficiaries' free choice and non-discriminatory access to infrastructure; ii) guidelines for special credit 

modalities that prioritize transparency, ethics, and the prevention of over-indebtedness; iii) standards for 

automatic debit across various account types to ensure security and uniformity in payment rules; and iv) a right 

to information reinforced by clarity, accessibility in digital channels, and the responsible offering of credit 

products. The resolution enters into force immediately regarding its general principles, but it establishes a 

technical transition period. The previous regulations will remain in force for daily operations until 1 July 2027, 

the date on which they will be definitively repealed. During this interval, institutions must adapt their processes 

to the new user rights while the BCB finishes publishing the detailed technical regulation. (more detail) 

 

BCB · Resolution on the measures applicable to the sharing of data and information regarding signs 
of fraud between payment service providers and financial entities 
05/19 · Fraud Prevention · Non-financial reporting 
The Central Bank of Brazil (BCB) has published BCB Resolution No. 569, which amends BCB Resolution No. 

343/2023 on the measures applicable to the sharing of data and information regarding signs of fraud between 

payment service providers and financial entities. The objective of the resolution is to strengthen anti-fraud 

monitoring mechanisms and expand information-sharing requirements to mitigate risks associated with 

unauthorized activities and illicit transactions. The content of the resolution establishes: i) the inclusion of data 

and information regarding signs of fraud associated with natural or legal persons acting as unauthorized betting 

operators; ii) the expansion of activities subject to mandatory information sharing to incorporate credit 

operations, virtual asset service provision, and financial or payment services related to illegal betting operators; 

iii) the obligation to specifically identify unauthorized betting operators within reporting and information-sharing 

procedures; and iv) the requirement for entities to implement technical and operational measures to adapt their 

anti-fraud monitoring and compliance systems. Entities must implement the necessary measures to comply with 

the new obligations before October 30, 2026, regarding virtual asset services and before December 1, 2026, 

with respect to activities linked to unauthorized betting operators, while the resolution enters into force on the 

date of its publication. (more detail) 

 

BCB · Instruction amending the Accounting Plan concerning the definition and updating of accounting 
items applicable to financial entities 
05/20 · Accounting 
The Central Bank of Brazil (BCB) has published a normative instruction amending the Accounting Plan for entities 

regulated by the BCB (Cosif) concerning the definition and updating of accounting items applicable to financial 

entities regulated by the BCB. The objective of the normative instruction is to update, clarify and reorganise 

certain accounting elements of Cosif, thereby improving the quality of reported information and facilitating 

prudential monitoring and supervisory oversight by the BCB. The content of the normative instruction 

establishes: i) the amendment, creation and removal of several accounting accounts related to futures markets, 

deferred tax assets, non-controlling interests, recovered losses and municipal deposits; ii) the introduction of 

new specific accounting items for audit, assurance, consultancy and specialised technical services expenses, as 

well as profit-sharing arrangements; iii) adjustments to accounts applicable to prudential conglomerates, 

investment funds and systems for the storage and classification of financial information; and iv) accounting 

reclassification obligations to adapt existing balances to the new accounting items introduced by the regulation. 

The amendments will apply to accounting documents prepared from the July 2026 reference date onwards, and 

the normative instruction will enter into force on 1 July 2026. (more detail) 

 

BCB · Regulatory Guidelines on the conditions, requirements, and deadlines for conducting production 
testing of the optimized service for initiating payment transactions with data sharing 
05/29 · Digital transactions 
The Central Bank of Brazil (BCB) has approved BCB Normative Instruction No. 740/2026 on the conditions, 

requirements and deadlines for conducting production testing of a new Open Finance service that integrates the 

sharing of financial data and payment initiation into a single operational process. The objective of the Instruction 

is to establish the operational framework for validating the functionality, security and interoperability of this 

service before its general public rollout. The content of the Instruction establishes: i) the possibility for data 

recipient entities and payment transaction initiators to offer this integrated service, and the obligation for data 

transmitting entities and account-holding entities to enable the functionalities necessary for its operation; ii) 

specific requirements for production testing, including technological integration criteria, quality metrics, 

functional and security validations, and minimum activity and participation levels among entities; iii) the conduct 

of testing with limited groups of pre-selected customers through validation tools developed by the Open Finance 

governance structure; and iv) user experience, interoperability and supervisory criteria applicable to the main 

participants in the Open Finance ecosystem. Production testing has been carried out since 22 April 2026, and the 

service will be available to the general public from 22 June 2026. (more detail) 

 

BCB · Resolution regarding the submission of information on financial instruments guaranteed by the 
Credit Guarantee Fund 
05/29 · Prudential reporting · Risk and capital 
The Central Bank of Brazil (BCB) has approved BCB Resolution No. 572/2026, amending BCB Resolution No. 

102/2021 on the reporting of financial instruments guaranteed by the Credit Guarantee Fund (FGC), the 

calculation of contributions by associated institutions and the determination of the amount to be allocated to 

federal government securities (MATPF). The objective of the Resolution is to strengthen the information and 
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supervisory mechanisms related to the FGC, update the basis for calculating contributions by associated 

institutions and introduce a new methodology for determining the MATPF. The content of the Resolution 

establishes: i) new obligations for central depositories of financial assets to submit aggregated information on 

certain credits excluded from the ordinary FGC guarantee coverage; ii) the inclusion of instruments eligible as 

Additional Tier 1 and Tier 2 Capital in the definition of Adjusted Net Worth (PLA); iii) the update of the criteria 

for calculating the ordinary, special and additional contributions of institutions associated with the FGC; and iv) 

the revision of the MATPF calculation methodology through the redefinition of the Reference Assets (AR). The 

resolution took effect on May 29, 2026, with the exception of the new reporting requirements applicable to central 

securities depositories, which will take effect on November 1, 2026. (more detail) 

 

BCB · Normative Instruction adapting the accounting accounts to the new criteria introduced for the 
reporting, contributions and allocation of federal government securities related to the Credit 
Guarantee Fund 
06/03 · Accounting 
The Central Bank of Brazil (BCB) has approved BCB Normative Instruction No. 741/2026, amending the 

Accounting Plan for Institutions Regulated by the Central Bank of Brazil (Cosif) to align its accounting accounts 

with the new criteria introduced by BCB Resolution No. 572/2026 concerning reporting, contributions and the 

allocation of federal government securities related to the Credit Guarantee Fund (FGC). The objective of the 

Instruction is to update the accounting framework applicable to supervised institutions in order to ensure the 

proper implementation of that Resolution, strengthening the recording and calculation mechanisms for Adjusted 

Net Worth (PLA), Reference Assets (AR) and contributions to the FGC. The content of the Instruction establishes: 

i) the creation of new accounting accounts for the recording and calculation of AR, Reference Value (VR) and 

PLA; ii) the introduction of new accounting items to reflect certain regulatory capital instruments and assets 

related to liquidity management and contributions to the FGC; iii) amendments to various existing accounts to 

adapt the accounting treatment of debt and capital instruments; and iv) the removal of certain accounting items 

that are replaced by the new Cosif structure. The Instruction will apply to accounting documents prepared from 

June 2026 onwards, except for certain provisions relating to related counterparties, which will become applicable 

from July 2027. (more detail) 

 
BCB · Resolution on the Reporting of Regulatory Information Relating to the Calculation of Prudential 
Limits, Virtual Asset Activities, and Leverage Ratio Requirements 
06/10 · Prudential reporting 
The Central Bank of Brazil (BCB) has approved BCB Resolution No. 573/2026, which amends BCB Resolution No. 

69/2021 regarding the provision of regulatory information related to the calculation of prudential limits, activities 

involving virtual assets, and leverage ratio requirements. The Resolution aims to adapt reporting obligations to 

changes introduced in the Brazilian prudential framework and in the regulations applicable to virtual asset service 

providers. The Resolution provides for: i) the expansion and updating of the information that certain entities 

must submit to the BCB regarding the leverage ratio and various financial transactions; ii) the incorporation of 

new reporting requirements related to activities involving virtual assets, including certain financing and borrowing 

operations by virtual asset service providers; and iii) the update of the scope of application of reporting 

obligations, including the inclusion of virtual asset service providers and the adaptation of certain reporting 

requirements for entities subject to prudential supervision. The Resolution will take effect on July 1, 2026. (more 

detail) 

 

The Central Bank of Brazil (BCB) has approved Normative Instruction No. 744/2026, which amends the 

procedures for reporting operational risk information and updates the completion Instructions and reporting 

layout of the Operational Risk Statement (DRO). The objective of the Normative Instruction is to align operational 

risk reporting requirements with the prudential framework governing the collection of information on operational 

losses, provisions and contingencies, while simplifying certain reporting obligations. The Normative Instruction 

establishes: i) the postponement until the June 2027 reference date of the commencement of the obligation to 

submit the DRO for certain institutions classified within Segment 3 (S3); ii) amendments to the procedures for 

requesting, accessing and correcting information contained in the operational risk database, including the 

introduction of new materiality criteria for certain corrections; and iii) updates to the completion instructions and 

reporting layout of the DRO, including the removal of the requirement to identify the business unit in which an 

operational loss occurred and the elimination of certain reporting fields. The Normative Instruction entered into 

force on 12 June 2026. (more detail) 

 

The Central Bank of Brazil (BCB) has approved Normative Instruction No. 747/2026, which establishes reporting 

procedures for international payment or transfer services (eFX) and certain foreign exchange transactions 

conducted through travel agencies. The objective of the Normative Instruction is to align reporting requirements 

with the regulatory framework applicable to eFX services following the amendments introduced by BCB Resolution 

No. 277/2022 on the foreign exchange and international capital markets framework. The Normative Instruction 

BCB · Normative Instruction amending the procedures for reporting operational risk information and 
updating the completion Instructions and reporting layout of the Operational Risk Statement 
06/11 · Prudential reporting · Operational 

BCB · Normative Instruction establishing reporting procedures for international payment or transfer 
services 
06/17 · Digital transactions 
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establishes: i) new monthly reporting requirements for eFX transactions, including the creation of document 

C225 to report certain eFX transactions and document C230 to report the total amounts moved through eFX 

providers’ BRL-denominated accounts; ii) obligations relating to the submission, correction and retention of 

information applicable to authorised foreign exchange institutions, eFX service providers and travel agencies; 

and iii) the designation of responsible officers to respond to BCB requests and the gradual discontinuation of 

document C220 for certain transactions carried out from 1 October 2026 onwards. The Normative Instruction 

will enter into force on 1 October 2026. (more detail) 

 

Chile 

 
CMF · Regulatory report to update Chapter on outsourcing of the Updated Compilation of Rules and 
create a new supervisory report  
04/08 · Third parties (suppliers) · Prudential reporting · Non-financial reporting 
The Financial Market Commission (CMF) of Chile has published the regulatory report to update Chapter 20-7 on 

outsourcing of the Updated Compilation of Rules (RAN) and create a new supervisory report. The objective of 

this measure is to modernize the management of outsourcing risk, integrating supply chain control and aligning 

entities with international standards for operational resilience. The content of the rule establishes: i) the inclusion 

of sub-contractors of suppliers within the scope of supervision and the management of the supplier lifecycle; ii) 

the obligation to have formal exit plans, reinforced due diligence processes, and a clear definition of risk appetite; 

iii) the implementation of the I28 regulatory file, a detailed quarterly report that acts as an inventory of suppliers, 

service contracts, recorded incidents, and the identification of critical sub-suppliers; and iv) the extension of 

these reporting requirements to savings and credit cooperatives and payment card issuers. The new regulations 

of Chapter 20-7 will be enforceable as of January 1, 2027, and the first submission of the I28 file must be made 

in July 2027. (more detail) 

 

SP · Exempt Resolution which amends the Pension Fund Investment Regime with the aim of 
strengthening the regulations governing transactions involving derivative instruments 
04/10 · Risk and Capital 
The Superintendency of Pensions (SP) has published Exempt Resolution nº 549, which amends the Pension Fund 

Investment Regime and General Regulation (NCG) nº 362, with the aim of strengthening the regulations 

governing transactions involving derivative instruments. The measure responds to the growing use of these 

instruments and their impact on the funds’ risk profile, introducing new prudential limits to cap exposure. In 

particular, it establishes a maximum exposure limit on derivatives (LED), defined as the estimated loss under 

stress scenarios, with differentiated thresholds depending on the type of fund (between 2% and 3%). Likewise, 

a liquidity coverage ratio (LCR) is introduced, requiring funds to maintain sufficient liquid assets to cover potential 

margin calls, setting a minimum of 100% per currency and fund type. Additionally, counterparty risk mitigation 

requirements are strengthened, requiring that new derivative transactions be backed by collateral agreements 

or conducted through central counterparties. As next steps, pension fund administrators (AFPs) will have a 

maximum of 210 days to adapt to the new limits, with an interim period for gradual adjustment also established. 

(more detail) 

 

CMF · Regulation to simplify and reduce regulatory frictions in the repurchase agreement and 
securitization markets 
04/13 · Credit · Risk and Capital 
The Financial Market Commission (CMF) has published a new regulation to simplify and reduce regulatory frictions 

in the repurchase agreement and securitization markets. The objective of this measure is to incentivize liquidity 

and depth in the local fixed-income market, aligning Basel III standards with the international recommendations 

of the International Monetary Fund (IMF). The content of the rule establishes: i) the reduction of credit risk 

weights for repo operations to as low as 0% when using key counterparties or central counterparty entities; ii) 

the introduction of the "significant risk transfer" concept to determine capital calculation in securitization 

processes; iii) the elimination of the 1,250% risk weight for retained securitized instruments and the facilitation 

of self-securitizations; and iv) the flexibilization of requirements for the issuance of endorsable mortgage loans. 

The regulation entered into force on April 13, 2026. (more detail) 

 

CMF · General Character Rule regarding minimum capital, guarantees, liquidity, and leverage 
requirements for securities intermediaries and product brokers 
04/20 · Risk and Capital · Operational · Market 
The Financial Market Commission (CMF) has published General Character Rule (NCG) No. 562 regarding minimum 

capital, guarantees, liquidity, and leverage requirements for securities intermediaries and product brokers. The 

objective of this measure is to update the solvency framework so that capital requirements better reflect the real 

financial and operational risks to which these entities are exposed. The content of the rule establishes: i) the 

classification of intermediaries into three levels, defining Block 1 as stockbrokers who do not perform custody of 

securities or operate with third-party funds, being exempt from the minimum capital requirement; ii) the 

definition of Block 2, agents and brokers with custody, and Block 3, product brokers, who must maintain a capital 

of no less than 5,000 Development Units (UF) or 3% of their risk-weighted assets; iii) the requirement to 

establish guarantees of 6,000 UF to ensure faithful compliance with their obligations and the payment of fines; 

and iv) the implementation of methodologies for calculating capital based on operational, market, and credit 

risks. The rule entered into force on April 20, 2026. (more detail) 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bcb.gov.br%2Festabilidadefinanceira%2Fexibenormativo%3Ftipo%3DInstru%25C3%25A7%25C3%25A3o%2520Normativa%2520BCB%26numero%3D747&data=05%7C02%7C%7Cbfcff086b7544721fefa08ded150df1f%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639178342984023531%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=bIJdZagtwMPhX95m0Zcz5lYQAKJ67%2FAEmzLDs0ZiAXM%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cmfchile.cl%2Finstitucional%2Flegislacion_normativa%2Fnormativa_tramite.php&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467808038%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=BlL6BjDFtx0bc7y6PxQzoUM3fNRI2OEKvw5iWV3gsJA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.spensiones.cl%2Fportal%2Finstitucional%2F594%2Fw3-article-17012.html&data=05%7C02%7C%7C1c49e88681b34e78bfbf08de9ac037a0%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639118348467828449%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=j3T4P48oNV9x4Tpykt31TPUqfJyIl%2Fj9kv3ZDoTsbXQ%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cmfchile.cl%2Fportal%2Fprensa%2F615%2Fw3-article-109430.html&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639417983%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=r5UrBVuxPpsjpSf7wCBz470BsBl1QCo0giZr3TshGbk%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cmfchile.cl%2Fnormativa%2Fncg_562_2026.pdf&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159787496%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=en3qXUOuLWM5fAGw9MTNVhdixKQSYKqlRV8niZs0yzg%3D&reserved=0
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CMF · Public consultation on a regulatory proposal that seeks to simplify the regulation of the 
insurance market 
04/20 · Regulatory Compliance 
The Financial Market Commission (CMF) of Chile has opened a public consultation on a regulatory proposal that 

seeks to simplify the regulation of the insurance market. The objective of this measure is to provide greater 

clarity, strengthen legal certainty, and improve efficiency in regulatory compliance processes, adapting current 

provisions to market evolution. The content of the proposal establishes: i) the modification in the communication 

of rates and relevant indicators, eliminating the issuance of certain official letters to publish said information 

directly on the institutional website; ii) the elimination of the requirement to send notarized copies of powers of 

attorney for legal representatives of foreign reinsurers to the CMF, which must only be available at the insurance 

companies; and iii) the repeal of the obligation to submit lists of authorized persons and copies of public deeds 

of powers of attorney, as the institution already possesses such information. The consultation will be open until 

May 18, 2026. (more detail) 

 

CMF · Public consultation on the proposed General Rule to strengthen the Debtor Consent 
Management System 
05/25 · Regulatory Compliance · Data Protection and Privacy 
The Financial Market Commission (CMF) has launched a second public consultation on a proposed General Rule 

(NCG) amending NCG No. 540, which sets out the rules and procedures governing the interaction and actions of 

participants in the Consolidated Debt Registry (REDEC), and the REDEC Information System Manual (MSI 

REDEC), in order to strengthen the Debtor Consent Management System. The objective of the proposed 

regulation is to reinforce the collection, registration, reporting and traceability of debtor consent for access to 

debt information, as well as to enable the early revocation of authorisations granted to third parties. The content 

of the proposal establishes: i) notification to debtors of the consent granted; ii) the creation of internal and 

encrypted codes for digitised consents; iii) amendments to the MSI REDEC regulatory reporting files; iv) the 

implementation of application programming interfaces (APIs) for consultations, requests and the submission of 

supporting evidence; and v) a phased implementation regime and exemptions for certain reporting entities. The 

proposal provides for a gradual implementation, with requirements becoming applicable from the first, third and 

sixth months following its publication, depending on the type of requirement. The public consultation will remain 

open until 12 June 2026 and the regulation envisages the phased implementation of the new technological 

functionalities and reporting obligations once the final version is approved. (more detail) 

 

CMF · General Rule creating the Updated Compilation of Rules and the Information System Manual 
for credit unions supervised by the Financial Market Commission 
05/28 · Risk and Capital 
The Financial Market Commission (CMF) has published General Rule (NCG) No. 567, which creates the Updated 

Compilation of Rules for Savings and Credit Cooperatives (RAN CACs), the Information System Manual for 

Savings and Credit Cooperatives (MSI CACs) and repeals circulars accordingly. The objective of the rule is to 

organize, modernize and consolidate the instructions applicable to savings and credit cooperatives supervised by 

the CMF, within the framework of the Financial Resilience Law (Law No. 21.641), reinforcing prudential 

supervision, governance, risk management, transparency and information requirements. The content of the rule 

establishes: i) the creation of specific chapters of the RAN CACs on the General Cooperatives Law, General 

Banking Law, additional instructions, reserve requirement, management classification, corporate governance and 

prevention of money laundering, terrorist financing and proliferation of weapons of mass destruction; ii) the 

creation of the MSI CACs to group the information files required from cooperatives; iii) the repeal of Circulars 

Nos. 98, 100, 112, 116, 123, 126, 134 and 142, which contained instructions on matters such as prudential 

supervision, financial reporting, reserve requirements, anti-money laundering, counter-terrorist financing, and 

the governance and operation of credit unions, as well as Circular No. 108, except for certain provisions relating 

to regulatory capital and risk-weighted assets. Chapters CAC-2, CAC-3, CAC-4 and CAC-12 enter into force as 

from the publication of the rule, while chapters CAC-1, CAC-10 and CAC-11 will begin to apply eighteen months 

after its publication, and transitionally any cooperative that wishes to open a branch must obtain prior 

authorization from the CMF until the management evaluation is carried out and reported. (more detail) 

 

Colombia 

 
SFC · External Circular through which the new Basic Financial Circular is issued 
04/14 · Risk and capital · Accounting 
The Financial Superintendence of Colombia (SFC) has published External Circular 004 of 2026, through which 

the new Basic Financial Circular (CBF) is issued, replacing the previous Basic Accounting and Financial Circular 

(CBCF). The objective of this measure is to modernize the regulatory framework through a normative cleanup 

that eliminates obsolete, duplicated, or confusing instructions accumulated over three decades, providing greater 

clarity and efficiency to the system. The content of the rule establishes: i) the reorganization of instructions into 

four technical parts: risk management, legal controls, financial information, and other provisions; ii) the inclusion 

of new frameworks for environmental risks (SARAS) and stress tests with specific implementation schedules; iii) 

the continued validity of existing technical annexes and reporting forms; and iv) the clarification that the change 

does not imply retroactive effects nor does it affect the current classification of investment portfolios. The new 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cmfchile.cl%2Fportal%2Fprensa%2F615%2Fw3-article-109580.html&data=05%7C02%7C%7C16702e0be70d470cc73908dea5443e8e%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639129910159828076%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=eBF5mbmY6vylmS2RSTrAHVqIx5ZX%2B8N9HizkoytYjQ0%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cmfchile.cl%2Finstitucional%2Flegislacion_normativa%2Fnormativa_tramite_ver_archivo.php%3Fid%3D2026052566%26seq%3D1&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232584966368%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=g1t8MhVTAbu2y2ns6nKWG8%2F%2Fj6tdIn%2FJzjo3ndB7%2BjU%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cmfchile.cl%2Fnormativa%2Fncg_567_2026.pdf&data=05%7C02%7C%7C8bbeb86f6a5947b43b0908dec0d83f35%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639160232584984967%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xe%2BOLFWkjjtlV7dPHyZPzBEA%2FZAuT%2Bx7hcAfdL7q%2FDM%3D&reserved=0
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CBF will generally enter into force on June 1, 2026, although certain chapters on social risks and stress tests will 

become effective starting in 2027 and 2028, respectively. (more detail) 

 

SFC · External Circular to adjust the deadlines and implementation instructions for International 
Financial Reporting Standard 17 and the technical reserves regime  
05/12 · Accounting 
The Financial Superintendence of Colombia (SFC) has issued External Circular 006 of 2026 to adjust the deadlines 

and implementation instructions for International Financial Reporting Standard (IFRS) 17 and the technical 

reserves regime. The objective of the rule is to reschedule the adoption calendar following the extension granted 

by the National Government, allowing insurers more time to adapt their systems to the technical complexity of 

the new regulatory frameworks. The content of the Circular establishes: i) the setting of January 1, 2028, as the 

final effective date, establishing the year 2027 as a mandatory transition period; ii) the obligation to submit an 

updated implementation plan and impact analysis before August 31, 2026; iii) the duty to deposit the schedule 

of actuarial technical notes no later than October 31, 2026; and iv) guidelines for the reclassification of 

investments and the methods for first-time application (full retrospective, modified retrospective, or fair 

value).(more detail) 

 
 

El Salvador 
 

BCR · Package of draft technical standards applicable to insurance companies regarding stock market 
repo operations, registration of extraordinary assets, transparency and disclosure of information, 
and the preparation and publication of financial statements  
05/18 · Accounting · Financial reporting 
The Central Reserve Bank of El Salvador (BCR) has published a package of draft technical standards applicable 

to insurance companies. The objective of the drafts is to update and replace the current technical regulations 

applicable to the insurance sector, reinforcing accounting consistency, the quality of financial information, and 

transparency before the market, insured parties, policyholders, and beneficiaries. The content of the drafts 

establishes: i) the Technical Standards for stock market repo operations of insurance companies, which regulate 

the accounting treatment applicable to stock market repo operations carried out by insurance entities; ii) the 

Technical Standards for the registration of extraordinary assets of insurance companies, which develop uniform 

criteria for the registration, valuation, and retirement of assets acquired through dation in payment, judicial 

adjudication, or sale; iii) the Modification of the Technical Standards for transparency and disclosure of 

information of insurance companies, which updates the obligations for information and claims handling before 

insured parties and beneficiaries; iv) the Technical Standards for the preparation of financial statements of 

insurance companies, which regulate the preparation, consolidation, submission, and content of financial 

statements and their notes; and v) the Technical Standards for the publication of financial statements of 

insurance companies, which establish rules on the content, format, frequency, and publication mechanisms of 

financial information. The deadline to submit comments to the public consultation ends on June 8, 2026. (more 

detail) 
 
 

https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.superfinanciera.gov.co%2Fpublicaciones%2F10116087%2Ftermino-la-depuracion-de-la-circular-basica-contable-y-financiera-nace-la-circular-basica-financiera%2F&data=05%7C02%7C%7Cf87ec15efe8149c6060008dea040a738%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639124398639377225%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=QEWcO8hZ%2FluxCzdt9AJ9Qr2AO8VeXa3h7P2Jt7Y78NA%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Focc.gov%2Fnews-issuances%2Fnews-releases%2F2026%2Fnr-occ-2026-37.html&data=05%7C02%7C%7Cb1253dd3b0454b724e0f08deb5d893fa%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639148139963265725%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=VX84ciQf2QMrS50SaKxd%2BwqXIxcrGMC94V3BtkVdrEs%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bcr.gob.sv%2Fregulaciones%2FdocumentosConsulta.php&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801712674%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=PdeNyuHOgMcD7kveaZAWpzvgFLTKKo8HoKe%2BRx%2BHNLg%3D&reserved=0
https://eur05.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.bcr.gob.sv%2Fregulaciones%2FdocumentosConsulta.php&data=05%7C02%7C%7C596a82e46efb4f2dacb808debb540d94%7Ca6bf56db18444fb089f3ad07c1f40c8b%7C0%7C0%7C639154167801712674%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=PdeNyuHOgMcD7kveaZAWpzvgFLTKKo8HoKe%2BRx%2BHNLg%3D&reserved=0


 

 

 
Regulation Outlook 2Q26 

 

111 

Management Solutions’  
Alert System on Regulation 

 
 
 
Management Solutions promotes immediate knowledge of regulatory 

developments among its professionals and clients through FinRegAlerts App. It 

also offers regulatory radar solutions tailored to the specific needs of its clients.  
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The R&D department in Management Solutions 

monitors on a daily basis the regulatory 

publications from more than 30 financial regulators 

and supervisors and standards providers in the 

main regions where MS has a presence. 

For those publications which are more likely to give 

rise to significant effects upon MS clients, the R&D 

department has been sending out publication 

alerts since the beginning of 2013. 

Alerts are published in Spanish and English within 

48 hours since the publication by the regulatory 

body. 

Moreover, quarterly MS publishes the Regulation 

Outlook, a report that collects the alerts of the 

period and anticipates the main upcoming 

regulatory changes. 

Management Solutions’ service on financial 

regulatory alerts is provided through the 

FinRegAlerts App for mobile devices, which is 

available for free download in the main app stores: 

 

 

 

 

 

Additionally, Management Solutions offers a 

regulatory radar service tailored to the specific 

needs of its clients. We encourage you to contact 

us for more information! 

Alert System on Regulation Main organisms being monitored 

Global 

FSB, BCBS, IASB, IOSCO, IAIS, IFRS 

US Fed, SEC, OCC, FDIC 

Argentina BCRA 

Peru SBS, Diario Oficial, SMV 

Colombia SFC, Banrep 

American region 

Mexico CONAMER, DOF, SHCP, CNBV, CNSF 

Chile CMF, Diario Oficial, BCC 

Brazil BCB, Susep, CVM 

Central  

America 

ARCOTEL, BCE, CNBS, CRIE, SCVS, 

SB, SBP, SECMA, SIBOIF, SSF 

Europe 

European region 

EC, EP, Council, EBA, ESMA, EIOPA, 

ECB, SRB 

UK 

Spain 

BoE, PRA, FCA 

BdE, Gobierno, Cortes Generales, CNMV, 

DGSFP, MINECO 

https://itunes.apple.com/us/app/finregalerts/id1383718738?mt=8
https://play.google.com/store/apps/details?id=com.companyname.AppMS
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Our goal is to exceed client 
expectations, becoming their trusted 

partners  
Management Solutions es una firma internacional de 

servicios de consultoría centrada en el asesoramiento de 

negocio, riesgos, finanzas, organización y procesos, tanto 

en sus componentes funcionales como en la implantación 

de sus tecnologías relacionadas. 

Con un equipo multidisciplinar de cerca de 4.000 

profesionales, Management Solutions desarrolla su 

actividad a través de 51 oficinas (22 en Europa, 24 en 

América, 3 en Asia, 1 en África, 1 en Oceanía). 

Para dar cobertura a las necesidades de sus clientes, 

Management Solutions estructura sus prácticas por 

industrias (Entidades Financieras, Energía, 

Telecomunicaciones, Consumo e Industria, Gobierno y 

Construcción), agrupando una amplia gama de 

competencias (Estrategia, Gestión Comercial y 

Marketing, Organización y Procesos, Gestión y Control de 

Riesgos, Información de Gestión y Financiera, y Nuevas 

Tecnologías). 
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Management Solutions 

Tel. (+34) 91 183 08 00 

www.managementsolutions.com 

Manuel Ángel Guzmán Caba 

Partner in Management Solutions 

manuel.guzman@managementsolutions.com 

 

Marta Hierro Triviño  

Partner in Management Solutions 

marta.hierro@managementsolutions.com 
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